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US asks China to lift tariffs on farm products
Mexico eyes fresh US targets for tariffs to pressure Trump over steel

BEIJING: This file picture shows US President Donald Trump (left) and China’s President Xi Jinping leaving a business leaders event at the Great Hall of the People in Beijing. US President Donald Trump urged China to abolish tariffs on agricultural
products imported from the United States — adding that trade talks between the rival powers were going well. — AFP

WASHINGTON: US President Donald Trump said he had
asked China to immediately remove all tariffs on US agri-
cultural products because trade talks were progressing
well. He also delayed plans to impose 25 percent tariffs on
Chinese goods on Friday, as previously scheduled.

“I have asked China to immediately remove all Tariffs
on our agricultural products (including beef, pork, etc.)
based on the fact that we are moving along nicely with
Trade discussions,” Trump said on Twitter, pointing out
that he had not raised tariffs on Chinese goods to 25 per-
cent from 10 percent on March 1 as planned.

“This is very important for our great farmers - and
me!” Trump said. Farmers are a key constituency for
Trump’s Republican Party, and the US president’s trade
war with China has had a heavy impact on them. Beijing
imposed tariffs last year on imports of soybeans, grain
sorghum, pork and other items, slashing shipments of
American farm products to China.

US Agriculture Secretary Sonny Perdue said this week
that US trade negotiators had asked China to reduce tar-
iffs on US ethanol, but it was not immediately clear
whether Beijing was willing to oblige.

Trump’s post on Twitter came several hours after the
US Trade Representative’s office said that it would delay
the scheduled hike in tariffs on $200 billion worth of
Chinese goods. The notice, due to be published in the

Federal Register next Tuesday, says it is “no longer
appropriate” to raise the rates because of progress in
negotiations since December 2018. The tariff would
remain “at 10 percent until further notice.”

In a statement yesterday, China said it welcomed the
delay. Speaking at a separate briefing in Beijing, a Chinese
government official said both countries were working on
the next steps, though he gave no details. “China and the
United States reaching a mutually-beneficial, win-win
agreement as soon as possible is not only good for the
two countries, but is also good news for the world econo-
my,” said Guo Weimin, spokesman for the high profile but
largely ceremonial advisory body to China’s parliament.

A tariff increase to 25 percent from 10 percent was ini-
tially scheduled for Jan. 1, but after productive conversa-
tions with Chinese President Xi Jinping, the Trump admin-
istration issued a 90-day extension of that deadline.
Trump had said on Sunday he would again delay the
increase because of progress in the talks. 

Mexico’s government on Friday threatened to slap
duties on new US products in retaliation for the Trump
administration’s steel and aluminum tariffs as it seeks to
turn up pressure on Washington to exempt it from the
measures. US President Donald Trump set tariffs of 25
percent on imported steel and 10 percent on aluminum
last June, prompting Mexico and other trade partners to

hit back. Mexico has consistently argued that the tariffs
only damage commerce within North America and should
be withdrawn. 

Mexican Deputy Economy Minister Luz Maria de la
Mora told Reuters in an interview that if the US govern-
ment did not repeal the tariffs, her government would
have a revamped list in its “carousel” of US targets ready
in about two months. 

“We’re carrying out an evaluation and there are prod-
ucts from the agricultural sector - we’re probably going
to bring in some new ones and take some others out - as
well as in the industrial sector and the steel industry,” de
la Mora said. The value of the goods targeted under the
list would remain equivalent to the impact of the Trump
tariffs, de la Mora said, estimating the damage they
caused at $2.7 billion. Mexico’s previous government
retaliated almost immediately against the metal tariffs,
slapping measures on agricultural goods including pork
legs, apples and cheese as well as various steel products. 

Even if the value of the goods targeted by Mexico
remained the same, swapping in new products could
encourage more US businesses to lobby Washington
against the tariffs. The new Mexican government of leftist
President Andres Manuel Lopez Obrador took office in
December, and de la Mora said the country would contin-
ue to reject Trump’s measures. “We should not fall into

this protectionist trap,” said de la Mora, who brought
years of experience working in international trade for the
Mexican government to the post. Noting that Trump had
tried to use the metal tariffs as leverage during the rene-
gotiation of the North American Free Trade Agreement
(NAFTA), de la Mora said now that since a new deal had
been agreed last year, the argument was no longer valid.
“Mexico is not a national security threat for the United
States,” she said. 

“This is really important; it really needs to be under-
stood that Mexico is a partner, Mexico is an ally.” Known
as the United States-Mexico-Canada (USMCA), the new
North American trade deal is still awaiting ratification by
lawmakers in the three countries. De la Mora said
Mexico’s Congress would likely first pass a new labor bill
designed to strengthen the rights of unionized workers,
fulfilling a commitment made with the USMCA deal. She
expressed hope that law would be approved before the
current session of Congress concludes on April 30.
Lawmakers would likely move on to USMCA ratification
during the following session due to begin in September,
she added. Uncertainty over Mexico’s access to the US
market has been a worry for business, while Lopez
Obrador’s decision-making and attacks on the “neo-liber-
al” policies he said his predecessors pursued have also
left some investors unimpressed. — Reuters

LISBON: A messy Brexit could have “significant conse-
quences” and represents the biggest short-term risk to the
British economy, although all Brexit outcomes imply costs,
IMF chief Christine Lagarde told Portugal’s state council
on Friday.

Lagarde was invited to participate in the state council,
which is the Portuguese president’s highest consultative
body, which was held on Friday to discuss Brexit.

“A disorderly Brexit could also have significant conse-
quences,” Lagarde told the council, according to a copy of
her speech provided by the IMF. “All likely Brexit outcomes
will involve net costs for the UK economy. But the higher
the impediments that arise in the new relationship with
Europe, the higher the cost,” she added. Just a few weeks
remain before Britain is due to leave the European Union at
the end of March, but the government of Prime Minister
Theresa May is still seeking changes to her Brexit deal in
order to win backing from parliament. Lagarde said the

“most significant near-term risk to the UK economy” was
leaving the EU without a deal and a framework for the
future relationship with Europe. She added that others in
Europe will be affected by Brexit to “varying degrees.”

“Ireland, of course, and others such as the Netherlands,
with a close relationship to the UK,” she said. Portugal,
whose largest tourist market is Britain, would also be hit if
Brexit is disorderly. “Important trade and tourism links
could be disrupted, and a loss of financial market confi-
dence outside your borders could lead to higher sovereign
and bank interest rates, which would weigh on growth,”
Lagarde told the council.

Turning to the global economy, Lagarde repeated
previous statements that the expansion is slowing down
faster than expected. “We are not staring at a recession,
but downside risks have clearly risen,” she said, listing
rising trade tensions, high global debt levels and slower
growth in China.—Reuters

Lagarde says messy Brexit could have
‘significant consequences’

NEW YORK: US manufacturers are accelerating their shift
out of China, coming to terms with a new reality: the
Trump administration’s tariffs will not go away any time
soon. President Donald Trump’s lead trade negotiator,
Robert Lighthizer, warned lawmakers on Wednesday that
the United States would need to keep the threat of stiff
tariffs on China in place for years, even if a trade deal is
inked, as part of an enforcement mechanism that would
include frequent reviews of whether China was abiding by
any agreement.

That confirms what many companies have already con-
cluded. Even if the hot phase of this trade war passes, ten-
sions will linger and continue to reshape the economic
relationship between the world’s two largest economies.
“As you look at the way these negotiations are shaping up,
you must certainly think: not only will it take a while for the

talks to reach their full conclusion, but there’s going to be
enforcement mechanisms,” said Steve Lamar, executive
vice president of the American Apparel and Footwear
Association. “I would imagine punitive tariffs are going to
be with us for a while.”

Apparel and footwear manufacturers have been shifting
their production mix to factories in other countries like
Vietnam, Indonesia and Egypt for much of the past
decade, but the push has intensified due to the trade war,
Lamar said. The United States has not hit most finished
apparel and footwear with punitive tariffs, but “even if the
threat (of more tariffs) never materializes and it’s always
out there, who wants to live with that threat?” he said.

It will take years, however, for large manufacturers and
retailers to build new supply networks. Many companies
have held off raising prices to offset tariffs, in hope that
they would go away. As it becomes clear that the risk of
tariffs will linger, more companies are taking steps to miti-
gate them and accepting trade conflict with China as a
new fact of life, according to businesses and trade groups
interviewed by Reuters.

One company already moving some production out of
China is Bissell Inc., the vacuum maker. CEO Mark Bissell
said long before tariffs, he was looking for alternatives due
to rising costs in China. Tariffs, he said, are the “burning
platform” forcing him to jump. —Reuters

US firms adapt 
to ‘endless’ 
China tariffs


