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US-India trade to top Pompeo’s agenda
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NEW DELHI: US Secretary of State Mike
Pompeo will visit India today for talks with
government leaders over a growing list of
trade and investment issues that has cast a
shadow over ties between the two big
democracies. Pompeo is expected to lay
the ground for a meeting between US
President Donald Trump and Indian Prime
Minister Narendra Modi later in the week
at a G20 meeting in Japan.

Both countries are trying to promote
domestic manufacturing. Under a “Make in
India” campaign, Modi has been courting
foreign investors. Trump has pushed for
US manufacturing to return home as part
of his “Make America Great Again” cam-
paign. The two countries also have differ-

ences over Russian arms sales to India and
US sanctions on China’s Huawei
Technologies Co Ltd.

Tariffs, closed markets
India this month imposed higher tariffs

on 28 US products including almonds,
apples and walnuts, following the US
withdrawal of certain trade privileges for
India. Last year, India had announced tar-
iffs in retaliation to higher U.S. import
duties on steel and aluminum. Trump has
called India “tariff king”, and pointed to
50% duties on Harley Davidson motor-
bikes as an example. The Trump adminis-
tration has also asked India to remove
price caps on imported US medical

devices, open up its dairy market and cut
duties on IT products.

Data localization, e-commerce
India has mandated foreign firms to

store their payments data locally, hurting
companies such as Mastercard and Visa.
The United States has been pushing for
data flow across borders in several coun-
tries including India. This week, India has
been alarmed at the possibility of caps on
H-1B work visas that allow thousands of
skil led Indians to work in the United
States, as retaliation for its data localiza-
tion drive. The State Department, though,
has said there were no such plans. India
outlined a new draft policy for its e-com-

merce sector this year, focusing on data
localization, improved privacy safeguards
and measures to combat the sale of coun-
terfeit products. Tighter e-commerce for-
eign investment rules implemented in
India in February have forced
Amazon.com Inc and Walmart Inc to
rework their business strategies in the
country. Walmart last year invested $16
billion in Indian online retailer Flipkart.

Huawei
The United States has put China’s

Huawei on an export blacklist citing nation-
al security issues, barring US suppliers
from selling to the world’s largest telecom-
munications equipment maker and second-

biggest maker of smartphones, without
special approval. It is asking its allies to
adopt shared security and policy measures
that will make it more difficult for Huawei
to dominate 5G telecommunications net-
works. India has not decided whether to
invite the Chinese firm for 5G trials.

Russia’s S-400 missile system
The United States has said that India’s

plan to buy S-400 surface-to-air missile
systems from Russia would draw sanctions
under its Countering America’s
Adversaries Through Sanctions law. India,
which signed the deal last year, says the
weapons are necessary to bolster defenses
against China. —Reuters  

An Indian worker drys “fryums”, a finger shaped food made from seasoned dough, on the outskirts of Agartala. —AFP  

LONDON: Bitcoin surged to a near 16-month
high above $11,000 yesterday, overshadow-
ing showings across stock, foreign exchange
and commodity markets, with investors look-
ing ahead to the week’s G20 summit. Bitcoin
reached $11,251.21, surpassing $10,000 for
the first time since March last year, as the
cryptocurrency sector got a huge boost from
Facebook’s unveiling of its own digital unit
Libra, analysts said. 

“The strong resurgence in the bitcoin
price is mainly due to the renewed main-
streaming interest in cryptocurrencies and
the technology which underlines them,”
Naeem Aslam, analyst at trading group
ThinkMarkets, said. Projects like Facebook’s
Libra have provided much needed tailwind
for this space.” The social network plans to
launch Libra next year, with the backing by a
basket of real-world currencies and a consor-
tium of companies including Visa,
MasterCard, PayPal and Uber.

“Bitcoin volatility is likely to persist, with
$12,000 and $15,000 as the next two critical
resistance levels,” said OANDA senior market
analyst Edward Moya. Bitcoin has risen about

20 percent this month alone but is still well off
record levels near $20,000 seen at the end of
2017. Elsewhere yesterday, oil prices nudged
higher as rising US-Iran tensions continued
to fuel supply concerns. Stock markets were
largely steady ahead of a crunch meeting
between US President Donald Trump and
Chinese counterpart Xi Jinping at the week-
end summit of 20 major economies. Markets
are waiting to see if Trump and Xi can break
an impasse in their trade war when they meet
on the sidelines of the event in Japan.

Global equities last week rallied after
Trump hailed positive telephone talks

between the pair, fuelling hopes of a possible
end to their long-running tariffs battle. “No
one thinks the US and China will do a deal in
Osaka, but there is some hope that we will
have a positive development that marks a
shift in the rhetoric and a re-energizing of
talks following the breakdown in the recent
discussions,” said Neil Wilson, chief market
analyst at Markets.com. The dollar meanwhile
dropped Monday, continuing to face pressure
from expectations that the Federal Reserve
could lower US interest rates as soon as July
as the economy shows signs of softening
amid the trade war with China. — AFP 
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German business leaders fell slightly in
June, a regular survey showed yester-
day, continuing a months-long trend
analysts blame largely on global trade
uncertainty. The Munich-based Ifo
institute’s monthly barometer fell 0.5
points, to 97.4, in line with forecasts
from analysts surveyed by Factset and
its lowest level since November 2014.

“Companies are looking at the
coming months with growing pes-
simism. On the other hand, they judge
their present situation minimally
improved,” Ifo chief Clemens Fuest
said in a statement. “Germany’s eco-
nomic situation is stagnating further.”
Looking to different areas of the econ-
omy, manufacturing firms reported the
lowest confidence levels.

German producers have suffered
from trade conflicts launched by
Washington against China and the
European Union, as well as other
sources of uncertainty dogging interna-
tional business. The mood among servic-
es firms also fell but remained more pos-
itive, cushioned by a strong domestic
economy and low unemployment levels.

In June, “the list of global negative
risks has become even longer,” noted
economist Klaus Borger of public
development bank KfW. He highlight-
ed tensions between the US and Iran
and President Donald Trump’s threats
to slap tariffs on Mexico if it did not
stop migrants reaching the American
border — “using punitive tariffs as a
means of exerting pressure beyond
trade policy.”

Furthermore, former foreign minis-
ter Boris Johnson appears set to
become the next British prime minister.
The bombastic Conservative has
promised to quit the European Union
on October 31, with or without a deal
to cushion the impact on the massive
trade flows between Britain and the
Continent. “It is the never-ending
external risks and uncertainties, mainly
related to the trade conflict but also
Brexit, which are spoiling the party”
for German business, agreed ING
bank economist Carsten Brzeski.
However, “despite the sharp slowdown
in confidence indicators, economic
growth has actually been holding up
quite well,” he added. —AFP  

German business confidence
ebbs further in June

WASHINGTON: In this file photo taken on June 17, 2014 in Washington, DC shows bitcoin
medals. — AFP  


