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Stricken tankers head to port • Trump says US video shows Iran ‘did it’

Gulf seeks to secure energy 
supplies as US, Iran face off

DUBAI: Saudi Arabia and the UAE yesterday
called for decisive action to protect energy
supplies amid a tense US-Iran standoff as
two tankers attacked in a vital Gulf shipping
channel headed to port. The United Arab
Emirates’ Foreign Minister Sheikh Abdullah
bin Zayed Al-Nahyan called on world powers
“to secure international navigation and
access to energy”, a plea echoed by regional
ally Saudi Arabia after the incident sent crude
prices soaring.

The two tankers - the Japanese-owned
Kokuka Courageous that was carrying highly
flammable methanol when it was rocked by
explosions and the Norwegian Front Altair -
were heading to port yesterday, owners and
shipping officials said. The US military on
Friday released grainy footage it said showed
an Iranian patrol boat removing an “unex-
ploded limpet mine” from one of the tankers.
US President Donald Trump has said the twin
attack in the Gulf of Oman on Thursday had
Iran “written all over it”, rejecting Tehran’s
vehement denial. “Iran did do it and you know
they did it because you saw the boat,” Trump
told Fox News on Friday.

Iran has repeatedly threatened to block
the Hormuz Strait, a narrow seaway vital to
the world’s oil supplies, in the event of a con-
flict with the US. The UAE’s Sheikh Abdullah,

whose country is bitterly opposed to Iranian
influence in the region, called yesterday for a
de-escalation of tensions. 

Continued on Page 24

This grab taken from a video released by the US Central Command (USCENTCOM) on June 13,
2019 reportedly shows an Iranian navy patrol boat in the Gulf of Oman approaching the Japanese
operated methanol tanker Kokuka Courageous and removing an unexploded mine. — AFP 

LONDON/BAGHDAD: Insurance
costs for ships sailing through the
Middle East have increased by at least
10 percent after attacks on two tankers
in the Gulf of Oman on Thursday, with
the potential for costs to rise further as
regional tensions escalate, ship insur-
ers said. The attacks have already
stoked concerns about reduced flows
of crude oil on one of the world’s key
shipping routes, pushing up oil prices
by as much as 4.5 percent. Some
tanker companies have already sus-
pended new bookings to the Middle
East Gulf.

Freight rates for supertankers trans-
porting oil from the Middle East Gulf

to Asia were already close to a two-
month high on Thursday at nearly
$13,000 a day, up nearly $2,000 from
Wednesday. Every ship needs various
forms of insurance, including annual
war-risk cover as well as an additional
‘breach’ premium when entering high-
risk areas. These separate premiums
are calculated according to the value
of the ship, or hull, for a seven-day
period.

Ship insurers say the biggest vessels
sailing through the Gulf area face addi-
tional costs of up to $200,000 for a
single seven-day voyage, roughly
twice as expensive as earlier this week.
“The facts on the ground have
changed. If any of those tankers sink,
you will see a rise across the board in
the annual war premiums,” one under-
writer said. “This is not the first inci-
dent, and what we are seeing (with
rates going up) reflects the worsening
situation in the area.”
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