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Raytheon and United 
Technologies 
announce merger
WASHINGTON:  Raytheon and United Technologies
announced on Sunday that they will merge, creating a
behemoth American aeronautics and defense company. 

The new company, Raytheon Technologies
Corporation, will be created via an exchange of shares
between the two firms, with the merger expected to
conclude in the first half of 2020, they said in a joint
statement. “The transaction will create a premier sys-
tems provider with advanced technologies to address
rapidly growing segments within aerospace and
defense,” the statement said.

Raytheon is best known for its Patriot air defense
systems, which gained fame during the first Gulf War,
and its Tomahawk cruise missiles, often the first
weapons fired from US navy ships in recent conflicts.

United Technologies (UTC) is a big player in the
aeronautics industry with its Pratt and Whitney
engines, which are used in civil and military aircraft,
including the F-35 multi-role stealth fighter, consid-
ered one of the most advanced combat aircraft in the
world. The Wall Street Journal first reported that talks
have been under way between the two pillars of the
global aeronautics and defense industries.

‘Merger of equals’ 
This “merger of equals” will be concluded after

United Technologies holdings Otis elevators and
Carrier air-conditioning and building systems are spun
off, the statement said. Separating those assets-a task
involving some 500 people-should be completed by
the first half of next year, the statement said. The UTC
merger with Raytheon would transform the two com-
panies into a single conglomerate with varied but well-
established brands, each in the top tier of its specialty.

The statement said UTC’s CEO Gregory Hayes, the
merger’s architect, will assume the leadership of the
new group, while Raytheon’s CEO, Thomas Kennedy,
will become chairman of the board.

Two years after the merger is completed, Hayes will
take over as both CEO and board chairman.

Hayes has led UTC since 2016 and oversaw the $23
billion acquisition of Rockwell Collins, another big
name in the US defense and aeronautics sector.

Thanks in large part to Rockwell Collins, which
became Collins Aerospace, UTC posted good results
in the first quarter of 2019.  Collins Aerospace makes
parts for aircraft engines, internal and external lighting
for aircraft, seats, brakes, landing gear and pneumatic,
hydraulic and electrical equipment. It also offers main-
tenance services for aircraft. Rockwell Collins’ sales
rose 71 percent to $6.51 billion in the first quarter of
2019. During his presentation of the quarterly results,
Hayes expressed optimism about the outlook for the
rest of the year, stressing that the mix of civil and
defense products had put UTC in a strong position.

Massive defense group 
The UTC-Raytheon merger will create one of the

biggest defense groups in the world, even if its $168
billion market capitalization based on Friday’s share
prices is reduced by the coming UTC spinoffs. Boeing
was valued at $199 billion Friday, Lockheed Martin at
$100 billion and Europe’s Airbus at 94 billion euros, or
$104 billion. In 2018, Raytheon had sales of $27 billion
and earnings of a little less than $3 billion. For its part,
United Technologies posted sales of $66.5 last year,
and earnings of $5.3 billion. — AFP

KUWAIT:  International Turnkey
Systems Group (ITS), the leading
provider of comprehensive sharia-
compliant financial solutions
announced that is has been awarded
the “Best Technology Solution
Provider to Islamic Finance” at the
CIS Islamic Banking and Finance
Awards, which was held on the 2nd
May 2019 during the CIS - Islamic
Banking and Finance Forum in
Tashkent, Uzbekistan.

The prestigious CIS Islamic
Banking and Finance awards are a
signature initiative of Al-Huda Center
for Islamic Banking and Economics
(CIBE) and are aimed at recognizing
industry leaders and highlighting best
practices in the Islamic finance indus-
try, with the ultimate objective of pro-
moting social responsibility, sharia
authenticity and a steadfast commit-
ment to the growth and elevation of

global Islamic finance. Commenting
on the award, International Turnkey
Systems (ITS) COO, Muawiya Abu
Jubain, said: “ITS is fast becoming
the globe’s preferred Islamic finance
technology solutions provider;
equipping Islamic banks and finan-
cial institutions with innovative tech-
nology solutions that elevate their
operations and deliver an exception-
al customer experience, and this
award is testament to the Group’s
strategic success and satisfied cus-
tomer base and also underscores
ITS’s growing brand equity through-
out the Islamic banking and digital
finance space.”

The ETHIX range by ITS is the
Company’s flagship solution which
provides multi-channeled corporate
and retail products and services in
Islamic finance and investment,
including core banking, trade finance,

branch automation, digital banking,
dashboards and reports, in addition to
other pioneering products and serv-
ices. The solution is built on robust
technologies designed to support
financial institutions as they strive to
reach operational excellence, accom-
modate growth, and achieve cost
leadership in financial services.

Abu Jubain added: “The Islamic
financial services industry is riding a
wave of transformation and banks
and financial institutions are looking
for cost effective solutions that will
help them to succeed in the age of
Fintech. This market demand has cre-
ated an influx of technology compa-
nies, however ITS, with its extensive
track record delivering digital solu-
tions locally, regionally and interna-
tionally, and evolved product and
service offering, remains the trusted
market leader.”

ITS wins ‘Best Technology Solutions 
Provider to Islamic Finance’ award

Awards ceremony at CIS Islamic Banking and Finance Forum in Tashkent 

Abu Jubain receiving the award

KAMCO: Kuwait 
Education Fund 
attains 56% returns 
on investments
KUWAIT: KAMCO Investment Company, a leading
investment company with one of the largest AUMs in
the region, announced that Kuwait Education Fund
(under liquidation) (KEF), a private equity fund aimed
at supporting  and developing education in the private
and public sectors in Kuwait, has recorded a Return on
Investment (ROI) of 56 percent since the Fund’s incep-
tion on April 11, 2007 until it was fully liquidated on 25
November 2018.  

KAMCO, in its capacity as the fund liquidator,
reported that in addition to the impressive returns
yielded, the Fund also distributed cash dividends of $19
million to the unitholders in 2017, representing pro-
ceeds from partially exiting some of the Fund’s invest-
ments. Which is in line with the unitholders’ strategy to
liquidate the Fund’s assets and retrieve its capital in full. 

KAMCO liquidated Kuwait Education Fund (under
liquidation) pursuant to the unitholders’ resolution
issued in the Fund’s unitholders Assembly held on
October 31, 2018 (fund termination and liquidation), as
per the announcement published in issue number 1420,

dated November 2018 of the official gazette, Kuwait Al-
Youm. After finalizing the liquidation process KAMCO
held the Fund’s final Assembly on May 13, 2019, to pres-
ent the Fund’s liquidation process and the Fund’s final
accounts to the Fund’s unitholders. As on 21 May 2019,
the Capital Market Authority had cancelled the Fund’s
registration from the Funds register at the Authority. 

KAMCO explained that despite the difficult and
volatile economic conditions during the financial crisis,
the prudent investment decisions taken by KEF’s Fund
Manager and the successful exit strategies that target
securing the Fund’s capital, have contributed to the
profitable returns on investments to its unitholders. The

Fund’s Net Asset Value (NAV) as on November 25, 2018
(the date of liquidation) stood at approximately USD 40
million, the net proceeds were distributed to the Fund’s
unitholders within three months of liquidation date.

The Company expressed its satisfaction for achiev-
ing outstanding exit proceeds for KEF’s unitholders in
spite of the challenges facing the financial and regional
markets, and extended its gratitude to the Fund’s valued
clients for their confidence and trust in the Company.
The Kuwait Education Fund was established with the
objective of investing in distinct educational programs
in Kuwait and abroad, while preserving capital and
earning returns from unique investment opportunities. 

Gulf Bank announces 
winners of Al-Danah 
weekly draw 
KUWAIT:  Gulf Bank held its weekly draw on 9th
June 2019 announcing the names of the winners for
the week of 2nd June until 6th June 2019. The weekly
draw consists of five winners who receive KD 1,000
each, every week. 

The winners this week are:   
Amal Lazim Ahmed
Ibrahim Khaleel Ibrahim Alramzi
Najat Mahdy Murad
Nafel Othman Nafel Alazmi
Fatima Abdulkareem Mohammed Al-Saqer
Gulf Bank’s second Al-Danah quarterly draw for

the prize of KD 250,000 will be held on 26 June 2019’
and the third quarterly draw for the prize of KD
500,000 will be held on 25 September 2019. The final
Al-Danah draw for KD 1,000,000, will be held on 16
January 2020, where the Al-Danah millionaire will be
announced at a live event.

Gulf Bank encourages customers to increase their
chances of winning with Al-Danah by depositing
more into their Gulf Bank accounts using the new
ePay (Self-Pay) service, which is available on Gulf
Bank’s online and mobile banking services.

Al-Danah offers a number of unique services to
customers, including the Al-Danah Deposit Only ATM
card, which allows account holders to deposit money
into their accounts at their convenience. Account
holders can also calculate their chances of winning
the draws through the ‘Al-Danah Chances’ calculator
available on the Gulf Bank website and app.

Gulf Bank’s Al-Danah account is open to Kuwaiti
and non-Kuwaiti residents of Kuwait. Customers
require a minimum of KD200 to open an account and
the same amount should be maintained for customers
to be eligible for the upcoming Al-Danah draws. If the
customer’s account balance falls below KD 200 at
any given time, a KD 2 fee will be charged to their
account monthly until the minimum balance is met.
Customers who open an account and/or deposit more
will enter the weekly draw within two days. To take
part in the Al-Danah 2019 upcoming quarterly and
yearly draws, customers must meet the required hold
period for each draw. 

Renault warns 
Nissan it will 
block governance 
reshuffle
TOKYO:  French carmaker Renault has warned its alliance
partner Nissan that it will block the Japanese auto firm’s
plan to overhaul its governance structure, Nissan confirmed
yesterday, a move it called “regrettable.” The French
group’s decision came as France’s finance minister Bruno
Le Maire said a proposed merger between Renault and
Fiat-Chrysler remains a “good opportunity”, despite the
withdrawal of the offer by the Italian-American carmaker
due to “unreasonable” political resistance from Paris.

Last month, Fiat-Chrysler stunned the auto world by
proposing a merger with Renault that would-together with
Nissan and Renault’s other Japanese partner, Mitsubishi
Motors-create a car giant spanning the globe. But the deal
collapsed suddenly last week.

“A merger project with FCA remains a good opportuni-
ty,” Bruno Le Maire told reporters in Tokyo Monday,
adding that any merger would have to ensure the “durabil-
ity” of Renault’s alliance with the Japanese auto firms. 

But in the latest sign of deteriorating ties between the
alliance partners, Nissan said in a statement earlier
Monday that it had received a letter from Renault “indicat-
ing intention to abstain from voting” on plans to overhaul
its governance structure.

The move would mean the proposed changes fall short
of the two-thirds majority needed to pass. “Nissan finds
Renault’s stance on this matter most regrettable, as such a
stance runs counter to the company’s efforts to improve its
corporate governance,” CEO Hiroto Saikawa said in a
statement. Renault’s decision, first reported by the Financial
Times, was taken over fears the proposed governance

changes could reduce its influence, the paper said. Nissan
wants to introduce several governance committees intend-
ed to improve oversight and, it says, prevent the financial
misconduct allegedly committed by the alliance’s former
chief Carlos Ghosn, currently awaiting trial in Tokyo.

But Renault reportedly fears the overhaul will reduce its
influence in Nissan, and ties between the partners have
already frayed since Ghosn’s arrest and skepticism at the
Japanese automaker after proposed further integration in
the partnership. A spokesman for Renault, which is
Nissan’s largest shareholder, had no comment. 

Merger plans? 
The proposed merger between Renault, its Japanese

partners, and Fiat-Chrysler would see a combined group
that would be by far the world’s biggest, with total sales of
some 15 million vehicles, compared to both Volkswagen
and Toyota which sell around 10.6 million apiece. But FCA
pulled the plug on the deal suddenly last week, saying
negotiations had become “unreasonable” due to political
resistance in Paris.

On Saturday, Le Maire told AFP that Paris might con-
sider reducing the state’s 15-percent stake in Renault if it
led to a “more solid” alliance between the firm and its
Japanese partners.

But he also said Renault should focus on shoring up its
relationship with Nissan before pursuing mergers with
other firms. “Otherwise, everything risks collapsing like a
house of cards,” he warned in the interview on the side-
lines of the G20 finance ministers meeting.

Le Maire declined yesterday to comment directly on
the latest developments in the Renault-Nissan spat, but
urged reconciliation. “The management of Renault and the
management of Nissan must resolve their difficulties and
misunderstandings as soon as possible,” he said yesterday
in the Japanese capital, where he is meeting Japanese offi-
cials after this weekend’s gathering of G20 finance minis-
ters. Any merger between Renault and Fiat-Chrysler must
also preserve manufacturing jobs in France and protect the
“durability” of the French automaker’s partnership with
Nissan, he added. — AFP

QINGDAO:  A customer looking at an imported Renault car in a showroom at the Qingdao, free trade port area
in Qingdao, in China’s eastern Shandong province. — AFP


