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Main progress on trade to be at Trump-Xi summit: Mnuchin
FUKUOKA, Japan: Global trade tensions threaten an
expected pick-up in economic growth this year and in
2020, a draft communique by the world’s financial leaders
showed yesterday, but the policymakers were divided on
whether the need to resolve them was “pressing”.

Finance ministers and central bank governors of the
world’s 20 biggest economies, the G20, are meeting in the
southern Japanese city of Fukuoka to discuss the global
economy amid rising trade tensions between China and
the United States. “Global growth appears to be stabilizing
and is generally projected to pick up moderately later this
year and into 2020,” the draft G20 communique, seen by
Reuters, said. “However ... risks remain tilted to the down-
side. These include, in particular, intensified trade and
geo-political tensions,” said the draft communique, which
may yet change before it is released today.

The draft statement, to which all the G20 financial lead-
ers have to agree, contains a sentence in square brackets-
which means it was not yet agreed-that trade and invest-
ment were important engines of growth. “We reaffirm our
leaders’ conclusions on trade from the Buenos Aires
Summit and recognize the pressing need to resolve trade
tensions,” the sentence still under discussion said.

If the sentence is dropped from the final statement, it
would mean rowing back on an agreement reached by
G20 leaders last year in Argentina that while the existing
international trade system-the World Trade Organization-
needs improvement, it helps world growth and should be
fixed. G20 leaders also agreed last December to review
the WTO reform in Osaka later this month. But progress in
overhauling the WTO, which still functions under rules
created a quarter of a century ago, has been slow, partly
because of US actions to block appellate judge appoint-
ments. A Japanese finance ministry official who attended
yesterday’s G20 session told reporters that most of the
group’s members voiced concern that escalating trade
tensions posed a huge downside risk for the global econo-
my.

“With so many countries expressing concern over the
fallout (from the trade tensions), there seems to be some
momentum to reflect that in the communique. But there’s
no conclusion yet” on the language of trade, the official
told reporters.

Relations between the United States and China have
deteriorated since US President Donald Trump in early
May accused Beijing of reneging on commitments to
change its ways of doing business with the rest of the
world. Washington raised tariffs on Chinese goods and
threatened new levies, while Beijing has retaliated. 

‘Great outcome’
US Treasury Secretary Steven Mnuchin, who will hold

talks with China’s Yi Gang on the sidelines of the G20
gathering, said the United States wants free, fair and bal-
anced trade with China, in part to close a gaping US trade
deficit with China.

But the United States is prepared to levy tariffs on vir-
tually all remaining Chinese imports if the “right deal” can-
not be reached to satisfy US demands for better Chinese
protections of intellectual property and curbs to technolo-
gy transfers and state subsidies, Mnuchin said. “If we can’t
have that, the end result will be that my expectation is that
many companies will move their production out of China
to other locations,” due to tariffs, Mnuchin said. 

The treasury secretary said he did not believe that the
current trade tensions were harming the global economy,
one of the key topics being discussed by G20 officials in
Fukuoka.  “So I don’t think in any way that the slowdown
you are seeing in parts of the world are the result of trade
tensions at the moment,” he said.

Nevertheless, if a deal were found, it would be a boon

US and Mexico 
hammer out 
last-minute deal 
WASHINGTON: The United States and Mexico reached
an 11th-hour deal late Friday to crack down on migration
from Central America, with President Donald Trump
relenting on threats to slap potentially devastating tariffs
on the neighboring country.

With Trump ready to impose five percent tariffs on all
Mexican goods starting tomorrow, senior officials ham-
mered out an agreement after three days of intense nego-
tiations at the State Department.

Under the deal, Mexico acknowledged and agreed to
expand its policy of taking back migrants from violence-
riven Guatemala, Honduras and El Salvador as the United
States processes their asylum claims. In turn, Mexico
managed to avoid a proposal it had continually rejected-
that it process asylum claims on its own soil before
migrants try to reach the United States. “I am pleased to
inform you that The United States of America has reached
a signed agreement with Mexico. The Tariffs scheduled to
be implemented by the U.S. tomorrow, against Mexico,
are hereby indefinitely suspended,” Trump wrote on
Twitter shortly after returning from a trip to Europe.
“Mexico, in turn, has agreed to take strong measures to
stem the tide of Migration through Mexico, and to our
Southern Border. This is being done to greatly reduce, or
eliminate, Illegal Immigration coming from Mexico and
into the United States.”

Mexican President Andres Manuel Lopez Obrador,
who had planned to head to the border city of Tijuana to
show solidarity ahead of the tariffs, said that his trip
would instead be to “celebrate.”

“Thanks to the support of all Mexicans, we were
able to avoid tariffs on Mexican products exported to
the United States,” tweeted Lopez Obrador, who
since his election last year has tried studiously not to
antagonize Trump.

Skirting economic blow 
Trump, who ran for president pushing a tough line on

immigration that included denouncing undocumented
Mexicans as rapists, had vowed to raise tariffs as high as
25 percent unless Mexico-which exports $350 billion in
goods each year to the United States-takes further
action against migrants. The tariffs would have clob-
bered Mexico’s economy, which is integrated with the
United States and Canada under the North American
Free Trade Agreement, with experts warning of a reces-
sion and Fitch rating service already downgrading
Mexico’s credit rating.

But the tariffs also drew unusually strong opposition
from Trump’s fellow Republicans, especially lawmakers
from farm states who worried about losing their second

largest international market. Mexican Foreign Minister
Marcelo Ebrard, who quickly flew to Washington and had
stayed ever since following Trump’s tariff threat by
Twitter on May 30, said he believed the two sides had
found a compromise.

“I think it was a fair balance, because they have more
drastic measures and proposals,” he told reporters as he
left the State Department following a final day of talks
that lasted 12 hours.

“We have reached some middle point,” he said.
Treasury Secretary Steven Mnuchin hailed the deal
between the US and Mexico as “very, very significant.”

Speaking to reporters yesterday on the sidelines of the
G20 meeting of finance ministers and central bank gover-
nors, Mnuchin said: “We couldn’t be more pleased with
the agreement that we reached. It is very, very significant
and we very much appreciate the commitments that
Mexico has made to help us on those important immigra-
tion issues.”

‘Unprecedented steps’ 
Mexico pledged in a joint statement to take “unprece-

dented steps to increase enforcement to curb irregular
migration.” “The Governments of the United States and
Mexico will work together to immediately implement a
durable solution,” it said.

Mexico will deploy National Guard troops throughout
the country, “giving priority to its southern border” with
Guatemala. It will also target human smuggling and traf-
ficking groups.

Making official a policy that has triggered opposition
in both countries, the United States said it would system-
atically send back asylum seekers who cross the border,
with Mexico offering them jobs, health care and educa-

tion. Thousands of asylum seekers have already been sent
back to Mexico, prompting criticism from human rights
campaigners that the migrants will lack due process and
face new danger in border cities such as Ciudad Juarez.

Trump, who has declared a crisis at the border and
earlier deployed troops, says that asylum seekers can too
easily slip into the population while on US soil.

In a shift from the past when most undocumented
immigrants were men seeking work, a majority of recent
arrivals are families or unaccompanied children fleeing
violence. The number of migrants detained or blocked at
the border surged to 144,000 in May, triple the level a
year earlier.

‘Sigh of relief’ 
Senator Joni Ernst, who represents the farming state of

Iowa and had broken with Trump on the tariffs, said that
her state was “breathing a sigh of relief” with the deal.
But Democrats denounced Trump for taking the United
States and Mexico to the brink. “What we see is yet
another example of him trying to be both the arsonist
who created this problem in the first place and the fire-
fighter who wants credit for addressing it,” said
Democratic presidential candidate Beto O’Rourke, who
represented the Texas border city of El Paso in Congress.

Chuck Schumer, the top Democrat in the Senate,
mocked Trump’s triumphant announcement of a deal to
reduce illegal immigration. “Now that that problem is
solved, I’m sure we won’t be hearing any more about it in
the future,” Schumer tweeted.

In the joint statement, the US and Mexico said they
would continue discussions and could announce further
measures if the plan does not lead to “the expected
results.” — AFP

to the global economy as a whole, he predicted. “People
talk about the economic risk of trade wars... people should
be even more focused on the benefits of having a great
trade agreement and how that creates economic opportu-
nities in both economies, especially for a growing middle-
class in China,” he said. The potential economic benefits
for China were “part of the reason I don’t understand why
they went backwards because I think this could be a great

outcome for them”.
He said his scheduled meeting with People’s Bank of

China Governor Yi Gang will not be a “negotiating meet-
ing” on trade issues, reinforcing the view there will be little
breakthrough in the row between the world’s two largest
economies.

He added that any major progress will rest with
Trump’s expected meeting with Chinese President Xi

Jinping at a G20 leaders’ summit late this month. In a rare
positive development, the US administration said it will put
off imposing tariffs against Mexico after the two countries
reached a deal to contain the migration of immigrants
crossing the southern US border. “It’s a very good out-
come not just for the United States and Mexico, but for
the global economy,” Bank of Japan Governor Haruhiko
Kuroda told reporters. — Agencies

WASHINGTON: The United States and Mexico reached an 11th-hour deal late Friday to crack down on
migration from Central America, with President Donald Trump relenting on threats to slap potentially
devastating tariffs on the neighboring country. — AFP

FUKUOKA: A family photo of the G20 finance ministers and central bank governors during their meeting in Fukuoka yesterday. — AFP


