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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.750
Euro 343.830
Sterling Pound 388.660
Canadian dollar 227.830
Turkish lira 53.500
Swiss Franc 307.720
US Dollar Buying 296.550

ASIAN COUNTRIES
Japanese Yen 2.812
Indian Rupees 4.378
Pakistani Rupees 2.099
Srilankan Rupees 1.725
Nepali Rupees 2.729
Singapore Dollar 223.490
Hongkong Dollar 38.852
Bangladesh Taka 3.595
Philippine Peso 5.852
Thai Baht 9.660
Malaysian ringgit 77.941

GCC COUNTRIES
Saudi Riyal 81.374
Qatari Riyal 83.812
Omani Riyal 792.593
Bahraini Dinar 810.280
UAE Dirham 83.081

ARAB COUNTRIES
Egyptian Pound - Cash 20.950
Egyptian Pound - Transfer 18.276

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.225
Tunisian Dinar 105.160
Jordanian Dinar 430.780
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.202

Rate for Transfer Selling Rate
US Dollar 304.290
Canadian Dollar 227.140
Sterling Pound 388.330
Euro 342.520
Swiss Frank 306.445
Bahrain Dinar 809.220
UAE Dirhams 83.250
Qatari Riyals 84.490
Saudi Riyals 82.040
Jordanian Dinar 430.470
Egyptian Pound 18.055
Sri Lankan Rupees 1.724
Indian Rupees 4.383
Pakistani Rupees 2.016
Bangladesh Taka 3.604
Philippines Pesso 5.807
Cyprus pound 18.105
Japanese Yen 3.780
Syrian Pound 1.590
Nepalese Rupees 2.741
Malaysian Ringgit 73.530
Chinese Yuan Renminbi 44.545
Thai Bhat 10.545

CURRENCY BUY SELL
Europe
British Pound 0.378817 0.392717
Czech Korune 0.005166 0.014466
Danish Krone 0.041506 0.046506
Euro 0. 333485 0.347185
Georgian Lari 0.132152 0.132152
Hungarian 0.001148 0.001338
Norwegian Krone 0.030802 0.036002
Romanian Leu 0.065299 0.082149
Russian ruble 0.004676 0.004676
Slovakia 0.009111 0.019111
Swedish Krona 0.028068 0.033068
Swiss Franc 0.298254 0.309254

Australasia
Australian Dollar 0.203701 0.215701
New Zealand Dollar 0.193391 0.202891
America
Canadian Dollar 0.220315 0.229315
US Dollars 0.300550 0.305850
US Dollars Mint 0.301050 0.305850

Asia
Bangladesh Taka 0.003010 0.003811
Chinese Yuan 0.042615 0.046115

Hong Kong Dollar 0.037068 0.039818
Indian Rupee 0.003724 0.004496
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002732 0.002912
Korean Won 0.000246 0.000261
Malaysian Ringgit 0.069153 0.075153
Nepalese Rupee 0.002680 0.003020
Pakistan Rupee 0.001456 0.002226
Philippine Peso 0.005712 0.006012
Singapore Dollar 0.216360 0.226360
Sri Lankan Rupee 0.001376 0.001956
Taiwan 0.010169 0.010349
Thai Baht 0.009311 0.009861
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.793520 0.810020
Egyptian Pound 0.017589 0.020189
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.424785 0.433785
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000157 0.000257
Moroccan Dirhams 0.020508 0.044508
Omani Riyal 0.784981 0.790661
Qatar Riyal 0.079413 0.084353
Saudi Riyal 0.080153 0.081453
Syrian Pound 0.001292 0.001512
Tunisian Dinar 0.097599 0.105599
Turkish Lira 0.045678 0.055523
UAE Dirhams 0.081520 0.083220
Yemeni Riyal 0.000990 0.001070

Turkish Lira 50.585
Singapore dollars 220.210

Struggles of transport 
stocks transmit 
caution to market
NEW YORK: Add this to worries about Wall
Street: The index of planes, trains and trucking
companies, considered an important stock barome-
ter of the US economy’s health, is struggling.

The Dow Jones Transportation Average
swooned 10.2 percent in May, a far steeper decline
than that of the Dow Jones Industrial Average or
the S&P 500. For analysts who closely watch the
transports, this could be a sign of deeper market
stress. The transports were dealt another blow late
on Thursday when US President Donald Trump
vowed to impose a tariff on all goods coming from
Mexico until the flow of illegal immigrants across
the southern border ceases.

In response, the Dow transport index dropped
1.9 percent on Friday, with the S&P 500 falling 1.3
percent. Rail operator Kansas City Southern, which
derives a big portion of its revenue from Mexico,
saw its shares tumble 4.5 percent. The Dow trans-
ports started 2019 strong along with equities in
general. But while the S&P 500 minted a new all-
time high in April, the Dow transports have so far
failed to reclaim their record peak set last
September.

Now, with stocks also hit by concerns about a
growing US-China trade dispute, the Dow trans-
port average is about 16 percent below its Sept. 14
all-time closing high.

“I see the performance of the transports really
making it difficult for the broad market to sustain a
big upward move,” said Chuck Carlson, chief execu-
tive at Horizon Investment Services in Hammond,
Indiana. The transport stock weakness compounds
other investor concerns, including that the US trade
war with China and other countries will harm the
global economy and whether an expected pick-up in
US corporate profits will materialize later in the year.
The 20 stocks in the Dow transport index, including
airlines such as Delta Air Lines, rail operators like
Union Pacific Corp and package delivery companies
FedEx Corp and United Parcel Service Inc, are
“leading indicators of the economy,” said Miller
Tabak equity strategist Matt Maley. —Reuters

Wall Street Week Ahead KAMCO GCC Markets Monthly Report

NBK Money Markets Report

KUWAIT: Financial markets were rattled last week as
trade tensions across the globe continued to deterio-
rate. On a state visit to Japan, US President Trump
claimed the US is not ready to make a trade deal with
China ensuring the latest implementation of tariffs on
June 1. Chinese vice Foreign Minister Zhang Hanhui
called the US actions “economic terrorism and bully-
ing” and that they are not afraid of a trade war. Beijing
has said multiple times that they have many tools in
their arsenal for retaliation. The latest being, consider-
ing restricting exports of rare earth minerals used in US
industries and establishing a list of foreign entities that
damage the interests of domestic companies. The
blacklisted companies could potentially see the same
ban placed on Huawei by Trump.

Although negotiations have seemingly failed with
China, it did not stop Trump from shifting his campaign
elsewhere. Mexico became the newest casualty of
Trump’s trade war after he unexpectedly announced
tariffs on all Mexican goods. This time, the tariffs were
not about unfair trade practices or trade deficits, but to
coerce Mexico into curbing the surge of illegal immi-
grants crossing the southern border. The tariffs will
start at 5 percent on June 10 and increase monthly until
reaching 25 percent on October 1, unless Mexico takes
immediate action, Trump said. At the time of announce-
ment, Mexican foreign minister Jesus Seade was deliv-
ering the US led, revamped North American trade
agreement to replace NAFTA, for official ratification.
“We’re in a good moment building a good relationship
and this comes like a cold shower,” he commented. 

Global stocks declined last week as the latest
exchanges between Washington and its trade rivals sig-
naled a heightened risk of a prolonged trade war, fueling
investor concerns about the impact on global economic
growth. The Dow Jones and S&P both fell -1.8 percent,
while the Eurostoxx 50 and Japanese Nikkei 225 were
lower by around 3 percent. Expectedly, there was a

flight towards safe haven government bonds. European
bond yields fell to record lows including the German 10
year treasury which actually dipped into negative terri-
tory earlier in the month. The US dollar also gained
strength as bond investors looked for higher returns in
the US. The US 10 year treasury yield fell to a two year
low of 2.15 percent with the fresh influx of buyers. The
yield curve is now inversed with the shorter date bonds
of 1 to 12 months now yielding higher than the 10 year.

The overwhelming concern in the markets suggests
that market participants believe that current Fed policy
is too tight in light of the deteriorating growth outlook,
and inflation undershoot. Indeed, Fed Vice Chair
Clarida provided the strongest signal yet that the Fed is
open to rate cuts if the outlook dims. He stated “let me
be very clear that we are attuned to potential risks to
the outlook and if we saw a downside risk to the out-
look then that would be a factor that could call for a
more accommodative policy.” The latest GDP figure,
while high, was revised lower to 3.1 percent from 3.2
percent and with further confrontations with the US’s
largest trading partners, the loss of growth could
become more apparent. Reuter’s polls now expect a 70
percent chance of an interest rate cut by September
and a 90 percent chance by December.

EU elections
The outcome from the EU elections added little sup-

port for the euro despite increase in support for pop-
ulist and anti-EU parties was less than feared, and part-
ly offset by a rise in support for the liberals and greens.
A pro-EU majority will help to limit populist influence
and ability disrupt in the new EU parliament. However,
concerns arose after Italy’s right-wing party The
Northern League saw an increase in wins. The party
could potentially lead the Italian government to another
budget face-off with the EU which could prove desta-
bilizing for Italy’s economy and financial markets. The

European Commission is already considering discipli-
nary steps against Italy on June 5 over the country’s
rising debt and deficit levels, which break EU rules. 

Under the rules called the “Stability and Growth
Pact” Italy must reduce its structural deficit by 0.6 per-
cent of output until it reaches balance or surplus. The
compromise struck late last year, which the Commission
called “borderline” and “not ideal,” allowed Italy to
keep its structural deficit and debt unchanged.

The elections also weighed down the euro with the
performance of the ruling Conservative party in the UK
which won only 9 percent of the vote compared to 23
percent in the previous EU election from 2014. The loss
highlights an increased risk of a more disruptive “No
Deal” Brexit outcome. It will increase pressure on the
new Conservative leader to pursue a tougher negotiat-
ing stance with the EU. The increased likelihood of a
“No Deal” Brexit poses the main downside risk for the
pound, but could also result in a weaker euro as well.

China manufacturing
China’s factory activity shrank more than expected in

May adding pressure on Beijing to roll out more stimuli to
support an economy in the middle of a bruising trade war
with the United States. China’s exports unexpectedly fell
in April on a sharp drop in shipments to the United States,
while industrial output and retail sales also showed sur-
prisingly weak growth last month. Furthermore, earnings
at China’s key manufacturing sector have been declining
since November last year, with the exception of March,
as both domestic and global demand slackened. The offi-
cial Purchasing Managers’ Index fell to 49.4 in May from
50.1 in April. Readings below the 50-point mark indicate
contraction on a monthly basis.

Oil prices fall 
The trade worries also weighed on oil as expecta-

tions of lower demand from less global trade dropped

prices seven percent over the week. The trade concerns
were so profound that prices dropped despite lower
supplies in the market due to Iranian sanctions. OPEC
and its allies are still planned to raise production to
compensate Iran’s exit. Brent crude opened the week at
$68.40 and closed at $64.49.

Safe haven demand
In the currency markets, safe havens were the clear

gainers. The Japanese yen was in clear demand
throughout the week though the major gains came
Thursday after Trump’s tariff announcement. The
JPY/USD appreciated 1 percent to 108.26. The Swiss
franc was a bit more volatile due to its heavy exposure
to Europe and initially lost value. Again, the story was
the same with a rebound after Trump’s comments. The
USD/CHF closed near its open at 1.0008. Finally the
USD, this year’s safe haven of choice, also gained
momentum beating out the euro and British pound
almost hitting this year’s high before rebounding lower
on trade concerns. The US dollar index was 0.21 per-
cent stronger at 97.758.

Kuwait
Kuwaiti dinar at 0.30380
The USDKWD opened at 0.30380 yesterday

morning. 

Trade war rattles global markets

GCC markets drop 
on global trade and 
regional concerns
KUWAIT: Aggregate GCC markets, tracked by the S&P GCC TRI,
dropped 5.4 percent during May-19, its biggest monthly decline
since Jan-16. The decline came primarily due to regional geopolitical
issues, coupled with lower trading activity in most GCC markets,
except Saudi Arabia & Qatar, due to Ramadan. Barring Kuwait, all
GCC market declined during May-19 with Saudi Arabia seeing the
steepest fall of 8.5 percent, that more than halved the TASI’s YTD-
19 performance to 8.8 percent. On the other hand, the 1.8 percent
returns recorded by the Kuwait All Share Index pushed the bench-
mark’s YTD-19 returns to the highest in the GCC at 12.8 percent. 

Sectoral trends for May-19 showed almost all the sectors closing
in the red during the month. The Banking sector declined more than 6
percent during May-19 after months of positive performance, while
Food & Beverage and Transportation aggregates showed double digit
declines during the month. Telecom sector also declined by more than
7 percent, while the Real Estate and Diversified Financials sectors saw
slightly lower decline of around 4 percent during the month. 

The stock market rout was global as well, as the MSCI World
index declined 6.1 percent m-o-m, and all major global indices
declined during May-19. The ongoing trade war between the US and
China was a key concern, that dragged the S&P 500 Index to multi-
month lows. In addition, underwhelming economic data also pushed
indices and sentiment lower. The extended trade war between the
world’s largest trading partners spooked investors as there was no
certain near term resolution in sight. The overall risk was also reflect-
ed in US treasury yields that dropped to the lowest level since
September-17. Data for both emerging markets and developed mar-
kets were disappointing, as seen from the slowdown in US manufac-
turing and an expected slowdown in China. The unemployment rate
in Germany showed an increase for the first time since 2013 while
consumer confidence dipped to a two year low level. 

Kuwait
Kuwait was the only positive performing market during May-19

with the All Share Index gaining 1.8 percent during the month.
However, gains came mainly on the back of large-cap stocks as
seen from the 3.2 percent gain for the Premier Market index while
the Main Share Index dropped 1.9 percent during the month. Gains
during the month pushed the YTD-19 returns for the Kuwaiti
benchmarks to the highest in the GCC at 12.8 percent for the All
Share Index and 18.5 percent for the Premier Market Index. Gains
in the Premier Market index also reflected investor expectations
regarding the upcoming decision by MSCI in June-19 on Kuwait’s
upgrade to the Emerging Market index. 

In terms of sector performance, the Telecom index topped the

monthly chart with a return of 9.3 percent primarily on the back of
13.4 percent gain in shares of Zain and 1 percent gain in shares of
Viva that more than offset decline in other two stocks in the sector.
Shares of Zain got a boost after the telecom’s Bahraini unit grew its
profits by 55 percent to $4.6 billion. The Technology sector was
next on the chart with gain of 7.1 percent followed by Real Estate
and Consumer Goods sectors with monthly gains of 6.8 percent
and 3.6 percent, respectively. The Real Estate Sector witnessed
gains for the third consecutive month after large-cap stocks in the
sector witnessed healthy gains during the month. Shares of
Tamdeen Real Estate gained 33.3 percent after the Company
reported almost three times increase in revenues and a 20 percent
increase in net profits. Shares of Mabanee gained 13.0 percent dur-
ing the month after the Company along with five other real estate
developers were shortlisted for a project in Kuwait. 

Shares of Commercial Real Estate Co. also gained 10.8 percent
during the month. On the decliners side, the Oil & Gas index and
the Industrials sector reported the steepest decline during May-19
at 3.4 percent each followed by Healthcare and Financial Services
indices with declines of 2.1 percent and 1.7 percent, respectively. 

Trading activity declined during the month due to the month of
Ramadan. Monthly volume of shares traded declined by more than
a third to reach 2.3 billion shares while monthly value traded wit-
nessed a much smaller drop of 12.2 percent to reach KD 617 mil-
lion as compared to KD 703 million during April-19. Gulf Bank
topped the monthly volume chart with 230 million traded shares
during the month followed by AUB Bahrain and KFH with 187 mil-
lion and 184.5 million traded shares, respectively. KFH topped the
monthly value traded chart with KD 122.5 million worth of shares
changing hand during the month followed by NBK and Gulf Bank
with KD 79.4 million and KD 70.2 million in value traded, respec-
tively. Prominent gainers during the month included Tamdeen Real
Estate (33.3 percent), Al-Argan International Real Estate (+32.3
percent) and Zain (+13.4 percent). On the decliners chart, KMEFIC
topped with a decline of 30.2 percent after the company’s acquisi-
tion by Warba Bank was disapproved by the Central Bank of
Kuwait. Other decliners during the month included Kuwait Syrian
Holding and Senergy Holding with declines of 27.3 percent and
25.4 percent, respectively. 

Saudi Arabia (Tadawul) 
After reporting the best monthly performance in April-19, Saudi

Arabia recorded the steepest decline in the GCC during May-19.
The benchmark TASI dropped 8.5 percent during the month to
close below the 9,000 mark at 8,516.5 points bringing the YTD-19
gains to 8.8 percent by the end of May-19. The decline came prima-
rily on the back of regional geopolitical issues in addition to
investors booking profits on high valuations. A decline in global
financial markets was also one of the key factors for the broad-
based sell-off in Saudi Arabia and the region. The Saudi Arabian
market remained volatile during the month as pressure from the
geopolitical front pushed market down while the flows coming from
the first phase of MSCI’s upgrade that started towards the end of
the month pushed the market up by 2 percent. 

Abu Dhabi Securities Exchange 
After gaining by 3.6 percent m-o-m in April-19, the ADX

index fell by 4.8 percent in May-19 and reached 5003.58
points. However, the fall was reduced by a 2.82 percent increase
in the last trading day of the month. Sectoral performance was
mostly negative as most large cap sectors declined.  Investment
& Financial Services was the worst performing sectoral index
and declined by 12.3 percent m-o-m, driven down by Waha
Capital as its share price plunged by 12 percent m-o-m. 

Dubai Financial Market 
DFM underperformed its UAE counterpart ADX in May-19,

and declined by 5.3 percent m-o-m, after being amongst the
best performing markets in the GCC in April-19. The frontline
index ended the month at 2620.33 points, as all sectoral indices
barring Industrials (+1.7 percent) was down m-o-m. Consumer
Staples and Discretionary index was the worst affected index,
as it  plunged by over 12.4 percent m-o-m, as DXB
Entertainment fell by 14.5 percent m-o-m, after posting a Q1-
19 net loss that was 3 percent higher than Q1-18 at AED 216
million, as number of visits dropped by 11 percent y-o-y. 

Qatar Exchange 
Qatar exchange declined by 1 percent in May-19, after

gaining in the prior month, as the QE 20 index closed at
10,273.01 points. The Qatar All Share index which maps the
broader market, underperformed and declined by 3.9 percent
for the month. Market breadth favored decliners as 30 stocks
receded while 16 stocks gained during May-19. The Real
Estate index was the worst performing index, as the sector
plunged by over 17.1 percent, driven by a 30.4 percent drop in
the share price of Ezdan Holding, following stock specific news
about delisting of the company which was waived by the
shareholders later. 

Bahrain Bourse 
The Bahrain All share index was range-bound in May-19,

closing at 1433.52 points. Services companies was the best per-
forming index as it gained by 2.1 percent m-o-m, ascribed to a
6.2 percent jump in the share price of Batelco. The Investment
index also gained, marginally at 0.7 percent m-o-m, driven by a
10 percent rise in the share price of Invest Corp. The Industrials
sector was the worst performing index, declining by 5.3 percent
m-o-m, dragged down singlehandedly by Aluminum Bahrain, as
its share price dropped by 5.4 percent m-o-m. 

Muscat Securities Market 
The MSM 30 index once again declined during May-19, albeit

marginally, to reach a new record low by the end of the month.
The index declined 0.3 percent during the month to reach pushing
the YTD-19 decline to the lowest in the GCC at 9.0 percent. The
index traded below the 4,000 points mark for most part of the
month only to show marginal gains by towards the end of the
month and closed at 3,934.2 points. 


