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Central Bank bolstering foundations of domestic economy

US dollar rises 0.2% against 
Kuwaiti dinar; GDP up 1.2% 

News in brief

27249

KUWAIT: Governor of the Central Bank of Kuwait Dr Mohammad Al-Hashel hands
HH the Amir Sheikh Sabah Al-Ahmad Al-Jaber Al-Sabah a copy of the 47th annu-
al report of the 2018-2019 fiscal year and the 47th economic report for 2018 at
Bayan Palace yesterday. — KUNA 

KUWAIT: Governor of the Central Bank of
Kuwait Dr Mohammad Al-Hashel announced
yesterday the average rate of the US dollar
against the Kuwaiti dinar in the fiscal year
2018-2019 stood at 302.743 fils, rising by 0.2
percent compared to 2017. In a press release,
the governor said the gross domestic product
(GDP), on basis of constant rates, rose 1.2
percent last year against a decline estimated
at 3.5 percent in 2017.

Hashel was speaking on the occasion of
the CBK’s issuance of the 47th annual report
for the fiscal year 2018-2019 and the 47th
economic report for 2018. Continuous fol-
low-up on local economic, monetary and
banking developments as well as monitoring
interest rate trends on major global curren-
cies kept the discount rate for the fiscal year
2018-2019 at the same level - 3 percent -
since March 2018.

The close follow-up was in line with the
CBK’s efforts to bolster foundations of the
domestic economy, in tandem with preserving
attractiveness and competitiveness of the
national currency as an incubator for domestic
savings, Hashel added. Moreover, the Central
Bank in the past year preserved relative stability
of the Kuwaiti dinar, keeping it pegged to a bal-
anced basket of currencies of states with sub-
stantial commercial bonds with Kuwait, he said.

This was visible in the developments that
had taken place in the foreign exchange mar-
ket, where the average exchange rate of the
US dollar against the Kuwaiti dinar for the
fiscal year 2018-2019 stood at approximately
302.743 fils for a dollar, in contrast with
302.052 fils per dollar in the previous fiscal
year, a rise of the USD exchange rate esti-
mated at 0.692 fils (0.2 percent). 

With respect to monetary and banking
developments, the CBK governor said money
supply in the broad concept (M2) increased
five percent at the end of the 2018-2019 fiscal
year in comparison to the end of the previous
fiscal year. Assets of the cash used from cred-
it facilities offered by local banks to various
domestic economic sectors climbed at the
end of the fiscal year 2018-2019 by 5.2 per-
cent. Deposits by residents (both citizens and
expatriates) in local banks rose 2.4 percent at
the end of the fiscal year. Aggregate budget
for local banks grew by 5.6 percent. 

Regarding the economic report for the
year 2018, Hashel indicated that its first sec-
tion sheds light on main trends of the Kuwaiti
economy in terms of data and statistics about
national, local accounts, the population and
the labor force. Statistics showed growth in
added value in the constant prices of the
overall non-oil sectors by 1.1 percent in 2018,

in contrast to 1.8 percent in the previous year.
Meanwhile, the added value in the fixed
prices in oil sectors climbed 1.3 percent
against a downturn totaling 7.2 percent in the
previous year. 

The Kuwaiti dinar relatively steadied
against major currencies in 2018. As a result
of the changes of interest on main global
currencies, the CBK only once increased the
discount rate by 0.25 percent in March
2018, reaching three percent. Aggregate
accumulate budget of the local banks grew
by 4.9 percent at the end of 2018 compared
to the 2017 level. 

Meanwhile, the identical budget for local
exchange dealers registered at the CBK rose
1.2 percent, while that of local investment
companies registered at the Central Bank
rose 11.1 percent. Achieved surplus in the
commodity balance rose 58.6 percent due to
the rise of oil exports, following noticeable
increase of crude prices in international mar-
kets. Current account posted a surplus of KD
6.1 billion ($30 billion) in 2018, while balance
of payments in the same year posted an over-
all surplus, valued at KD 1.1 billion ($3.6 bil-
lion). In conclusion, he indicated the last sec-
tions of the economic report shed light on
developments at Boursa Kuwait (the stock
market) last year. — KUNA 

KUWAIT: Half of government
employees do not work and do not
produce anything, which means around
195,000 employees in all government
departments are practically useless.
This is what the IMF, World Bank, con-
sultation offices and local studies have
confirmed. Economist Jassim Al-
Saadoun said Kuwait is the number
one in the world as far as the number
of public employees are concerned
compared to the total population. 

Financial sources warned against
increasing the numbers of those who do
not have any designation except being a

part of masked unemployment, with the
exception of education, medical, nursing
and other sectors that are suffering from
a shortage of Kuwaiti employees. 

The sources said there is no justifi-
cation for piling up employees from the
economic point of view; rather it will
lead to a financial catastrophe, as
salaries ate up 63 percent of oil rev-
enues last year. Administrators said this
also leads to negative outcomes, such
as inequality between productive and
non-productive workers, which frus-
trates those who are doing real jobs
and fuels corruption.  — Al-Qabas

Half of public workers 
‘useless’, burden on state 

KUWAIT: The interior ministry yesterday underlined its
commitment to combating the crime of human trafficking
and has set up various departments solely for this goal. The
remarks were made in a speech delivered by the Director
of Public Investigations Maj Gen Fahd Al-Dosari at the
launch ceremony of an awareness campaign on this issue.

The ceremony was organized jointly by the
International Organization for Migration (IOM) under the
auspices of Deputy Prime Minister and Minister of Interior
Sheikh Khaled Al-Jarrah Al-Sabah, in the presence of the
Representative of the Secretary-General and United
Nations Resident Coordinator Dr Tareq Al-Sheikh, and
head of the UN migration mission in Kuwait Eman Erekat.
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Interior ministry 
firm on tackling 
human trafficking 

KUWAIT: Senior officials from the interior ministry, IOM and the US ambassa-
dor to Kuwait are seen during an anti-human trafficking event at The Avenues
mall yesterday. — KUNA

KHARTOUM: Sudanese students protest in the capital yesterday, a day after
teenagers were shot at a rally. — AFP 

RAWALPINDI: Pakistani soldiers cordon off the site where a Pakistani Army
Aviation Corps aircraft crashed yesterday. — AFP

Man falls to death

KUWAIT: A 65-year-old Kuwaiti plunged to his
death from the 11th floor of a Fintas building. The
building’s haris called police and told them about a
bloodied body in the building’s yard. The deceased’s
wife told police that he was speaking loudly over
the phone, then she was surprised to see him jump
from the window. The coroner recovered the body
and the wife was detained. — By Hanan Al-Saadoun

Missile launcher ‘souvenir’ from Kuwait

WASHINGTON: US transport security officers
confiscated a missile launcher from a checked bag
at Baltimore/Washington international airport on
Monday, with a Texas man saying it was a souvenir
from Kuwait. The “man said he was bringing it back
from Kuwait as a souvenir. Perhaps he should have
picked up a keychain instead!” Transportation
Security Administration (TSA) spokeswoman Lisa
Farbstein tweeted. The TSA said “the man, a resi-
dent of Jacksonville, Texas, told officials that he
was an active military personnel”. “Fortunately the
item was not a live device. It was confiscated and
handed over to the state fire marshal for safe dis-
posal. The man was permitted to catch his flight,”
TSA said. — AFP 

KHARTOUM: Sudanese protest leaders
cancelled planned talks with the coun-
try’s ruling generals yesterday as hun-
dreds of schoolchildren demonstrated in
Khartoum against the shooting dead of
five pupils at a rally. “Killing a student is
killing a nation,” chanted crowds of
schoolchildren, dressed in their uniforms
and waving Sudanese flags, in the capi-
tal’s eastern district of Burri. Sporadic
protests by schoolchildren were also held

in other parts of the capital.
Demonstrators accused feared para-

militaries of the Rapid Support Forces of
shooting dead the five teenagers on
Monday in the central town of Al-Obeid
at a rally against shortages of bread and
fuel. The killings came a day before
protest leaders were due to hold talks
with generals on the remaining aspects
of installing civilian rule after the two
sides inked a power-sharing deal earlier
this month.

But three protest leaders said the dia-
logue would not take place as planned.
“There will be no negotiations today as
we are still in Al-Obeid,” Taha Osman, a
negotiator from the protest movement,
told AFP by telephone from the town. 
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Talks cancelled 
as Sudan killings 
trigger outrage 

RAWALPINDI: Eighteen people were
killed when a small military plane
crashed into a residential area in the
Pakistani city of Rawalpindi early yester-
day, officials told AFP. The plane crashed
into a poor village near an upscale
neighborhood in the garrison city that is
home to the army’s headquarters, creat-
ing a fireball that lit up the night sky and
terrified residents. “We have taken 18
dead bodies to hospital... that included
13 civilians and five crew members,” said

local rescue spokesman Farooq Butt,
adding that a further 12 people had been
injured in the accident near the capital
Islamabad. “All the bodies are badly
burned, so DNA tests are required for
identification,” he added. 

One resident told AFP that the crash
happened around 2 am. “I woke to the
sound of a huge explosion. I stepped out
of my house and saw huge flames and we
rushed to the site,” said Mohammad
Sadiq. “People were screaming. We tried
to help them but the flames were too high
and the fire too intense,” he said, adding
he believed seven members of one family
were among the dead. Another resident
Ghulam Khan said he heard the plane as it
buzzed over his house, adding the aircraft
appeared to be on fire before it crashed. 
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18 killed as Pak 
jet crashes into 
residential area


