
KUWAIT: Kuwait Telecommunications
Company (VIVA), announced the financial
results for the for six-month period ended
30 June 2019; whereby VIVA’s Revenues
reached KD 139.6 million, whereas the net
profit reached KD 20 million during the first
six-month period ended 30 June 2019. 

Commenting on the financial results,
Eng Maziad Nasser Al-Harbi, VIVA’s CEO
said: “Despite the continued competition
witnessed in the Kuwaiti Telecom Market,
VIVA was able to achieve good levels of
revenues as well as enhanced the opera-
tional efficiency to ensure generating val-
ue and positive return to our shareholders.
VIVA achieved these results due to an
integrated and sophisticated management
approach by a highly professional team
that reinforces VIVA’s substantial and
positive role as a leading telecommunica-
tions company that always provides intel-
ligent communications solutions to satisfy
the aspirations of its customers and meet
their needs.” 

Commenting on the quarterly results for
the three months period ended 30 June
2019, VIVA’s CEO added: “The Company’s
financial results have witnessed remarkable

growth in the second quarter compared to
the first quarter of 2019 as the revenue
recorded KD 72.9 million in Q2-2019 com-
pared to KD 66.6 million in Q1-2019 repre-
senting a growth of 9.5 percent. While
EBITDA grew by 3.1 percent to reach KD
19.3 million in Q2-2019 compared to KD
18.7 million in Q1-2019. As a result the net
profit for the same period increased by 7.1
percent to reach KD 10.3 million compared
to 9.6 million.

He added: “VIVA was able to achieve
revenues of KD 139.6 million during the
six-month period ended 30 June 2019.
Also, VIVA managed to achieve positive
earnings for its shareholders as a result of
the commitment to elevate the quality of
customer service and improving the opera-
tional efficiency”. By achieving this good
level of revenues and profitability during
the six months of the year 2019 VIVA
reflect its strong leadership in the telecom
market, in line with the impressive success
of fifth generation (5G) network nation-
wide launching, to be one of the first
telecommunications companies in the mid-
dle east that offers this service to its cus-
tomers with the widest coverage in Kuwait

which also to emulate the international
companies in this field.”

Al-Harbi added: The joining of
Qualitynet Company in the second quarter
of this year boosted VIVA’s operational and
financial results which is substantial sup-
porter for us to successfully implement our
corporate strategy to grow in the
Enterprise segment, bringing to the
International standards. At the same time
individual customers will benefit from
diversified and enhanced service offerings
to solve their needs and requirements.

VIVA was able to achieve a growth of 14
percent in its EBITDA to reach a KD 38
million with EBITDA margin of 27 percent
during the first six-month period of 2019
compared to 22 percent during the first six-

month period of 2018. As a result, VIVA
reported a net profit of KD 20 million
(earnings per share of 40 fils) during the
first six-month period of 2019 with a profit
margin of 14 percent. VIVA’s customer base
reached approximately 2.1 million at the end
of June 2019. 

At the end Al-Harbi added: “VIVA’s
financial results reflected its ability to com-
pete, sustain revenues and maintain its
position as the second largest telecom
operator in the Kuwaiti market in terms of
market share of revenue volume in the tele-
com sector.  Due to VIVA’s secure financial
policy we continued to implement the cost
reduction program adopted by the compa-
ny during the previous year to reach the
best results to enhance profitability by
adopting a balanced and effective financial
policy in operating and capital expendi-
tures. To shed the light on the financial
position of the company as of 30 June 2019,
the total assets at the end of the first six-
month period of 2019 reached KD 380 mil-
lion where total shareholders’ equity
reached KD 192 million, with a book value
per share of 384 Kuwaiti fils. In addition,
VIVA has strong financial solvency posi-

tion, which is considered one of the best
companies across the Middle East telecoms
companies.” The financial results for the six
months ended 30 June 2019 are the first
consolidated financial results for VIVA after
the acquisition of Qualitynet Company on 6
May 2019. Therefore, the consolidated
financial results of VIVA include Qualitynet
financial results for the period from 7 May
2019 till 30 June 2019. 
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Revenues reach KD 139.6 million

VIVA achieves KD 20m net profit during 
six-month period ended 30 June 2019

Global equities 
bullish on hopes 
of US rate cut
KUWAIT: Global and regional stock indices gained in
the second quarter of 2019, albeit at a noticeably slow-
er pace than in Q1. The slowdown was evident in both
regional and international markets. Lack of progress in
the US china trade dispute, conflicting economic data,
weaker than expected growth in corporate earnings,
and rising geopolitical tensions in the Middle East have
raised uncertainty and weighed on markets, partly off-
setting the good sentiment from an expected Fed inter-
est rate cut (mostly already priced in) and previously
higher optimism about reaching a trade deal. 

However, with bond yields having declined consider-
ably this year, investors shifted to equities, willing to
take the additional risks that come with equity invest-
ment. US and European stocks were the best perform-
ers in 2Q19, underperformed by the GCC, while emerg-
ing markets trailed behind in negative territory,
weighed down partly by weakness in Chinese markets.

Developed equity markets fared relatively well in the
second quarter, outperforming emerging markets by a
considerable margin. The MSCI world index gained 3
percent q/q, led by the S&P500 (3.8 percent) and the
Eurostoxx 50 (3.6 percent), while the DJIA trailed behind
(2.6 percent), affected more by trade dispute effects. 

These effects were felt across international markets,
with a noticeable slowdown in stock performance com-
pared to the first quarter. This coincides with seemingly
waning optimism regarding the possibility of a trade
deal between the US and China. Additional factors
weighing on stocks include mixed earnings estimates

and conflicting economic data, leading to rising uncer-
tainty among investors. 

Industrial (freight and transport stocks) in particular
were affected, as second quarter earnings were impact-
ed by the effects of tariffs. Nonetheless, markets con-
tinued to be fairly bullish, lifted by the Fed’s view about
the state of the economy, and investors’ expectations of
a 25-50 bps rate cut in July. The ECB is expected to
follow suit, having recently sent dovish monetary policy
signals, while eurozone circumstances (low inflation,
sluggish growth) remain accommodative. Further sup-
port to equity markets likely stems from low bond
yields, providing incentive for investors to take on the
risks of equities. By contrast, emerging markets fared
poorly, yielding negative returns, with the MSCI-EM
index down 0.7 percent q/q. 

The Shanghai Shenzhen CSI 300 was down 1.2 per-
cent q/q and was subject to major volatility in the sec-
ond quarter amid slower growth and trade tensions as
investors reassessed their risks and positions. Chinese
markets were further impacted in June when the US
released a blacklist of Chinese firms which includes
tech giant Huawei. However, China is responding with
measures that include the release of its own ‘unreliable
entity’ list of select US firms, and the recent launch of a
large technology board dubbed ‘Star’ paving the way
for the listing of Chinese tech stocks which surged mas-
sively in their trading debut on July 21, thereby restor-
ing confidence and sentiment to an extent. Further sup-
port likely stems from pro-growth and financial market
reforms such as an increase in corporate foreign own-

ership limits. Low short-term borrowing rates could
continue to lend support, as well as the possibility of
some forms of government stimulus.

Regional markets
GCC market performance over Q2 was mixed but

overall positive, with the MSCI GCC gaining 0.5 percent
q/q. Although most markets showed strength, the com-
posite index was weighed down by laggard perform-
ance in Saudi Arabia, Abu Dhabi and Oman. Oman, bur-
dened by pending reforms and weak credit ratings, was
the weakest performer, while Saudi Arabia’s previous
winning streak was snapped by geopolitical tensions,
and possibly some profit-taking after gaining strongly in
1Q19, and ended the second quarter nearly flat q/q.

Kuwait has benefited from a stable economy, good
corporate earnings, and the MSCI-EM index inclusion
(to be implemented in June 2020 subject to conditions)
which lifted sentiment and attracted large foreign
inflows. Among the best performers of 2Q, Kuwait is also
currently the best year-to-date performer, with gains of
about 14.8 percent and 21 percent in the All-share and
Premier indices. Kuwait’s market also benefitted from

being relatively undervalued at the start of the year com-
pared to peer markets. Dubai, having suffered large
declines in 2018 on weakness in the real estate sector,
saw a rebound in 2Q19, also likely due to undervaluation
and the somewhat improved performance of property
stocks. Finally Bahrain led the region with gains of 4.1
percent q/q. benefitting from recently enacted fiscal
reforms, stable credit ratings and GCC aid packages.
Overall, GCC markets may also have benefited from
improved fiscal positions and relatively low risk free
returns, possibly boosting the risk premium of equity
holdings, in addition to improved fiscal positions. 

Although GCC markets have mostly done well in Q2,
and with momentum expected to extend into the near-
medium term, downside risk is present. Geopolitical
tensions and oil price volatility may weigh on confi-
dence. Should international markets slump, there is the
risk of contagion, as we have seen in the past. Finally,
there may be a need for a fresh catalyst after the mar-
ket reclassification euphoria fades in Saudi Arabia and
Kuwait, in addition to the risk of profit taking and/or
corrections after strong gains, of which we have
recently seen signs in Saudi Arabia and Kuwait. 
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India’s tax rise for 
high earners may 
trigger fund flight:
Ex-RBI governor
NEW DELHI: A former Reserve Bank of India (RBI)
governor, Bimal Jalan, has warned that the higher
income taxes the government introduced in its budget
could lead to a flight of funds from the country.

“In theory if tax rates are very high, obviously peo-
ple look for other countries, which have lower interest
rates, and also exemptions from income tax,” said Jalan,
77, who chairing a central bank panel deciding on how
much of the RBI’s reserves should be transferred to the
government.

Finance Minister Nirmala Sitharaman, in her budget
this month, raised taxes on people earning more than
10 million rupees ($145,000) a year to at least 42.7
percent. That included foreign portfolio investors regis-
tered as trusts. Analysts and traders say this has been a
major reason for foreign investors being net sellers of
more than 30 billion rupees of funds from Indian equity
markets in July, after they invested more than 100 bil-
lion rupees in June.

That has helped to send India’s BSE index tumbling
more than 4 percent to 37,686.37 since July 1.
Parliament passed the budget last week. Indians with
taxable income of more than 1 million rupees a year now
pay 30 percent of their earnings as income tax plus an
additional 4 percent on the amount of taxes paid.

According to the new budget, people and trusts
earning more than 5 million rupees a year will pay an
additional 10 percent surcharge and 15 percent for
those earning more than 10 million rupees.

“The incentive to borrow or invest domestically is
certainly impacted by higher taxes. So investors may be
sending money overseas, but hopefully it does not lead
to round tripping,” Jalan told Reuters in an interview on
Sunday, referring to funds exiting only to come back,
and evading taxes along the way. —Reuters


