
AUB reports a net
profit of $377.5m
for H1/2019
KUWAIT: Ahli United Bank B.S.C. (AUB)
reported a net profit attributable to its equity
shareholders of $377.5 million for the first half
of 2019. The net profit reflected an increase of
5.6 percent in H1/2019 as compared to the net
profit of $357.4 million achieved in H1/2018.
The Q2/2019 net profit of $184.7
million represents a 1.1 percent
improvement over the Q2/2018
reported profit of $182.7 million.
The Basic Earnings per Share in
H1/2019 were US 4.1 cents (+5.1
percent), compared to US 3.9
cents in H1/2018 (EPS: US 1.9
cents in Q2/2019 versus US 1.9
cents in Q2/2018).

Operating income grew by
2.9 percent to $630.1 million
during first six months of 2019
compared to $612.4 million in
H1/2018 mainly driven by an
increase in net interest income
by $22.9 million (+4.9 percent) to $490.2 mil-
lion in H1/2019 compared to $467.2 million in
H1/2018  attributable to growth in average
loans and investments. 

Net operating income increased (+4.5
percent) from $570.1 million in H1/2018 to
$595.8 million in H1/2019. Cost to income
ratio stood at 26.5 percent (H1/2018: 26.1
percent) reflecting the continuous focus on
the rigorous implementation of broad based

cost discipline and of an intelligent spend
approach.

Solid asset quality levels were maintained
with a non-performing loans ratio of 2.0 per-
cent (31 December 2018: 1.9 percent) with
specific provision coverage ratio of 85.1 per-
cent (31 December 2018: 85.5 percent) and
total provision coverage ratio of 188.6 per-
cent (31 December 2018: 214.7 percent). 

The Group’s total assets at 30 June 2019
increased by 7.1 percent to $38.0 billion (31
December 2018: $35.5 billion). Return on
Average Assets was at 2.2 percent for
H1/2019 (H1/2018: 2.3 percent). The Group’s

equity attributable to owners at
30 June 2019 stood at $3.9 bil-
lion (31 December 2018: $3.9 bil-
lion). The Group’s Return on
Average Equity (ROAE)
achieved for H1/2019 was 18.4
percent (H1/2018: 18.8 percent). 

Meshal Al-Othman, AUB
Chairman, commented: “Despite
mounting geopolitical tension in
the region and subdued operat-
ing environments in AUB’s major
markets, AUB continued its
robust performance in first half
of 2019 maintaining prudent and
healthy growth in core earnings

and operating net profit. AUB’s continued
positive core performance is a testament to
its well-managed business model based on
diversification and cross border flows
through its strategic investments across the
Gulf and MENA region. Growth was under-
pinned by robust risk management and con-
tinuous focus to ensure the effective deploy-
ment of capital resources across the AUB
Group’s current and targeted markets.” 
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KUWAIT: KAMCO Investment Company, a leading
investment company with one of the largest AUMs in
the region, announced that it has been appointed by the
Capital Markets Authority - Kuwait (“CMA”), to man-
age the initial public offering (IPO) of Boursa Kuwait
Securities Company (“Boursa Kuwait”). This appoint-
ment comes after an exhaustive tendering process,
which was launched on June 2nd, 2019, where the CMA
invited all eligible bidders to submit proposals for man-
aging this offering. 

As part of the second and final phase of the privatiza-
tion process of Boursa Kuwait, the CMA will offer 50

percent of the share capital of Boursa Kuwait for sub-
scription to all eligible Kuwaiti nationals in an initial pub-
lic offering. This is in accordance with Article (33) of Law
No. (7) of 2010 regarding the “establishment of Capital
Markets Authority and regulating securities’ activity”. 

As the Lead Manager, KAMCO will develop and
manage the IPO implementation strategy in line with
the timeline and requirements set forth by the CMA as
part of this process. KAMCO, in coordination with the
CMA, will aim to implement a streamlined subscription,
and a fair share allocation process to ensure that all eli-
gible Kuwaiti nationals registered in PACI have the

opportunity to subscribe to the IPO. 
Faisal Mansour Sarkhou, CEO of KAMCO, said,

“The privatization of Boursa Kuwait is considered one
of the most critical transactions at a national level, as it
plays a pivotal role in stimulating and fortifying the
local economy. It is a turning point in actively pursuing
and keeping pace with the standards of international
equity markets which is in line with the 2035 Amiri
Vision to transform Kuwait into an international finan-
cial hub and trade center. We are proud to undertake
the role of being the subscription agent for the Boursa
Kuwait IPO and are fully prepared to capitalize on our

two decades of expertise to ensure bringing about the
successful completion of the IPO.”

“We extend our gratitude and appreciation to the
Capital Markets Authority for selecting and entrusting
KAMCO with such a significant role that enables us to
contribute to the restructuring of the Kuwaiti financial
and investment sector. We are positive that transactions
such as the privatization of Boursa Kuwait will prove
momentous for local financial and investment reforms,
as it positively reflects on the leading role undertaken
by the private sector to support and enhance the local
and regional economic scene.” 

KUWAIT: Kuwaiti traders monitor share prices at the Boursa Kuwait. — File photo by Yasser Al-Zayyat
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LSE’s $27 billion 
Refinitiv takeover plan
lifts its shares to record
LONDON: London Stock Exchange shares rose more than
15 percent to a record high yesterday after it said it was in
talks to buy financial data firm Refinitiv, in a deal worth $27
billion including debt. The proposed deal, which would turn
LSE into a global player in financial data and expand its foot-
print in foreign exchange and fixed income, comes less than a
year after Blackstone bought a majority stake in Refinitiv from
Thomson Reuters, which valued it at $20 billion.

LSE’s shares were 15 percent higher at 6,520 pence at 1110
GMT yesterday after hitting a record high of 6,562 pence,
taking them to the top of London’s bluechip index. Thomson
Reuters, the parent company of Reuters, holds a 45 percent
stake in Refinitiv. A person familiar with the matter told
Reuters that if the negotiations conclude successfully, a deal
could be announced this week.

LSE shareholder Royal London Asset Management
(RLAM) said it was right the exchange expanded further into
data, but that it wanted more information about Refinitiv’s
business lines.

“We are eager to hear more from management as to their
quality and ability to integrate them,” Mike Fox, head of sus-
tainable investments at RLAM, holds 0.98 percent of LSE,
said in an email. Refinitiv’s bonds, issued when Blackstone
bought Thomson Reuters’ Financial and Risk business to form
Refinitiv, rallied across the curve yesterday.

For example, a senior unsecured US dollar November 2026
bond rose 5 cents on the dollar to 109.5, sending the yield -
which moves inversely to price - to 5.4791 percent from 7
percent at the end of last week. Refinitiv had $12.2 billion in
debt as of the end of December as a result of its leveraged
buyout by Blackstone, which LSE would assume under the
proposed deal. A merger with Refinitiv would significantly
expand LSE’s information services business, which the bourse

operator has been building as a more stable source of cash
flow than its primary transaction-reliant businesses.

JP Morgan analysts said the deal would be strategically
sensible, and in line with the LSE’s strategy to focus on deals
that extend into growth areas such as data and analytics and
to complement existing businesses. LSE tried to merge with
rival Deutsche Boerse AG in 2017, their fifth attempt to com-
bine, but the deal collapsed when European regulators
blocked it due to concerns about overlaps in their bond pro-
cessing businesses.

Deutsche Boerse had been in talks to buy Refinitiv’s FX
trading platform FXAll but said on Saturday that the deal was
unlikely to complete. Deutsche Boerse’s shares were 2.1 per-
cent lower at 124.8 euros.

Anti-trust review
LSE’s proposed deal is also expected to face a long

antitrust review, four sources told Reuters. Berenberg ana-
lysts said the size of the proposed deal makes a detailed
competition review almost inevitable, with regulators likely
to look at the impact of combining Refinitiv’s over-the-
counter trading platforms with LSE’s clearing business. “We
do not anticipate any deal to fall foul of anti-trust concerns,”
the analysts said. — Reuters

Meshal Al-Othman


