
LIBRAMONT, Belgium: The Libramont agricultural
show is the highlight of the year for Belgium’s proud
beef industry, but this year even the sunny skies of
western Europe’s record heatwave couldn’t chase
one looming shadow away.  The breeders parading
their famous Belgian Blue beef cattle will soon face
competition from the vast ranches of the South
American pampas. 

Resistance is building among some European farm-
ers against a draft trade deal reached by EU officials
with the Mercosur group-Argentina, Brazil, Paraguay
and Uruguay. 

After 20 years of negotiations, officials in Brussels
— 140 kilometers (80 miles) northwest of the pastures
of Ardennes-are very pleased with the accord that
could save European exporters four billion euros ($4.5
billion) in duties per year. But, as member states decide
whether to ratify and implement the deal, EU farmers
and environmentalists are less excited.

Beef breeders in particular say that EU quality stan-
dards are higher than those in Latin America, and fear a
flood of cheap meat will drive them to the wall. “We are
already close to over-production in all of Europe and in
Wallonia as well ... The last thing we need is Brazilian
meat, especially when we see the conditions in which it
is produced,” warns Hughes Falys, beef producer and
farmers’ union spokesman. 

‘Bad deal’ 
“Mercosur isn’t a case of ‘Yes, maybe’ or ‘Yes, if’.

Mercosur is ‘No!’,” declares the Wallonia regional
farming minister, Rene Collin, to loud applause. Collin
might not be a regular on the G20 summit circuit or
at WTO get-togethers. But the world’s trade negotia-
tors may find they have to listen to the French-speak-
ing Belgian region of Wallonia, home to only 3.6 mil-
lion people. 

In 2016, the region held up Belgium’s signature of
the CETA trade deal between the entire EU and

Canada, and it could make life complicated for Brussels
once again. “We made them evolve CETA. We made
them put important safeguard clauses in there. We’ll be
just as vigilant when it comes to Mercosur,” Collin told
AFP at the four-day fair and trade show.

And he warns that the regional parliament and
Belgium’s members of the European Parliament could
vote against ratification. The European Commission has
tried to reassure farmers, so far to no avail. 

The deal contains two big promises to the sector:
increased beef imports will be limited to 99,000 tons a
year, and one billion euros will be set aside for
European farmers. Farmers at Libramont are uncon-
vinced and pessimistic for the future despite the
impressive size and quality of their livestock, proudly
on display.

“Lots of older farmers find it difficult to sell up,
especially livestock farmers,” says Beatrice Ghyselen, a
61-year-old farmer from Vedrin, outside the Wallon
capital Namur.

‘Farmer no longer No.1’ 
“My children and their spouses are interested in

growing crops, but pretty skeptical about betting on
beef,” she says.  Ghyselen’s family pioneered the intro-
duction of Limousin cattle in Belgium, and she still has
300 head of cattle. 

Beef prices may be high in European shops right
now, she admits, but production costs are relatively
higher still and farmers’ margins are tight. Ghyselen
would like to see a more detailed labelling system to
educate consumers.  For his part, 49-year-old Falys
keeps 50 Charolais cattle. 

A small herd, but he concentrates on directly serving
local retail with high quality product, cutting out the
supermarket chains. Jean-Luc Pierret, 64, and his son
Xavier, have been growing their cattle with organic
feed in Orgeo, outside Libramont since 1999.

Their blonde Aquitaine cattle look fine on the diet,

and a magnificent bull wins third place at the fair, but
they are not confident of continued commercial suc-
cess.  “I’ve haven’t got a good feeling about it,” Xavier
says of a future dominated by huge world trading blocs.
“From what I can see, the farmer is no longer number

one. I wish the young ones courage, they’ll need it.”
The EU-Mercosur pact won’t enter into effect until

the parliaments of all 28 — or 27 after Brexit-member
states give the go ahead. The ratification process is
expected to take at least two years. — AFP
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Air France to
place mega-order
for A220 jets 
PARIS: Air France will this week announce
plans to purchase between 50 and 70
Canadian-made Airbus A220 medium-haul
jetliners, part of a keenly-awaited revamp of
its fleet, France’s Journal du Dimanche news-
paper reported yesterday.

Air France’s board is expected to confirm
the huge order on Tuesday, a day before the
carrier publishes its results for the first half of
2019. It could include an option on “other air-
craft of the same type” but contrary to previ-
ous speculation is not expected to include
any of Airbus’ popular narrow-body A320neo
jets, the Journal du Dimanche reported.

No estimate was given for the value of the
deal. Air France refused to confirm the order,
saying that “no decision has been taken at
this stage”.  Airbus refused to comment.

The A220 was known as the Bombardier C
Series before Airbus bought a majority share

in the loss-making aircraft last year and
rebranded it. Assembled in the Canadian
province of Quebec, it can carry between 100
and 150 passengers and has a range of more
than 6,000 kilometers (3,730 miles).

Benjamin Smith, who became the first non-
French chief executive of Air France-KLM

last year, is also Canadian. He is on a drive to
cut the carrier’s costs and help it compete
against low-cost rivals by closing or reducing
loss-making short-haul routes and making
use of smaller aircraft. In May, he announced
plans to cut up to 465 jobs through voluntary
redundancies. — AFP 

The A220 medium-haul jetliner was known as the Bombardier C Series before Airbus
bought a majority share in the loss-making aircraft last year and rebranded it. — AFP

Vosgian cows graze in a meadow on the ridge of the Vosges mountains, in La Bresse, eastern France. The
Vosgian Cow, whose milk produces the Munster Gerome cheese, is adapted to the harsh mountainous con-
ditions. It was a very common species in the late nineteenth and early twentieth centuries. By the 1970s
only 3,000 cows remained. Today breeders have brought the number up to over 10,000. — AFP

WB’s Georgieva 
added to EU list 
of candidates 
to lead IMF
BRUSSELS:  European Union govern-
ments are working to select one
European candidate from a list of five
names to succeed Christine Lagarde at
the helm of the International Monetary
Fund, a French official said on Friday.
Bulgaria’s Kristalina Georgieva, chief
executive of the World Bank, has been
added to a list of four names that were
discussed by EU finance ministers at a
G7 meeting last week, the official said.
France is leading the selection process
for a European candidate. The manag-
ing directors of the Washington-based
IMF have so far always been European,
under a deal with the United States that
gives the presidency of the World Bank
to a US candidate.

In addition to Georgieva, the other
four European candidates that are
under consideration at this stage are:
Jeroen Dijsselbloem, the Dutch former
head of euro zone finance ministers;
Spanish economy minister Nadia
Calvino; Mario Centeno, the Portuguese
chairman of euro zone finance minis-
ters; and Finnish central bank governor
Olli Rehn.

EU governments remain split, with
northern European countries preferring
Dijsselbloem or Rehn, and southern
states pushing for Calvino or Centeno,
a European official said. Georgieva, 65,
is likely to have the support of eastern
European countries, but her candidacy
would require a change in the IMF’s
rules, which require candidates for the
post of managing director to be less
than 65 years old.

EU states agreed those rules should
be changed, but the decision can only
be taken by the IMF itself, which has
begun a debate on the matter, the

French official said. The IMF board
announced on Friday that the selection
process for the next IMF head will start
on July 29 and will last until Sept. 6,
which will be the last day to submit a
candidacy. The new managing director
will be chosen by Oct. 4.

If Europeans failed to reach a com-
promise on any of the five names under
discussion, they could field more than
one candidate, the European source
said, although that would be “a bad sig-
nal” and could weaken Europe’s chance
of reappointing the IMF chief.
European Central Bank President Mario
Draghi on Thursday ruled himself out of
contention for the IMF job on Thursday,
after reports that France was lobbying
hard for him to take the role. Lagarde
has been nominated to succeed Draghi
at the ECB.

Candidates from other countries are
also likely to be pushed forward to lead
the Fund, whose membership includes
nearly all the world’s nations. If divi-
sions remained within the EU bloc, new
European names could also emerge, the
official added. France’s Finance Minister
Bruno Le Maire had said he was aiming
for a decision on a European candidate
by end-July.

But if no compromise is found by
next week, the decision could be made
on the sidelines of a G7 leaders’ summit
on 24-26 August in Biarritz, France, the
European official said. — Reuters

Kristalina Georgieva

KUWAIT: Burgan Bank announced
yesterday the names of the daily draw
winners of its Yawmi account draw, each
taking home a cash-prize of KD 5,000.

The lucky winners are: 
1.  Adnan Mohammed Hamdan

Alhamad
2.  Abdulnaser Mohammed Abutaleb
3.  Alaa Abdullah Dahnan Altemeemi
4.  Maali Ali Khalil Al-Qattan
5.  Salem Ahmad Ali Alibrahim
In addition to the daily draw, Burgan

Bank also offers a quarterly draw with
more chances to win higher rewards,
offering the chance to one lucky cus-
tomer to win KD 125,000 every three
months. The Yawmi Account offers daily

and quarterly draws, wherein the quar-
terly draw requires customers to main-
tain a minimum amount of KD 500 in
their account for two months prior to the
draw date. Additionally, every KD 10 in
the account will entitle customers to one
chance of winning.  

If the account balance is KD 500 and
above, the account holder will be quali-
fied for both the quarterly and daily
draws.  

Burgan Bank encourages everyone to
open a Yawmi account and/or increase
their deposit to maximize their chances
of becoming a winner. The higher the
level of the deposit, the higher the likeli-
hood to win. 

Burgan Bank announces winners
of Yawmi account draw

Even if Fed cut 
is a given,
Powell seen as
wild card for
stock market
NEW YORK: US Federal Reserve
Chairman Jerome Powell will have to walk
a fine line to avoid roiling the stock market
next week, even if the central bank deliv-
ers on expectations and lowers interest
rates for the first time in more than a
decade. 

Investors are betting that the Fed most
likely will cut the federal funds rate by 25
basis points to a range of 2.00 percent to
2.25 percent at the end of its two-day
meeting on July 31. Whether that kicks off
the first full-blown rate-easing cycle since
September 2007, when the financial crisis
was starting to build, or a more limited
spurt of “insurance” cuts, is far from clear.
Regardless, the S&P 500 has a history of
rising in the months following the onset of
Fed cutting cycles, even the pair of mini-
cycles in the mid-1990s. 

But with the benchmark index already
up 20 percent year-to-date partly due to
rate-cut expectations, a quarter-point cut
may not be enough to expand on or even
sustain 2019’s gains. Instead, the market
will look to Powell’s view on the economy
and hints about his appetite for further
cuts. “You’ll see a lot of volatility from the
announcement through the end of the
press conference because investors are
going to parse every single word,” said
Paul Nolte, portfolio manager at
Kingsview Asset Management in Chicago.

Many are looking for Powell to signal
more rate cuts. 

For example, if Powell says his next
steps will be guided by numbers, this may
suggest an open mind about future cuts,
says TD Ameritrade chief market strate-
gist JJ Kinahan. But if the Fed chief also
comments on progress made in the econ-
omy, this may erode easing hopes. “We’re
limited on the upside, but he could say a
lot of things that are received poorly.
What he says and how it’s interpreted
could be what disappoints,” said Kinahan.
“Every word has to be perfect. That’s a
tough line to walk.” Friday’s stronger-
than-expected reading of second-quarter
US gross domestic product will certainly
add weight to the argument that a full-on
easing cycle may not be warranted for
now. How Powell characterizes the Fed’s
actions against that backdrop is key. 

Quincy Krosby, chief market strategist
at Prudential Financial in Newark, New
Jersey, says investors will look for Powell
to mention “cross-currents” from trade
again and to say he will do what he can to
keep the expansion intact. Even so, “you
may see after the meeting that the market
takes a breather and consolidates as it
waits for the next catalyst,” said Krosby,
who sees a US-China trade deal as the
next big catalyst. Even if the short-term
reaction is muted next week, history
shows a positive longer-term trend for
stocks after the commencement of a rate
cutting cycle. Going back to 1954, the S&P
500 rose an average of 14 percent in the
12 months after the Fed started a rate-cut-
ting cycle, according to Audrey Kaplan,
head of global equity strategy at Wells
Fargo Investment Institute. The S&P fell in
the 12 months following the start of just
three of 16 easing cycles. In two of those
periods - 2001 and 2007 - the economy
was already on the cusp of a recession
when the cycle started, according to
Kaplan. But Kaplan does not see a reces-
sion on the horizon this time.  — Reuters

Wall Street Week Ahead Trump adviser says 
currency intervention
off the table; 
Trump less clear
WASHINGTON: The
Trump administration has
“ruled out” intervening in
markets to lower the US dol-
lar’s value, even though
President Donald Trump is
concerned other countries
are weakening their curren-
cies to gain a trade advan-
tage, a top White House
adviser said on Friday.

“Just in the past week, we
had a meeting with the pres-
ident and the economic prin-
cipals and we had ruled out any currency intervention,”
White House economic adviser Larry Kudlow told
CNBC.

White House adviser Peter Navarro, a trade hard-
liner, presented Trump on Tuesday with ideas on how
to devalue the dollar as a way to pressure China in an
ongoing trade fight, according to a source familiar with
the matter, confirming a Politico report, which said the
president quickly dismissed the proposals. Asked why
he had decided not to act on them, Trump told
reporters at the White House, “I didn’t say I’m not
going to do something.”

Trump has publicly complained about the strength
of the dollar, saying it hurts American competitiveness,
but Kudlow disputed an assertion that the president
wanted a weaker greenback. Rather, he said, other cur-
rencies should be stronger.

“I don’t agree with your assertion that the president
wants a weak dollar,” Kudlow said. “What the president
is concerned about is that foreign countries may be
manipulating their own currencies lower to try to gain
some short-term, temporary trade advantage.” Kudlow
told reporters later on Friday that the president wanted
a steady dollar. — Reuters

White House economic
adviser Larry Kudlow


