
SAN FRANCISCO: Fraudsters are out to cash in on
interest in Facebook-backed digital currency Libra,
hawking bogus buying opportunities at online venues
including the social network itself.

Libra is to launch next year, overseen by an associa-
tion based in Europe, but as with other hot topics it has
been seized on by nefarious characters intent on trick-
ing people with false accounts, pages, and information.
Fake Libra opportunities or offerings have popped up
on Facebook’s main social network and its image-cen-
tric online community Instagram,  according to a report
Monday in the Washington Post.

A number of Libra-themed deceptive accounts were
removed from the Facebook platform after the
California-based company was alerted by the Post,
according to the publication.

Some of the fake accounts used the official
Facebook logo and photos of chief executive Mark
Zuckerberg.  “Facebook removes ads and Pages that
violate our policies when we become aware of them,
and we are constantly working to improve detection of
scams on our platforms,” the internet titan said in
response to an AFP inquiry.

The Libra Association was reported to be working
with Facebook to get deceptive pages about the cur-
rency deleted. Criminals routinely seize on hot topics to
try to dupe people online, from natural disasters and
major tragedies to celebrity news.

A buylibracoins.com website accessible Monday
offered a fake chance to buy the digital currency,
encouraging potential victims to share contact details
of friends in a referral program.

Fraudsters were said to be setting also hunting for
victims at other online venues such as Twitter and
YouTube.

Financial upheaval? 
The rise of fake Libra offerings comes as Facebook

tries to dispel worries and build trust in what it hopes
will be a global currency that gives life-changing finan-
cial tools to people around the world. G7 finance minis-
ters and central bankers last week dealt a blow to
Facebook’s planned new  cryptocurrency Libra, issuing
a barrage of warnings about its dangers for the global
economy at a two-day meeting outside Paris. Facebook
in June unveiled its plans for Libra in an announcement
greeted with concern by governments and critics of the
social network behemoth, whose reputation has already
been tarnished by its role in spreading fake information
and extremist videos.

Ministers from the Group of Seven (G7) major glob-
al economies “agreed that projects such as Libra may
affect monetary sovereignty and the functioning of the
international monetary system,” France, the current G7
chair, said in a statement. It said projects like Libra with
a “global and potentially systemic footprint... raise seri-
ous regulatory and systemic concerns, as well as wider
policy issues, which both need to be addressed before
such projects can be implemented.”

US Treasury Secretary Steven Mnuchin said his con-
cerns about Libra and other cryptocurrencies-which he
had made clear in White House news conference this
month-were shared by G7 counterparts. Libra is widely
regarded as a challenger to dominant global player bit-

coin. Expected to launch in the first half of 2020, Libra
is designed to be backed by a basket of currency assets

to avoid the wild swings of bitcoin and other cryp-
tocurrencies. —AFP 
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Fraudsters exploit interest
in Libra digital currency 

Fake Libra offerings pop up on Facebook and Instagram

Small toy figures are seen on representations of virtual currency in front of the Libra logo in this illus-
tration picture.— Reuters

Fees help UBS 
beat low rates 
squeeze
ZURICH: Swiss banking giant UBS beat ana-
lyst expectations by posting a small increase
in net earnings, with a rise in fees helping bal-
ance out a reduction in interest income.

The one percent increase in second quar-
ter net profits to $1.39 billion (1.24 billion
euros) was accompanied by a similar dip in
operating income to $7.53 billion euros. The
results easily beat the analyst consensus of
$991 million in profit on $7.1 million in rev-
enue established by Swiss financial news
agency AWP. Chief executive Sergio Ermotti
said the bank “achieved the highest second
quarter net profit since 2010.”

However operating profit at its global
wealth management and investment bank
dropped, although it increased in the asset
management and personal and corporate
banking divisions. Net interest income, what
a bank earns from traditional lending opera-
tions, fell from both the same quarter last
year and the first three months of the year, to
$1.03 billion. The ultra-low or even negative
interest rates, like in Switzerland, that central
banks have put into place to boost economic

activity have made it difficult for banks to
earn money from lending, and many including
UBS have shifted to rely more on fees to gen-
erate revenue.

UBS saw its net fee and commission
income rise to $4.47 billion. “Once again we
showed the strength of our business model
and its ability to generate competitive returns
even with market conditions far from last
year’s,” said Ermotti. Going forward, the bank
noted both political uncertainties and geopo-

litical tensions, as well as central banks having
indicated they plan to loosen monetary policy.

“A sharp drop in interest rates and expect-
ed rate cuts will continue to adversely affect
net interest income compared with last year,”
it warned, while saying diversification as well
as income from invested assets should help
mitigate the effects.

UBS shares were up 2 percent in midday
trading, while the Swiss market index was up
0.4 percent overall. — AFP 

Kenya’s finance 
minister denies 
corruption
charges
NAIROBI: Kenya’s Finance Minister
Henry Rotich pleaded not guilty yester-
day to corruption charges over the
award of two dam tenders, a day after
his detention in an unprecedented move
against a sitting minister in a country
notorious for graft. Rotich, who spent
the night in a police cell, is accused
alongside other senior officials of con-
spiring to defraud the public, among
other charges.

Dressed in a grey pinstripe suit and
yellow tie, Rotich denied the charges
before a packed court in Nairobi. Not
all the 28 accused were in court, but all
the others present also pleaded not
guilty. The case stems from an investi-
gation into the misuse of funds in two
dam projects planned in western Kenya,
overseen by Italian construction com-
pany CMC Di Ravenna.

Kenya also charged a director of the
company, Paolo Porcelli, in absentia
with conspiracy to defraud the country.
Kenya will seek his extradition from
Italy, director of public prosecutions
Noordin Haji said yesterday. “We will
also issue an international arrest war-
rant,” Haji told Reuters, adding that
company had not complied with a
request to give statements to Kenyan
authorities, he said.

CMC di Ravenna denied wrongdoing
on Monday. “CMC is certain of the cor-
rectness of the work of the company
and its representatives,” it said in a
statement, adding it  had not been
informed of any official communication
from Kenyan authorities. Officials of the
company were not available for com-
ment yesterday.

The two dams were budgeted to cost
46 billion shillings ($446 million) but the
treasury borrowed 63 billion instead,
Haji said on Monday, needlessly ratch-

eting up Kenya’s ballooning public debt,
which stands at around 55% of GDP.

Ethnic divisions
The shilling has lost 0.5 percent

against the dollar since Rotich was
charged. It traded at 103.65 yesterday,
reflecting market unease about the
apparent vacuum at the top of the
finance ministry. Rotich has not been
fired on formally resigned, and no
replacement has been announced.
“(This) has created a power vacuum in
Treasury, albeit temporarily,” a senior
currency trader told Reuters.

Hasnain Malik, managing director of
frontier markets equity strategy at
London-based firm Tell imer, said
Rotich’s arrest laid bare splits within
the ruling Jubilee coalition. The coali-
tion was “openly divided” between
Kikuyu supporters of President Uhuru
Kenyatta and Kalenjin supporters of
Vice President William Ruto, he said.
Rotich is a Kalenjin.

Those divisions could curtail eco-
nomic growth, with a cap on interest
rates having already substantial ly
shrunk credit to the private sector, he
said. “Kenyan growth is more reliant
on effective public project spending
because of the lending rate cap. A
divided government is a problem,” he
said. “Investors should worry that this
arrest is a reflection of those divi-
sions.” Ruto has made clear he expects
the coalition’s nomination for the pres-
idency in the 2022 elections, when
Kenyatta will have to step down due to
term limits.

Haji also cited pressure stemming
from politicians speaking to the media,
but emphasised there had been no
interference in his work. “In terms of
(interfering) phone calls, there was
none, that I have to be very clear
(about),” he told Reuters.

But “people (were) making a lot of
noise that we were targeting a certain
community. You know that area has
been very volatile when it comes to
clashes. So we were concerned.”

Some 1,200 people were killed in
violence following the disputed 2007
national election. Kalenjin lands were a
major flashpoint. — Reuters

Burgan Bank 
announces first 
winners of its
200% cash
back draw 
KUWAIT: Burgan Bank is pleased to
announce the first group of its summer
campaign 200 percent Cash Back draw
winners for the month of July. 

The lucky winners of the Cash
Back draw are:

1.  Abdulwahab Abdullah Al-
Ramadhan

2. Shaikh Mohammed Arif
3. Fouzyah Alkhars
4. Bader Alghaith
5. Talal Ali Malik

Supporting its customers’ seasonal
financial needs and demands, Burgan
Bank’s recent summer campaign enti-
tles its credit, debit and prepaid card-
holders a chance to win back double
their spending when using their cards.

The seasonal offer is designed as a
three-month campaign that started on
June 16th and ends 29th of September
2019 and announces five winners dur-
ing July and August and 10 winners
during September who will win 200
percent cash back. Customers who
spend more will have higher chances of
winning, every KD 10 spent in Kuwait
using credit cards or prepaid cards will
entitle customers to one chance of
entering the draw while every KD  10
spent outside Kuwait using credit
cards, debit cards, and prepaid cards
will entitle customers to three chances
of entering the draw.

Burgan Bank debit , prepaid and
credit cards accommodate customers’
different needs with flexibility and con-
venience for all financial transactions.

Restructuring 
costs bite into
Santander 
profits
MADRID: Santander, the largest bank in the
eurozone by market capitalization, said yes-
terday its profits tumbled by nearly a fifth due
to restructuring costs in Spain and Britain. At
1.39 billion euros ($1.56 billion) euros, the
second quarter net profit still beat the con-
sensus of market analysts surveyed by Factset
of 1.27 billion euros.

The drop in profit was primarily due to a
charge of 706 million, most of which went to
restructuring operations in Spain and Britain,
and the rest for compensation for mis-selling
insurance in Britain.

Santander is currently trying to cut about
10 percent of its workforce in Spain. Without
the provisions, net profit would have climbed
by 5 percent to 2 billion euros, driven by

credit growth in Latin America and increased
profitability in North America. Unlike many
other banks that have seen a reduction in
income from traditional lending operations
given the ultralow interest rates still prevalent
in much of the world, Santander managed a 4
percent increase in net interest income.

Shareholders at an extraordinary meeting
yesterday approved a share capital increase,
with the new shares to be offered to buy out
minority shareholders in Santander’s Mexico
unit.  Shares in Santander rose 2.6 percent in
morning trading in Madrid, while the IBEX-35
index was up 0.8 percent. — AFP 

Hermes defies 
trade tensions
as China leads
growth
PARIS: Global trade tensions may have
sapped growth for many firms, but luxury
handbag maker Hermes said yesterday it
posted a double-digit rise in second quarter
sales thanks in part to China.

For the months of April through June the
firm recorded a 14.7 percent increase in sales
to 1.67 billion euros ($1.87 billion), beating
the consensus of analyst forecasts compiled
by both Factset and Bloomberg. Over the first

half of the year sales rose by 15.1 percent to
3.28 billion euros.

“Hermes sales were very dynamic in the
first half of 2019, in all regions and in all busi-
ness lines,” said chief executive Axel Dumas.
Asia excluding Japan led the growth among
regions, where sales jumped by 18.6 percent
in the second quarter when exchange rates
changes are excluded, “with positive momen-
tum in continental China and double-digit
growth in all other countries in the area,”
Hermes said in a statement.

Financial Director Eric du Halgouet
acknowledged that sales in Hong Kong were
impacted by the pro-democracy demonstra-
tions in June, with two of its six shops there
having to make brief closures. However he
noted that sales growth there was still in the
double digits for the half year.

Sales rose by nearly 10 percent in Japan

and the Americas as well.
Jewelry and home products enjoyed the

best second quarter growth of nearly 21 per-
cent, although it makes up less than 8 percent
of total sales. The main business line that
includes handbags rose by 12.2 percent, while
the ready-to-wear and fashion accessories
unit rose by 16.9 percent.

“In the medium term, despite growing eco-
nomic, geopolitical and monetary uncertain-
ties around the world, the Group confirms an
ambitious goal for revenue growth at con-
stant exchange rates,” said Hermes. It has
previously indicated that its operating margin
will likely come in at slightly less than the
record 34.5 percent it recorded in the first
half of 2018 when it publishes half year
results in September. Hermes shares slid 0.4
percent in Paris where the CAC 40 index was
up 0.4 percent. — AFP


