
LONDON: Oil prices rose yesterday after Iran seized a
British tanker in the Gulf, fuelling concern about supplies
and a possible conflict in the crude-rich Middle East. The
news provided support for the oil market but gains were
capped by stubborn demand jitters linked to the weak
global economic outlook.

Britain repeated its demand that Iran release the Stena
Impero, which the Islamic Revolutionary Guard Corps
seized on Friday in the strategic Strait of Hormuz.

“Traders are clearly a little on edge due to the impor-
tance of the passage for global oil supplies,” remarked
Craig Erlam at the Oanda brokerage. “Oil prices haven’t
risen too much yet but if the situation deteriorates further,
we should possibly brace for higher prices,” he added. In
Libya meanwhile, authorities said that output at the Al-
Sharara oil field had resumed, ending a three-day suspen-
sion owing to “sabotage” of a pipeline. The suspension had
added to upward pressure on crude prices. In afternoon
deals, London Brent oil had gained 1.1 percent and New
York crude was up by 0.9 percent. Higher oil prices under-
pinned the share prices of energy companies, which in turn,
helped guide most European stocks indices to higher
ground. 

Meanwhile, Wall Street stocks rose early yesterday at
the start of a heavy week of earnings that includes major
technology and industrial companies. This week’s earnings
calendar Amazon, Google parent Alphabet, Boeing,
McDonald’s and American Airlines. This is the second of
three weeks during which most of the S&P 500 report
second-quarter results.

Last week’s earnings reports, dominated by banks, were
better than expected, said CFRA Research’s Sam Stovall.
Analysts have lifted their estimates for the second quarter
but cut their outlook for the third quarter. “Yet to be deter-
mined is whether the (earnings) recession has been post-
poned or cancelled,” said Stovall. About 10 minutes into
trading, the Dow Jones Industrial Average was up less than
0.1 percent at 27,159.04. The broad-based S&P 500 rose
0.2 percent to 2,982.20, while the tech-rich Nasdaq
Composite Index jumped 0.5 percent to 8,183.89. 

However, Asian equities retreated earlier in the day on
dimming hopes for a deep interest rate cut by the Federal
Reserve, though all the firms on a new tech-focused board
in China rallied on its opening day. Traders took a step
back after last week’s gains as the New York Federal
Reserve tempered comments from its president, John
Williams, who had suggested the central bank could cut
borrowing costs by 50 basis points at its policy meeting
this month.—AFP
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KUWAIT: Under the spirit of participation in the
Kuwait Ports Authority development plan, KPA is organ-
izing an event on the evening of Wednesday, July 24th,
2019 at the Kuwait National Library. Invitations went out
to local, GCC and global corporations in various fields of
consulting, marine engineering, contracting, construc-
tion, technology, etc. to showcase its upcoming con-
struction projects.

The Director General of KPA Sheikh Yousef Abdullah
Sabah Al-Naser Al-Sabah stated that this event consti-
tutes a preliminary announcement of Kuwait Ports
Authority projects with the aim of introducing these proj-
ects prior to the formal publication of tenders in the offi-
cial national gazette “Kuwait Alyoum”.

Al-Abdullah assured KPA’s commitment and adher-
ence to the principles of transparency, equal opportunity
and equality while still encouraging an ecosystem of com-

petitiveness among companies to identify the elite, most
qualified corporations to execute projects for its three
national ports.

On the subject of the nationwide development plan
(NEW KUWAIT 2035), he said that KPA has worked dili-
gently for the past 4 years on seven projects - now part of
the developmental plan - that came into light based upon
the vision and directive of His Highness the Amir of
Kuwait to transform the country into an influential finan-
cial and economic center.

In conclusion, Al-Abdullah extended the invitation to
local small and medium sized businesses (SMEs) to attend
the showcase, stressing that opportunities are available to
entrepreneurs and Kuwaiti operated establishments that
have been on the rise in recent years to take part in the
implementation of Kuwait Ports Authority’s upcoming
projects, wishing that they soon have a global reach. 

Kuwait Ports Authority invites companies to 
participate in its developmental projects

Trump demands 
rate cut, seizing 
on Fed official’s 
own words
WASHINGTON: US President Donald Trump yesterday
used a Federal Reserve official’s own words to amplify his
continual demands for lower interest rates. The latest in
Trump’s daily attacks on the Fed, turns up the temperature
for the central bank a week before its latest policy meet-
ing, when it expected to cut rates for the first time in a
decade. “It is far more costly for the Federal Reserve to
cut deeper if the economy actually does, in the future, turn
down!” Trump said on Twitter. “Very inexpensive, in fact
productive, to move now.”

Without naming him, Trump’s tweet repeated a central
claim made last week by New York Federal Reserve
President John Williams made last week. In a speech to
economic researchers on Thursday, Williams said decades
of research suggested that when interest rates are already
low, policymakers should cut them at the first signs of
“economic distress” rather than waiting for more input.

Markets welcomed the news, which some investors
took to mean the Fed could cut benchmark lending rates
by as much as 50 basis points, something it has not done
since the worst moments of the 2008 global financial cri-
sis. A large move would be unusual for the central bank
which prefers to move in 25 bps increments, since a bigger
rate cut would signal real concern about the economy,
which policymakers continue to expect to grow. A New
York Fed spokesperson last week told reporters that
Williams’ remarks were a comment on years of research,
not a forecast of what the Fed will do later this month. As
president of the New York Fed’s branch, Williams’ serves
as the influential vice chair of the Fed’s rate-setting Federal
Open Market Committee. —AFP
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Burgan Bank Turkey 
remains resilient, 
continues to 
deliver good results
KUWAIT: Burgan Bank Group (Group) is closely moni-
toring the market developments in Turkey and it remains
committed to support Burgan Bank Turkey (BBT) if need-
ed. Our Turkish operation has good fundamentals with
prudent approach in managing risk. Its loan book is well
diversified across various sectors and multiple segments,
while maintaining a stable funding base. 

The Group’s strategic decision to hedge its investment
in BBT since 2015 has protected it from Turkish Lira
volatility. Also, its decision to proactively build additional
provision buffers since Q1’18 has helped BBT to be
stronger in Turkey’s current macro-economic environment.  

Faisal Al-Radwan, Chairman of the Board of Burgan
Bank Turkey said, “BBT is well-prepared to face current
economic situation in Turkey due to its focus on prudent
risk management and its cost-efficient operations, thereby
generating positive results for the Group.”          

Furthermore, Masaud Hayat, Burgan Bank Group CEO

commented, “Burgan Bank Group remains committed to
support BBT as the Turkish operation continues to gener-
ate healthy margins and improved efficiencies backed by a
strong management team. The bank is well-positioned to
weather the current macro-economic situation in Turkey.
As consolidated under the Group, in Q1’19, BBT’s NPL
ratio reached 3.8 percent with adequate NPL coverage
ratio of 116.8 percent and strong Capital Adequacy Ratio
at 18.0 percent.”

Burgan Bank Turkey has been part of the Group since
December 2012, where the Group acquired majority stake.
As well, BBT has an optimal branch network of 39 branch-
es operating across 15 cities in Turkey. 

Faisal Al-Radwan Masaud Hayat


