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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.600
Euro 343.740
Sterling Pound 380.750
Canadian dollar 234.130
Turkish lira 53.860
Swiss Franc 310.340
US Dollar Buying 297.250

ASIAN COUNTRIES
Japanese Yen 2.815
Indian Rupees 4.425
Pakistani Rupees 1.967
Srilankan Rupees 1.731
Nepali Rupees 2.765
Singapore Dollar 224.710
Hongkong Dollar 38.919
Bangladesh Taka 3.593
Philippine Peso 5.960
Thai Baht 9.917
Malaysian ringgit 77.903

GCC COUNTRIES
Saudi Riyal 81.281
Qatari Riyal 83.716
Omani Riyal 791.683
Bahraini Dinar 809.350
UAE Dirham 82.986

ARAB COUNTRIES
Egyptian Pound - Cash 21.625
Egyptian Pound - Transfer 18.354

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.223
Tunisian Dinar 109.960
Jordanian Dinar 430.380
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.404

Rate for Transfer Selling Rate
US Dollar 304.240
Canadian Dollar 233.420
Sterling Pound 379.325
Euro 342.760
Swiss Frank 301.885
Bahrain Dinar 809.085
UAE Dirhams 83.235
Qatari Riyals 84.475
Saudi Riyals 82.025
Jordanian Dinar 430.395
Egyptian Pound 18.357
Sri Lankan Rupees 1.732
Indian Rupees 4.426
Pakistani Rupees 1.909
Bangladesh Taka 3.603
Philippines Pesso 5.971
Cyprus pound 18.100
Japanese Yen 3.810
Syrian Pound 1.590
Nepalese Rupees 2.771
Malaysian Ringgit 74.750
Chinese Yuan Renminbi 44.795
Thai Bhat 10.830

CURRENCY BUY SELL
Europe

British Pound 0.374858 0.388758
Czech Korune 0.005425 0.014725
Danish Krone 0.041909 0.046909
Euro 0. 335478 0.349178
Georgian Lari 0.132065 0.132065
Hungarian 0.001148 0.001338
Norwegian Krone 0.031608 0.036808
Romanian Leu 0.065245 0.082095
Russian ruble 0.004848 0.004848
Slovakia 0.009102 0.019102
Swedish Krona 0.028660 0.033660
Swiss Franc 0.304424 0.315424

Australasia
Australian Dollar 0.206903 0.218903
New Zealand Dollar 0.200398 0.209898
America
Canadian Dollar 0.226116 0.237116
US Dollars 0.300350 0.305650
US Dollars Mint 0.300850 0.305650

Asia
Bangladesh Taka 0.003000 0.003801
Chinese Yuan 0.042746 0.046246

Hong Kong Dollar 0.037042 0.039792
Indian Rupee 0.003888 0.004660
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002748 0.002928
Korean Won 0.000249 0.000264
Malaysian Ringgit 0.070267 0.076267
Nepalese Rupee 0.002678 0.003018
Pakistan Rupee 0.001340 0.002110
Philippine Peso 0.006103 0.006403
Singapore Dollar 0.218839 0.228839
Sri Lankan Rupee 0.001352 0.001932
Taiwan 0.009625 0.010105
Thai Baht 0.009540 0.010090
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.801411 0.809465
Egyptian Pound 0.018639 0.022999
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.424503 0.433503
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000157 0.000257
Moroccan Dirhams 0.021379 0.045379
Omani Riyal 0.785650 0.793546
Qatar Riyal 0.082969 0.083803
Saudi Riyal 0.080100 0.081400
Syrian Pound 0.001291 0.001511
Tunisian Dinar 0.102332 0.110332
Turkish Lira 0.046761 0.056606
UAE Dirhams 0.082258 0.083084
Yemeni Riyal 0.000990 0.001070

Turkish Lira 53.715
Singapore dollars 223.412
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Lebanon’s parliament 
passes a ‘reforming’
state budget 2019
BEIRUT:  Lebanon’s parliament passed a “reforming”
2019 state budget on Friday, Prime Minister Saad Al-
Hariri said, without giving details on its deficit target as
his coalition government seeks to bring the public debt
under control. The budget is seen as a critical test of
Lebanon’s ability to address years of economic mis-
management and corruption that have led it to build up
one of the world’s heaviest public debt burdens, equiv-

alent to about 150 percent of GDP. “This is a reforming
budget and it was difficult,” Hariri said after three days
of parliamentary debate on the budget, adding that
passing it was an achievement.

Finance Minister Ali Hassan Khalil said passage of
the budget was a message to the international commu-
nity, including credit rating agencies.

However, details of the final budget, including the
deficit target, were not released. Hariri said details
would be issued tomorrow. The budget plan the gov-
ernment originally proposed to parliament envisaged
cutting the deficit to 7.6 percent of gross domestic
product (GDP) from 11.5 percent in 2018, but parlia-
ment’s budget committee said last week it aimed to cut
it to 6.6 percent.

The International Monetary Fund (IMF) has called

into question even the government’s 7.6 percent target,
estimating that its initial budget plan would in fact have
produced a deficit of about 9.75 percent of GDP.
Budget proposals have included both cuts in spending
and increases in revenue, particularly from higher tax
on interest. The measures have sparked opposition
among some groups.

Army veterans tussled with security forces in the
streets around the parliament on Friday as they
attempted to barge through a cordon to protest against
any cuts to their benefits in the budget.

In a sign of the political difficulties in cutting spend-
ing, Defense Minister Elias Bou Saab said proposed
cuts in benefits and pensions for military personnel
would be reduced. The government’s biggest expenses
are debt financing, public sector pay and subsidies to

the country’s electricity provider. It passed a plan this
year to resolve its expensive electricity crisis. Finance
Minister Khalil has also said the government plans to
shave some $660 million from debt servicing costs
through issuing low interest treasury bills.

The IMF has said that buying such low-interest debt
would worsen the central bank’s balance sheet and
undermine its credibility. It added that there should be
no pressure on private banks to buy the debt instead.
Khalil said on Thursday that Lebanon needed a plan to
manage its public debt to “liberate the public budget
from the burden of a deadly accumulation of debt and
debt service”. Leading Lebanese politicians have said
the coalition government must soon start talks on its
2020 budget plan, which the IMF said should also
include further cuts to the deficit.  —Reuters

KUWAIT: While concerns over the global economy have risen
over the past few months, the performance of the Kuwaiti
economy has been mostly steady or slightly improving. Oil
prices, although under pressure from the global outlook, rose
in 2Q19, on supply cuts by the OPEC+ group of oil producers
and geopolitical tensions. Indicators of non-oil activity includ-
ing consumer spending and credit growth have picked up, and
the equity market has outperformed GCC peers helped by
another confidence-boosting index upgrade triggering capital
inflows. Although the need for macroeconomic and structural
reforms to boost long-term non-oil growth and strengthen the
public finances persists, in our view the economy is reasonably
well-placed to cope with any moderate slowdown in global
growth and consequently oil prices over coming quarters. 

Oil prices up in Q2 
Oil prices started 2Q19 strongly, but then fell back as con-

cerns about the global economic outlook escalated. The price
of Kuwait Export Crude peaked at almost $75/bbl in late April
amid signs that the oil market was tightening in response to
supply cuts by OPEC+, but had fallen to $61 by mid-June
before rallying slightly on regional geopolitical tensions to fin-
ish the month at $66. On average, prices were 9 percent higher
in 2Q19 than in Q1. Amid downward revisions to oil demand
growth and ‘large uncertainties’ facing the oil market, OPEC+
agreed in early July to extend its expiring supply cuts for nine
months until end-March 2020. Kuwait’s crude production
stood at 2.71 million b/d in May, leaving it 116 percent compli-
ant with its share of the targeted cuts. This suggests that
Kuwait’s oil output should be broadly unchanged for the rest
of this year and beyond, assuming no change in overall market
conditions that could provoke an early OPEC+ policy
response. Our expectation remains that a combination of
OPEC+ supply restraint and fairly subdued oil demand growth
will leave the market broadly balanced ahead, and that Brent
oil prices will average $65/bbl both this year and next having
averaged $66 year-to-date.

GDP growth rose to 2.6 percent in 1Q19
Preliminary official data for 1Q19 show that economic

growth picked up slightly in the first quarter of this year,
despite OPEC-led oil output cuts weighing on overall perform-
ance. GDP rose 2.6 percent y/y in 1Q19, firmer than the 1.7
percent recorded in 4Q18 (which was revised down from 2.0
percent). Oil GDP - which includes the refining sector - grew
1.3 percent (2.0 percent in Q4) which was slightly stronger
than the rise in official oil production through the quarter -
perhaps helped by a year-on-year rise in refined product out-
put. Of greater surprise however was non-oil growth, which
picked up sharply to 4.1 percent from 1.5 percent in 4Q18
(revised form 2.0 percent). But most of this acceleration was
due to a change in the erratic taxes and subsidies adjustment
used to distinguish market from producer prices. Excluding
this, non-oil growth would have been a more modest 2.3 per-
cent in 1Q19, which is closer to our view of underlying eco-
nomic performance.

The quarterly official data pointed to growth last year of 1.2
percent and 1.1 percent for total GDP and non-oil GDP,
respectively, but these figures may be revised when more
comprehensive annual data are released in coming weeks. We
have left our (stronger) estimates of growth last year
unchanged, and expect non-oil growth of 2.5 percent this year
and slightly higher in 2020.

The government’s budget for FY2019/20 was approved by
parliament, with overall spending unchanged from the draft
budget at KD 22.5 billion, a 5 percent rise on the budget for
the previous year. Although final details have not yet been
released, the draft budget showed (construction-related) capi-
tal expenditure little changed at KD 3.3 billion and at a rela-
tively high 15 percent of total spending. Revenues however

were revised down from the draft to KD 15.8 billion due to
lower oil receipts and with the oil price assumption left at
$55/bbl, this revision was likely due to lower projected oil out-
put due to OPEC supply cuts. 

The figures imply a budget deficit of KD 6.7 billion, or 17
percent of GDP, before transfers to the Reserve Fund for
Future Generations. Due to a combination of conservative oil
price assumptions and underspending (particularly on capital
spending), the government’s deficit projections are usually far
too pessimistic; based upon a $65/bbl Brent oil price assump-
tion and another underspend we project a much smaller deficit
of KD 1.2 billion, or 3 percent of GDP this year. Final figures for
FY2018/19 have not yet been released but we estimate a sur-
plus of KD 0.8 billion (2 percent of GDP) based on the provi-
sional data for the first 11 months. However, our estimate could
be optimistic as large spending could take place in the final
month to settle some commitments before closing the end of
fiscal year accounts.  

Project awards lower than initial projections in Q219
Project awards slowed to only KD 377 million in 2Q19,

down from a better-than-expected KD 700 billion in 1Q19.
Total awards for 1H19 therefore stood at KD 1.1 billion, point-
ing, pro rata, to a slightly better performance this year than the
KD 1.7 billion awarded in 2018. Awards in 1H19 were dominat-
ed by the construction (KD 523 million) and transport (KD 360
million) sectors, mostly for housing and roads. Delayed proj-
ects have been rolled over to 2H19, when a large KD 4 billion in
awards are now provisionally scheduled. These include large
projects in transport and power, such as phase 1 of the
Mubarak Al-Kabeer seaport, the Dibdibah solar power plant
and the Kabd solid waste project. If these major awards are
delayed, H2 performance will be substantially weaker. Based
upon historical trends, we expect a more conservative award
figure of around KD 2-2.5 billion for 2019 overall, which would
still be an improvement on last year.

Real estate sector on a positive trend 
Real estate sales stood at KD 225 million in May, declining

36 percent m/m after a robust April and also down 25 per-
cent y/y.The fall is likely to have had a seasonal element, with
trading typically slower during the month of Ramadan, which
fell mostly in May. Slower sales were due to a drop in the
number of transactions in the investment (i.e. apartment) and
residential sectors (-46 percent m/m, -20 percent).
Commercial sector activity on the other hand surged more
than three-fold m/m to a record 120 transactions, possibly
due to the sale of small commercial properties in the new
areas of southern Kuwait. Sales are still up 3 percent y/y to
May amid a solid rise in residential sales but apartment sales
are down following a buoyant 2018. We think the market is in
a reasonably stable phase overall. 

Prices were mostly positive in May on a month-on-month
basis, except for home prices which saw a mild 0.6 percent
decline. However on an annual basis prices in most market seg-
ments are stable-to-rising, with residential home prices for
example up 7 percent y/y despite May’s monthly drop. Single
apartment prices are the notable exception, with prices down
1.3 percent y/y in May. This reinforces our previous view that
the property market overall appears to be reasonably healthy,
but the investment sector may still be vulnerable amid over-
supply and relatively weak demand reflected by ongoing
vacancies; housing rents in the CPI have also recently seen a
small decline.  After trending lower in 1Q19, consumer spending
growth appears to have improved in 2Q19, albeit mildly.
According to the NBK consumer spending index, spending
rose 1.9 percent y/y in 2Q19 up from 1.4 percent in 1Q19, as
growth in services outlays held firm at 5.8 percent and durable
goods purchases picked-up 1.9 percent from 0.4 percent the
previous quarter. Non-durable sales growth however,

remained in decline, falling by a sharper 7.0 percent versus a
5.7 percent drop the previous quarter, as clothing, cosmetics
and general store sales remained weak. 

These figures correspond to broad trends in data on POS
sales and ATM withdrawals by the central bank, where growth
slipped to a more than two-year low of 4 percent y/y in 1Q19.
Based upon the NBK index, some pick-up might be expected
when data is released for 2Q19. 

We expect spending growth to be steady or improve
slightly in 2H19 given the stable macroeconomic climate, oil
prices at $60-70/bbl maintaining confidence, an expansion-
ary government budget (including on wages and salaries) and
reasonable employment growth. Moreover, the decision by
the central bank to loosen consumer loan limits (now up to
KD25,000 from KD15,000 previously) in December has
since led to a notable rise in consumer borrowing - though
the magnitude is quite small relative to the level of consumer
spending overall.

Inflation remains low
Consumer price inflation edged up to 0.8 percent y/y in

May from 0.7 percent in April. The rise was driven mainly by
higher food inflation (1.0 percent from 0.8 percent in April)
and slightly slower deflation in the housing segment (-0.5 per-
cent from -0.6 percent in April) due to a rise in maintenance
costs, but more significantly higher inflation in the communica-
tions segment. Core inflation, which excludes food and hous-
ing, was unchanged at 1.6 percent. The pick-up in food prices
came mostly from seafood and meat items (unsubsidized), like-
ly stemming from higher demand during the holy month of
Ramadan which fell largely in May.

Inflation has drifted slightly higher so far this year having
ended 2018 at 0.4 percent, but nevertheless remains at very
low levels. Moreover, much of the recent rise reflects base
effects following price falls a year ago. We therefore expect
inflation to see only a modest rise overall this year, averaging 1
percent compared to 0.6 percent in 2018, and another sub-1
percent figure is possible given recent signs of continued soft-
ness in housing rents. Core inflation could be at or below 2
percent versus 1.9 percent last year, reflecting moderate eco-
nomic growth, a strong dinar with respect to trade partner
currencies, and the unlikely implementation of taxes (VAT,
Excise) or subsidy cuts this year. 

Credit growth continued its gradual recovery
Credit growth has continued the gradual recovery seen

since late 2018, accelerating to an almost three-year high of 6
percent y/y in May from 5 percent in April and 5.2 percent in
March. This improvement was supported by an increase in
lending to both businesses and households. In fact, lending to
businesses grew at a near three-year high of 6.5 percent in
May, helped by the real estate sector (+7.5 percent) and
industry (+5.9 percent), while household credit (excluding for
security purchase) remained reasonably steady at 5.6 percent,
despite housing loans decelerating (4.3 percent). As per con-
sumer loans, its growth continues to benefit from the central
bank’s loosening of lending restrictions last December, reach-
ing 14.2 percent in May. We expect overall credit growth to
end 2019 at around 5 percent y/y, supported by the stable
macro climate, a slight pick-up in project awards and growing
employment market. 

Meanwhile, deposit growth edged up in May but
remained soft at 1.5 percent y/y versus 1.3 percent in April.
The rise was due to a surge in government deposits, while
private deposit growth decelerated to just 0.1 percent from
2.2 percent in April.

Current account surplus doubled in 2018
The current account position strengthened in 2018,

recording a surplus for the second consecutive year since

2016, when the country posted its first deficit in more than
twenty five years. The surplus in 2018 increased to KD 6.2
billion (14.8 percent of GDP), more than double 2017’s figure
of KD 2.9 billion (8 percent of GDP). This was primarily due
to a 31 percent rise in oil export revenues thanks to higher oil
prices and also record foreign investment income of KD 6.4
billion. The latter is mainly a reflection of higher returns on
the government’s overseas investments. Growth in goods
imports was a moderate 6 percent, reflecting somewhat sub-
dued growth in the broader non-oil economy last year.

Meanwhile the capital and financial account balance - the
main counterpart to the current account and reflecting move-
ments of capital into and out of the country - saw net out-
flows increase to KD 7.4 billion from KD 5.4 billion in 2017.
FDI inflows stood at KD 104 million (0.3 percent of GDP),
which is the second lowest level in ten years. However, net
portfolio investment turned positive at KD 726 million, as
Kuwaiti residents sold their foreign bond holdings and as for-
eign investors bought Kuwaiti bonds and equities, the latter
stimulated by the country’s inclusion in the FTSE Russell
Emerging Markets Index.

Boursa Kuwait’s All-Share index gained 1.9 percent m/m in
June, slightly underperforming the MSCI-GCC (2.1 percent)
which was lifted by Saudi Arabia and Qatar. Liquidity was rel-
atively high, with an average daily turnover of KD 38 million.
Price gains were led by the consumer goods and banking sec-
tors which rose 12 percent and 3 percent m/m, respectively.
Net foreign inflows in June were well down from the excep-
tional peak of KD 141 million in March, but remained relatively
healthy at KD 35 million. For the second quarter as a whole,
the Kuwait market’s performance was strong relative to peers,
up 3.8 percent versus 0.5 percent for the GCC. 

Good sentiment this year has been supported by favor-
able stock re-weightings by the FTSE in March and good
corporate earnings, coupled with the anticipation of the
MSCI Emerging Market inclusion announcement which took
place officially on June 25, to be implemented in May 2020
once confirmed in December. This is expected to generate
further passive inflows in the range of $2.3-$2.8 billion, plus
large active inflows. Regional markets however face various
downside risks: we have already seen a marked deceleration
in Q2 performance versus Q1 amid escalating geopolitical
tensions, faltering trade talks, lower oil prices and slower
global growth.

Economic outlook for 2019-20 
A soft oil sector will limit GDP growth this year and next

given the extension of OPEC+ agreement to March 2020
and possibly beyond. Non-oil growth will likely be in the 2.5
percent to 2.8 percent range, supported by an accommoda-
tive monetary policy and a budgeted increase in public
spending. The financing of budget deficits will fall mainly on
the General Reserve Fund (GRF) resources if the draft debt
law is not approved. This calls for adopting fiscal and struc-
tural measures to broaden the revenue base (VAT, excise
taxes), cut subsidies, and stimulate private sector activities
including by creating a friendlier investment environment
through improving the ease of doing business and reducing
restrictions that would constrain foreign direct investment.

Kuwait’s GDP growth picked up
in Q1; domestic credit improves

State’s oil output could remain unchanged for the rest of 2019 and beyond


