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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.600
Euro 343.740
Sterling Pound 380.750
Canadian dollar 234.130
Turkish lira 53.860
Swiss Franc 310.340
US Dollar Buying 297.250

ASIAN COUNTRIES
Japanese Yen 2.815
Indian Rupees 4.425
Pakistani Rupees 1.967
Srilankan Rupees 1.731
Nepali Rupees 2.765
Singapore Dollar 224.710
Hongkong Dollar 38.919
Bangladesh Taka 3.593
Philippine Peso 5.960
Thai Baht 9.917
Malaysian ringgit 77.903

GCC COUNTRIES
Saudi Riyal 81.281
Qatari Riyal 83.716
Omani Riyal 791.683
Bahraini Dinar 809.350
UAE Dirham 82.986

ARAB COUNTRIES
Egyptian Pound - Cash 21.625
Egyptian Pound - Transfer 18.354

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.223
Tunisian Dinar 109.960
Jordanian Dinar 430.380
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.404

Rate for Transfer Selling Rate
US Dollar 304.240
Canadian Dollar 233.420
Sterling Pound 379.325
Euro 342.760
Swiss Frank 301.885
Bahrain Dinar 809.085
UAE Dirhams 83.235
Qatari Riyals 84.475
Saudi Riyals 82.025
Jordanian Dinar 430.395
Egyptian Pound 18.357
Sri Lankan Rupees 1.732
Indian Rupees 4.426
Pakistani Rupees 1.909
Bangladesh Taka 3.603
Philippines Pesso 5.971
Cyprus pound 18.100
Japanese Yen 3.810
Syrian Pound 1.590
Nepalese Rupees 2.771
Malaysian Ringgit 74.750
Chinese Yuan Renminbi 44.795
Thai Bhat 10.830

CURRENCY BUY SELL
Europe

British Pound 0.370853 0.384753
Czech Korune 0.005320 0.014620
Danish Krone 0.041645 0.046645
Euro 0. 333854 0.347554
Georgian Lari 0.105521 0.105521
Hungarian 0.000955 0.001146
Norwegian Krone 0.031417 0.036617
Romanian Leu 0.055198 0.072048
Russian ruble 0.004821 0.004821
Slovakia 0.009109 0.019109
Swedish Krona 0.028367 0.033367
Swiss Franc 0.301794 0.312794

Australasia
Australian Dollar 0.205064 0.217064
New Zealand Dollar 0.197978 0.207478
America
Canadian Dollar 0.227571 0.236571
US Dollars 0.300500 0.305800
US Dollars Mint 0.301000 0.305800

Asia
Bangladesh Taka 0.003002 0.003803
Chinese Yuan 0.042768 0.046268

Hong Kong Dollar 0.036899 0.039649
Indian Rupee 0.003875 0.004647
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002729 0.002909
Korean Won 0.000247 0.000262
Malaysian Ringgit 0.070122 0.076122
Nepalese Rupee 0.002680 0.003020
Pakistan Rupee 0.001341 0.002111
Philippine Peso 0.006045 0.006345
Singapore Dollar 0.218390 0.228390
Sri Lankan Rupee 0.001353 0.001933
Taiwan 0.009676 0.009856
Thai Baht 0.009522 0.010072
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.801809 0.809861
Egyptian Pound 0.018649 0.022009
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.424715 0.433715
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.021396 0.045396
Omani Riyal 0.786042 0.793935
Qatar Riyal 0.083011 0.083845
Saudi Riyal 0.080140 0.081440
Syrian Pound 0.001291 0.001511
Tunisian Dinar 0.102007 0.110007
Turkish Lira 0.046409 0.056254
UAE Dirhams 0.082300 0.083126
Yemeni Riyal 0.000990 0.001070

Turkish Lira 53.715
Singapore dollars 223.412

NBK Oil Market Report

Oil caught between geopolitics 
and global growth concerns

OPEC+ extends accord as supply falls to lowest level in 5 years
KUWAIT: June saw oil prices whipsawed by opposing
bullish and bearish forces, falling earlier in the month
to their lowest levels since late January before rising to
end higher at $66.6/bbl (Brent) and $58.5/bbl (WTI).
Brent and WTI’s year-to-date gains stood at 24 per-
cent and 29 percent, respectively, by June’s close. 

Brent initially fell to a low of $59.97/bbl in early
June largely on concerns about weakening global eco-
nomic growth, catalyzed by the deteriorating US-
China trade tariff dispute. Prices were also under pres-
sure by above-seasonal crude stock builds in the US,
which came despite Saudi Arabia’s efforts to curb
crude exports to that market. Past mid-month, oil
prices then posted two consecutive weeks of gains,
propelled by a combination of heightened geopolitical
tensions relating to the attack on Saudi and interna-
tional tankers off the Strait of Hormuz and by easing
global trade anxieties as Presidents Trump and Xi
resumed trade negotiations. The downing of a US
drone by Iran and the subsequent abortive US airstrike
and sanctioning of Iran’s Supreme Leader Ali
Khamenei served to further raise oil’s geopolitical risk
premium. 

Going into July, however, market sentiment appears
to have weakened at a time when it was expected to
turn more bullish. While prices were indeed buoyed by
the long-awaited drawdown of US crude stocks by US
refineries ahead of the summer driving season, the
reaction to the OPEC+ decision on 1-2 July to extend
the production cut agreement for a further nine months
to March 2020 was lukewarm initially before turning
negative. Brent declined the next day by 4 percent to
$62.4/bbl, likely due to a combination of still high
global inventories, record US shale production growth
and weakening global economic growth. These are the
very reasons that influenced the OPEC+ decision to
extend.  

Moreover, while the crude inventory decline in the US
was more than expected (-12.8 mb), pointing to strong
domestic demand, the EIA’s data release also revealed an
eye-catching year-to-date increase in US crude exports
of 69 percent, to a record high of 3.7 mb/d. US shale
therefore appears to be challenging OPEC and its allies’
traditional market dominance as these oil producers con-
tinue to hold down their own output, a concern frequent-
ly expressed by Russia and others.

Softer data leads to oil demand growth downgrade 

Concerns about the trajectory of the global econo-
my have been fueled partly by softer data and by the
continuing US-China trade dispute. The International
Energy Agency (IEA) downgraded in June, for the sec-
ond month in a row, its estimate for global oil demand
growth. It now expects growth to be 1.2 mb/d, 100
kb/d lower than its May estimate. The agency cites
slower economic growth-a nod to the recent global
economic outlook downgrade, in which trade tensions
were a significant factor, to 3.2 percent for 2019. 

Slower petrochemicals activity and warmer north-
ern hemisphere weather were also contributory fac-
tors. Oil demand growth will rebound, though, to 1.4
mb/d in 2020. This will be partially offset by robust
non-OPEC supply growth, which the IEA expects to
accelerate from an estimated 1.9 mb/d in 2019 to 2.2
mb/d in 2020. 

This year, even in the context of weaker oil demand,
there is a good chance that supply growth will lag
demand growth with OPEC+ extending its cuts. This
should lead to a roughly balanced market, with a mar-
ginal crude stock draw on average for the year,
according to our calculations. 

OPEC supply falls 
OPEC, for its part, has commendably stuck to its

task of paring back output in an attempt to clear the
supply overhang. According to OPEC secondary
sources, aggregate production fell to 29.9 mb/d in
May, the lowest level since 2014, led by continued
declines in Saudi Arabia, Venezuela and Iran. Saudi
Arabia continues to do the heavy lifting for the OPEC-
11 nations, cutting its production for the sixth consecu-
tive month in May, to a low of 9.69 mb/d, a cut of 621
kb/d more than is required by its allocation (achieving
record 293 percent compliance). 

For other OPEC countries, Kuwait and the UAE also
continue to over comply, by 116 percent and 111 per-
cent, respectively. In contrast, Iraq has yet to achieve its
quota obligation and has, in fact, been increasing pro-
duction in recent months. Output in Iran and Venezuela,
meanwhile, continues to decline due to the impact of
US sanctions and/or economic mismanagement.
Overall OPEC+ compliance was 151 percent compared
to OPEC-11 compliance of 143 percent in May. Among
the large non-OPEC oil producers, Russia finally hit its
target during the month to join over-compliers Mexico

and Kazakhstan. Russia’s reduced output of 11.4 mb/d
in May (132 percent compliance) was also partly a
result of the Druzhba pipeline contamination. 

OPEC+ agreeing to extend until March 2020 could
establish a price floor. As we have seen over the last
several months, the geopolitical context does have the
capacity to raise the risk premium on oil prices.
Looking ahead, though, it seems likely that it will be
the global economy narrative and once again the US
shale growth story that will command most of the
markets’ attention. 

US housing
starts fall 
further; permits
at two-year low
WASHINGTON:  US homebuilding fell for a
second straight month in June and permits
dropped to a two-year low, suggesting the
housing market continued to struggle
despite declining mortgage rates. The
report from the Commerce Department
yesterday also showed housing completions
at a six-month low and a modest increase in
the number of homes under construction,
indicating that an inventory squeeze that
has haunted the market could persist for a
while. Weak housing and manufacturing are
holding back the economy, offsetting strong
consumer spending.

Housing starts decreased 0.9 percent to
a seasonally adjusted annual rate of 1.253
million units last month as a rebound in the
construction of single-family housing units
was overshadowed by a plunge in multi-
family homebuilding, the Commerce
Department said. Data for May was revised
slightly down to show homebuilding falling
to a pace of 1.265 million units, instead of
slipping to a rate of 1.269 million units as
previously reported.

Economists polled by Reuters had fore-
cast housing starts dipping to a pace of

1.261 million units in June. Single-family
homebuilding, which accounts for the
largest share of the housing market,
increased 3.5 percent to a rate of 847,000
units in June, partially recouping some of
May’s sharp drop. Single-family housing
starts fell in the Northeast, but rose in the
Midwest, West and South. Building permits
tumbled 6.1 percent to a rate of 1.220 million
units in June, the lowest level since May
2017. Permits have been weak this year, with
much of the decline concentrated in the sin-
gle-family housing segment. The dollar was
weaker against a basket of currencies, while
US Treasury yields fell to a session low. US
stock index futures were little changed.

Housing soft patch
The housing market hit a soft patch last

year and has been a drag on economic
growth for five straight quarters. It likely
subtracted from GDP in the second quarter.
The Atlanta Fed is forecasting gross domes-
tic product rising at a 1.6 percent annualized
rate in the second quarter. The economy
grew at a 3.1 percent pace in the first quar-
ter. The government will publish its advance
GDP growth estimate for the second quar-
ter next Friday. The sector is being ham-
strung by land and labor shortages, which
are making it difficult for builders to fully
take advantage of lower borrowing costs
and construct more affordable housing
units. As a result, the housing market contin-
ues to struggle with tight inventory, leading
to sluggish sales growth. The 30-year fixed
mortgage rate has dropped to about 3.75
percent from a peak of 4.94 percent in

November, according to data from mort-
gage finance agency Freddie Mac. Further
declines are likely as the Federal Reserve
has signaled it would cut interest rates this
month for the first time in a decade.

A survey on Tuesday showed confidence
among homebuilders increased in July.
Builders, however, complained “they contin-
ue to grapple with labor shortages, a dearth
of buildable lots and rising construction
costs that are making it increasingly chal-
lenging to build homes at affordable price
points relative to buyer incomes.” Permits to
build single-family homes rose 0.4 percent
to a rate of 813,000 units in June. Despite
the increase last month, permits continue to
lag housing starts, which suggests single-

family homebuilding could remain sluggish.
Starts for the volatile multi-family hous-

ing segment dropped 9.2 percent to a rate
of 406,000 units last month. Permits for the
construction of multi-family homes plunged
16.8 percent to a pace of 407,000 units.
Permits for buildings with five units or more
were the lowest since March 2016.

Housing completions fell 4.8 percent to
1.161 million units last month, the lowest
level since December. Realtors estimate
that housing starts and completion rates
need to be in a range of 1.5 million to 1.6
million units per month to bridge the inven-
tory gap. The stock of housing under con-
struction increased 0.5 percent to 1.135
million units.  —Reuters

Construction workers build a single-family home in San Diego. — Reuters

Lebanon’s Hariri 
signals reservations 
over IMF proposals
BEIRUT: Prime Minister Saad Al-Hariri on Tuesday sig-
nalled reservations about International Monetary Fund
(IMF) proposals for Lebanon which he said included
floating the Lebanese pound, which has been pegged at
its current level for more than two decades.

Hariri was speaking on the first day of a three-day
parliamentary session that is expected to approve a state
budget that aims to slash the deficit, as a step towards
putting Lebanese state finances on a sustainable path.
Lebanon has one of the heaviest public debt burdens in
the world. The state’s main expenditures are the public
sector wage bill, paying interest on its debt, and subsidiz-
ing the loss-making state power company. The govern-
ment aims to slash the deficit through measures including
a 3% point increase in tax on interest and a plan to issue
low-interest treasury bonds. Hariri was responding to
criticism from MP George Adwan of the Lebanese Forces
(LF) Party who noted reservations expressed by a recent
IMF mission to Lebanon. The IMF mission, in the con-
cluding statement of an Article IV mission, said earlier
this month that buying the proposed low-interest debt
would worsen the central bank’s balance sheet and
undermine its credibility.

It also said there should also not be any pressure on
private banks to purchase the low-interest debt.
Addressing the plan to issue low interest bonds, Hariri
said that he, the finance minister and the central bank had
agreed “this matter would be conducted in a voluntary
way by banks”.—Reuters


