
WASHINGTON:  Top US and Chinese negotiators
held phone talks on Tuesday as the world’s top two
economies seek to resolve their trade war, more than a
week after they declared a truce. Talks had broken
down in May over US accusations that Beijing had
reneged on its commitments, and the dispute escalated
with the two sides exchanging steep increases in puni-
tive tariffs.

But US President Donald Trump and Chinese leader
Xi Jinping agreed to revive negotiations when they met
on the sidelines of the G20 summit in Japan on June 29.

US Treasury Secretary Steven Mnuchin and Trade
Representative Robert Lighthizer spoke with Chinese
Vice Premier Liu He and Commerce Minister Zhong
Shan on Tuesday. White House economic adviser Larry
Kudlow told reporters the talks “went constructively”
but it was “too soon for details.”

In an interview with the Fox Business Network,
Kudlow described the discussions as “preliminary” and
said meetings will “probably” be arranged, but did not
give more details.

Kudlow noted that Trump has agreed to hold off on
imposing new tariffs and will allow certain US products
to be sold to Chinese telecom giant Huawei. “Having
said that, we have a very strong-I want to underscore
this-a very strong expectation that China will really
shortly, maybe immediately, begin to purchase US agri-
cultural products,” he told the US broadcaster.

The Chinese commerce ministry said in a brief state-

ment that the two sides exchanged “opinions on imple-
menting the consensus reached between the two coun-
tries’ heads of state in Osaka.”

Washington and Beijing have hit each other with
punitive tariffs covering more than $360 billion in two-
way trade and those duties remain in place. After his
meeting with Xi in Osaka, Trump said he would refrain
from imposing tariffs on more Chinese products. He had
previously threatened to put punitive duties on an
additional $300 billion in Chinese exports.

He also triggered a backlash in the US Congress by
agreeing to soften some US export restrictions on
components to Huawei, though Trump stipulated that
officials would take care to avoid creating new risks to
US national security. The United States had imposed
tough sanctions on the company, whose equipment US
officials fear could be used as Trojan horses for China’s
intelligence services.

The ceasefire comes as the US presidential cam-
paign has started ahead of the November 2020 elec-
tion. Asked about speculation that Beijing may be wait-
ing to see how the race plays out, Kudlow said it
“would be a very big mistake on their part.” “I think
that kind of thinking would probably do great damage
to these trade talks,” he said. But he suggested that the
US was in no hurry to finalize a deal. “Speed is not an
issue, quality is the issue,” Kudlow said. “And so I make
no forecast on that and reiterate this view.  There’s no
timetable, none of that stuff.” — AFP 
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US, China negotiators resume 
trade war talks after the truce

Two economies seek to resolve their trade dispute

HOTAN: Women preparing lamb skewers at a Uighur restaurant in Hotan in China’s northwest Xinjiang
region. —AFP

How has war 
affected
Syria’s oil and
gas sector?
BEIRUT: Syria’s eight-year war
has seen the Damascus regime lose
control of key oil fields and caused
state hydrocarbon revenues to
plummet by bil l ions of dollars.
Weak production has forced
President Bashar al-Assad’s regime
to import oil, but Western sanctions
on Damascus and Tehran are ham-
pering incoming tankers.

Here’s an overview:
Who controls what?

In 2013, Syria’s oil reserves were
estimated at 2.5 billion barrels, and
gas supplies at 241 billion cubic
meters (8.5 trillion cubic feet).
Control of these is split between the
regime and the Kurdish-led Syrian
Democratic Forces who have been
fighting the Islamic State group.

The US-backed SDF control
Syria’s largest oil field in Al-Omar in
the eastern province of Deir Ezzor, as
well as the nearby Tanak and Jafra
fields. They also hold the Rmeilan
field in the northeastern province of
Hassakeh, as well as other smaller
ones there and in the northern
province of Raqa.

The Russia-backed regime, mean-
while, holds the country’s largest gas
field in Shaer, as well as those of
Sadad and Arak. It also controls some
oil fields in Deir Ezzor, Raqa, and the
central province of Homs.

What’s the damage?
Before the war, oil and gas were

key to the country’s economy.In
2010, they contributed about 35 per-
cent of export earnings and 20 per-
cent of state revenue, the Syria
Report economic publication says.
After war broke out in 2011, produc-
tion plummeted as fighting and bom-
bardment destroyed infrastructure,
and the government lost control of its
largest fields.

International oil companies sus-
pended activities, including to com-
ply with Western sanctions on the
regime. Up to $74.2 billion in revenue
has been lost in the war, Oil and
Mineral Resources Minister Ali
Ghanem has said. Crude oil produc-
tion plunged more than 99 percent
between 2010 and 2016, from
385,000 barrels per day to just
2,000, according to figures provided
by Ghanem in April.

Natural gas production fell 69
percent from 21 million cubic meters
per day to just 6.5 million over the
same period. But since the regime
took back Homs oil and gas fields
from IS jihadists in 2017, production
has increased to 24,000 bpd for oil
and 17 million cubic meters for gas,
according to the minister. But this is
just 20 percent of Syria’s oil needs,
and between 60 and 70 percent of
its gas requirements.

Are sanctions biting?
After production plummeted

Damascus had to resort to importing
hydrocarbons to fulfil its needs. The
Syrian government turned to ally
Iran, who opened up a credit line to
supply it with oil. But Western sanc-
tions on oil shipping, as well as US
punitive measures against Iran, have
complicated imports. In November,

Washington slapped fresh sanctions
on Tehran, accusing it of creating a
complex web of Russian cut-out
companies and Syrian intermediaries
to ship oil to Damascus.

From October 2018 to the start of
May this year, no oil tanker reached
Syria, pro-regime Al-Watan news-
paper has reported.

A fuel and gas crisis hit regime-
held areas this winter and spring,
causing the government to take aus-
terity measures. Damascus also
accuses Egypt of having closed the
key Suez Canal shipping lane to ves-
sels heading to Syria. Last week,
Britain detained a tanker carrying
Iranian oil on suspicions it was head-
ing to Syria, but Tehran on Sunday
denied that was its final destination.

Last month, Damascus accused an
unnamed foreign entity of “sabotage”
of underwater pipelines to its Banyas
oil refinery on the Mediterranean. 

What options for Damascus?
With the country’s most important

oil fields in the far east still out of
reach, Damascus faces two options:
strike a deal with the SDF, or military
reconquest.

The Kurdish-led forces have in the
past insisted that any deal with the
regime would have to ensure an equal
sharing out of oil and gas. Before the
war, crude extracted in the east was
transferred to either Homs or Banyas
to be refined, whereas Syria’s Kurds
only have small refineries designed to
meet just local needs.

Yet the regime taking back mili-
tary control of the eastern oil fields
would allow Syria to be self-suffi-
cient in all petroleum products,
according to the oil minister. During
the conflict the regime has bought oil
from Kurdish and IS-held areas to
secure part of its needs, several
sources have said. Analysts say rev-
enues from the oil and gas sectors
are likely to be key in rebuilding
Syria should a peace deal be struck
and sanctions lifted so exports can
resume. — AFP 

AUB wins  ‘the Best
Business IT Innovation 
- Banking - Kuwait 2019’
KUWAIT: Ahli United Bank (AUB) won
the Award “the Best Business IT Innovation
- Banking - Kuwait 2019” granted by “the
International Finance Magazine (IFM)”, a
world-class recognized magazine special-
ized in Banking and Finance based in
London, UK.

Winning this award can be attributed to
the several achievements and success made
by the Information Technology Department
of AUB, the Bank is continuingly striving to
discover new, more efficient ways to deliv-
er services that go beyond contemporary
banking systems and business models. Ahli
United Bank continues to reinforce the
Bank’s long-established vision of delivering digital transformation and
exceptional customer experiences. AUB also seeks advanced technolo-
gy to create a new digital banking model relying on its highly efficient
IT team and project management team and support staff.

For the judgment panel, the first level of evaluations is done by
Internal Evaluation Team, after which, the details are forwarded to an
External Evaluation Agency to conclude with the final level of evalua-
tions. Upon receiving the judgment report, IFM announces the award
winners on their website. Announcement is done through a points
system that includes the findings of the initial evaluation report, rat-
ing from external research partners along with inputs from the
Industry Experts

Commenting on winning this award, Abdullah Jaragh, General
Manager Information Technology at AUB said: AUB is proud to win
this prestigious Award by IFM, which confirms the continuous success-
es of the digitization agenda pursued by the Bank and its enduring
commitment to further improve its applications and technical system to
reinforce the speed and flexibility of information technologies and
operational efficiency, as well as providing the best digital innovations
to our customers”.

Jaragh added: winning this Award highlights AUB leading role in digi-
tal innovation. Our winning of this Award is not only a confirmation that
we follow the right approach in terms of our ability to create more
robust, secure and efficient digital financial solutions, but also empha-
sizes the appreciation we have, and we still aspire achieving the highest
standards of quality and innovation to deliver our customers exceptional
services and innovative user-friendly products.

Abdullah Jaragh

Mexico’s new 
finance minister 
takes charge of 
choppy economy
MEXICO CITY: Mexico’s new finance minister
Arturo Herrera is a pragmatic and respected pol-
icy maker who says he was inspired to study
economics by the Latin American debt crisis that
wrought financial chaos and wrecked livelihoods
in his country. Now, he must boost investor con-
fidence in a shrinking economy buffeted by what
his predecessor and former boss Carlos Urzua
called “extremism” that led him to resign on
Tuesday with a strongly worded letter.

President Andres Manuel Lopez Obrador on
Tuesday named former World Bank executive
and long-time ally Herrera to succeed Urzua,
who blamed meddling in the finance ministry and
ill-thought-out economic policies for his abrupt
resignation. Straight-talking Herrera is well-
regarded among investors who have become
accustomed to seeing him at high profile events
representing Latin America’s second-largest
economy. He had already been put in charge of
policies close to the president’s heart, such as
bringing banking to more people.

Mexico was rich in resources “but is a coun-
try with a lot of poverty,” he told Reuters in an
interview shortly after he was named deputy
finance minister last year.

He spoke of the importance of focusing on
growth without spurring the runaway inflation
and currency crises that stunted Mexico in the

1980s and 1990s. His
task will not be easy.
He takes over as
finance minister after
the economy con-
tracted in the first
quarter, with econo-
mists warning of a
looming recession.
Investors are
increasingly con-
cerned that Lopez
Obrador wil l  drive
through his favorite
development proj-
ects regardless of

what the finance ministry says.
“The one calling the shots is Andres Manuel

Lopez Obrador,” said Ricardo Adrogue, head of
Barings’ global sovereign debt and currencies
group. Urzua did not elaborate on what policy
steps led him to resign, but decisions by Lopez
Obrador to cancel a partially built $13 billion air-
port, designate scarce funds to a new oil refinery
and forcefully renegotiate gas pipeline contracts
with Canadian and US companies have all led to
market volatility.

Herrera now faces a balancing act of meeting
a 1 percent primary budget surplus target that
has helped offset market worries about govern-
ment policies and kept the peso broadly stable,
while reviving the growth that Lopez Obrador on
Tuesday said was his priority.

To achieve that Herrera must spur private
investment and fend off downgrades from ratings
agencies worried about indebted state-oil com-
pany Pemex. He must also handle the frictions
with others in the government alluded to by
Urzua in his letter. “Herrera has been the face of
Mexico’s finance ministry in meetings with inter-

national investors in recent months and is a cred-
ible choice,” said Abbas Ameli-Renani, an
emerging markets portfolio manager at Amundi.

“But the outgoing finance minister’s resigna-
tion letter confirms the waning influence of the
office of the finance minister over key decisions.”

Crisis management
Herrera told Reuters in the interview last year

that he was inspired to study economics by the
Latin American debt crisis in the 1980s that saw
the region’s largest economies crippled by heavy
international debt repayments. He said that he
and his longtime friend Gerardo Esquivel, both of
whom studied at the Colegio de Mexico social
sciences institute, were motivated to understand
what happened and figure out how to prevent a
repetition. Esquivel became deputy central bank
governor last year. “We started studying eco-
nomics in the middle of one of the most profound
crises in the history of Mexico,” Herrera said.
“Inflation, devaluation, the lack of employment
were the topics that dominated life in Mexico.”

“Those are topics that pain me personally, but
as an economist I have an interest in applying
this knowledge to try and solve it,” Herrera said.
An avid rock climber, Herrera started his career
in the Mexican finance ministry. Later, he
became general director for financial manage-
ment and finance secretary in Mexico City’s gov-
ernment when Lopez Obrador was mayor, a job
earlier held by Urzua.

In 2010, he joined the World Bank. When
Lopez Obrador started his third campaign for
president ahead of the July 2018 election, his
promises to end corruption, fight poverty and
inequality resonated with Herrera. “The possibil-
ity to join an administration that is trying to
resolve those topics was very tempting,” Herrera
said. — Reuters 

HSBC launches issuer 
services in UAE and Egypt
KUWAIT: HSBC has launched its onshore
Issuer Services business in the United Arab
Emirates and Egypt. The team, which is part
of HSBC Securities Services, helps corpo-
rates and institutions execute complex
transactions by providing services such as
operational and administrative support for
bond and loan programs, escrow services
for M&A transactions, as well as agency
and account bank services for structured
debt issuance.

Pankaj Kaul has been appointed as
Regional Head of Issuer Services for the
Middle East, North Africa and Turkey
(MENAT), reporting to the MENAT Head of
HSBC Securities Services. Pankaj was previously part of HSBC’s Issuer
Services team in London.

Pankaj Kaul, HSBC’s Regional Head of Issuer Services, MENAT, said,
“In today’s market, there is a strong desire to minimize counterparty
risk and to obtain assurance that assets are secured, which is why we
have responded by launching onshore Issuer Services in the region.
With our deep roots in the region and global network, we are ideally
placed to act as a trusted third-party custodian, enabling clients to
complete their transactions as quickly and efficiently as possible.”

The newly-formed MENAT Issuer Services team can now provide
capital markets clients with key services including escrows, account
bank and security agent services. The recent addition of UAE and
Egypt to the HSBC network brings the number of countries the busi-
ness operates in to 15. Issuer Services plans to offer its services in oth-
er countries in the region, such as Bahrain, Oman, Kuwait and Qatar, as
it expands its footprint. 

Pankaj Kaul

Mexico’s new finance
minister Arturo Herrera


