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DOHA: QNB, one of the leading banks in the Middle
East, Africa and Southeast Asia (MEASEA) region,
announced its results for the six months ended 30
June 2019.  For the six months ended 30 June 2019,
Net Profit reached QAR7.4 billion ($2.0 billion), up by
4 percent compared to previous year. Total Assets
reached QAR887 billion ($244 billion), up by 5 per-
cent from 30 June 2018, the highest ever achieved by
the Group.

Loans and advances grew by 5 percent to reach
QAR634 billion ($174 billion), which contributed to the
growth in Total Assets. Growth in the loan book was
mainly funded by customer deposits which also grew by
5 percent to reach QAR646 billion ($177 billion) as at 30
June 2019. Strong funding sources helped QNB Group
to maintain the loans to deposits ratio at 98.3 percent as
at 30 June 2019, well within the regulatory limit.

The ratio of non-performing loans to gross loans
amounted to 1.9 percent as at 30 June 2019, a level con-
sidered one of the lowest amongst financial institutions
in the MEA region, reflecting the strong quality of the
Group’s loan book and effective management of credit
risk. The Group’s conservative policy with respect to
provisioning resulted in the coverage ratio maintained at
106 percent as at 30 June 2019.

QNB Group Capital Adequacy Ratio (CAR) as at 30
June 2019 amounted to 18.4 percent, higher than the
regulatory minimum requirements of the Qatar Central
Bank and Basel Committee. 

During the first half of 2019, QNB successfully closed
the syndication of its EUR2.0 billion three-year senior
unsecured term loan facility, successful completion of a
$1.0 billion bond issuance and a $850 million Formosa
bond issuances under its Euro Medium Term Note
(EMTN) Program in the international capital markets.
All of the above-mentioned deals attracted strong inter-
est around the world from key global investors, reflect-
ing investors’ confidence in QNB Group’s financial
strength and its position as the largest financial institu-
tion in the Middle East and Africa region. It also reflects
their trust and confidence in QNB Group’s strategy over
the coming years.

QNB continued its outstanding achievements by top-
ping the Middle East and Africa (MEA) region, on the
Banker magazine’s Top 1000 World Banks list. QNB
Group serves a customer base of 24 million supported
by 30,000 staff resources operating from more than
1,100 locations and 4,400 ATMs.

QNB reports 
$2.0bn net profit 
for H1 2019

China’s 2019 growth slowing 
to 6.2% as trade war weighs

Inflation expected to edge up to 2.3% in 2019
BEIJING: China’s economic growth is expect-
ed to slow to a near 30-year low of 6.2 per-
cent this year, a Reuters poll showed yester-
day, despite a flurry of support measures to
spur domestic demand amid a bruising trade
war with the United States. The median fore-
cast was unchanged from the last poll in April.

But a stream of downbeat data in recent
months and higher US tariffs have fanned
expectations that Beijing will need to roll out
more stimulus soon to ward off a sharper
slowdown that could stoke job losses.

Second-quarter growth was seen cooling
to 6.2 percent from a year earlier, the same as
in the previous poll, from 6.4 percent in the
first quarter. China will post its second-quar-
ter gross domestic product (GDP) on July 15.
Most of the 72 institutions covered in the sur-
vey expect growth will remain at 6.2 percent
for the rest of this year, compared with
expectations for a tick-up to 6.3 percent in
the previous poll.

Zhang Yiping, senior economist at
Merchants Securities in Shenzhen, said he
expected the US tariff hike in May on $200
billion of Chinese goods to weigh on growth
in the second half. But Zhang said authorities
are likely to stick to more moderate policy
easing, rather than resorting to more aggres-
sive measures.

“We expect policy this year would focus
more on building a floor to underpin the econ-
omy, rather than to boost growth,” he said. So
far, China’s stimulus measures have been more

restrained than in past downturns, which ana-
lysts attribute to fears of adding to a mountain
of debt left over from past credit binges.

But the central bank governor reportedly
said last month that there is “tremendous”
room to adjust policy if the trade war worsens.
The full-year forecast would be nearing the
lower end of the government’s 2019 target
range of 6-6.5 percent, and would mark the
weakest pace of growth China has seen in 29
years. It would also spell a further decelera-
tion from 6.6 percent in 2018 and 6.8 percent
in 2017. Growth next year will likely cool fur-
ther to 6.0 percent, the poll showed.

Trade uncertainty
Beijing has been relying on a combination

of fiscal stimulus and monetary easing to
weather the current slowdown, including hun-
dreds of billions of dollars in infrastructure
spending and tax cuts for companies. But the
economy has been slow to respond, and
investors fear a longer and costlier trade war
between the world’s two largest economies
could trigger a global recession.

US President Donald Trump told counter-
part Xi Jinping late last month that he is put-
ting threatened additional levies on hold as
they agreed to get trade negotiations back on
track.

But Washington sharply raised tariffs on
$200 billion of goods from China in May,
which remain in force, and no timeframe was
set for the talks. “Trade frictions would remain

in the long run despite the truce reached last
month. We expect the standoff to morph into
more forms such as a tech war, to put further
strain on China’s economy,” Zhang added.

Capital Economics believes China’s fiscal
policy will become even more supportive,
which would be most likely achieved by relax-
ing constraints on off-budget borrowing. “We
now expect our estimates of the augmented
fiscal deficit, which includes off-budget bor-
rowing, to widen in the coming quarters and
average 8 percent of GDP this year, up from
6.4 percent in 2018.”

The government has announced a rise in its
budget deficit to 2.8 percent of GDP this year
from 2.6 percent in 2018.

More measures expected
Analysts in the latest Reuters poll expect

the People’s Bank of China (PBOC) will ease
policy further this year. But they do not
expect it to cut its benchmark lending rate, as
it repeatedly did in past downturns.
Separately, some other China watchers have
recently raised the possibility of cut in the
PBOC’s benchmark or one of its short-term
rates if the US central bank starts easing poli-
cy as soon as this month. The PBOC has
slashed banks’ reserve requirement ratio
(RRR) six times since early 2018 to turn
around soft credit growth. It has also injected
large amounts of liquidity into the financial
system and guided short-term interest rates
lower. Analysts forecast two more RRR cuts of

50 basis points each in this quarter and the
last quarter.

Economists expect the central bank to
keep its benchmark rate unchanged at 4.35
percent through at least the end of 2020.
The poll also predicted annual consumer
inflation will pick up to 2.3 percent in 2019,
quickening from 2.1 percent estimate in the

April survey, but below the government tar-
get of around 3 percent. Data this week
showed China’s producer prices stalled in
June while consumer price growth reached a
15-month high as supply shortages triggered
by the African swine fever outbreak and
extreme weather continued to push up pork
and fruit prices. — Reuters

BEIJING: A vegetable vendor talks to a customer at a market in Beijing yesterday. Factory
prices in China were unchanged in June from a year ago, data showed yesterday, reviving
the prospect of deflation as the US trade war hits the crucial manufacturing sector. — AFP

CBK receives 
Najma winner 
of KD 500,000 
KUWAIT: The Commercial Bank of
Kuwait (CBK) received the lucky win-
ner of Al-Najma account biannual
award of KD 500,000, Mohammed
Abdul Aziz Mohammed Abdul Aziz
whose name was announced in the
draw conducted on air through the 88.8

Nabdh Al-Kuwait radio station.
Speaking on the occasion, Abdul Aziz
expressed his absolute joy noting that
he had been a CBK client for years and
that he was over the moon on hearing
his name as the winner. 

On his part, CBK’s individual bank-
ing services general manager, Hameed
Salman congratulated the winner and
expressed best wishes for all other
clients. He noted that more awards
are  s t i l l  to  be announced in  2019
through the weekly KD 5,000 award,
monthly KD 20,000 award and the
grand prize of KD 1.5 million by the
beginning of 2020.

ArcelorMittal to 
cut 2,000 jobs 
in South Africa
JOHANNESBURG: Global steel giant ArcelorMittal said
yesterday it could slash nearly a quarter of its workforce in
South Africa in a bid to curb costs as it expects to fall into
the red in the first six months of this year.  “A large-scale
restructuring is contemplated, and it is anticipated that in
excess of 2,000 positions may be affected,” ArcelorMittal
said in a statement. 

The group, the world’s largest steelmaker, employs a
total workforce of 8,800 in South Africa.

The proposed job cuts are certain to pile more pres-
sure on the government of Cyril Ramaphosa which is
battling a weak economy and near record unemployment
of more than 27 percent. South Africa’s banks, mining
and construction sectors have signalled mass layoffs as
gross domestic product contracted by 3.2 percent in the
first three months of 2019. ArcelorMittal said that “due
to the difficult domestic economic environment, the
South African steel industry continues to face significant
challenges.” Certain costs “that are not within the com-
pany’s control such as high electricity, rail, port, and pri-
mary raw material costs have contributed to these chal-
lenges,” it said. — AFP

S&P 500 hits 
3,000 for 1st time 
as Fed signals 
possible rate cut
NEW YORK: The S&P 500 surged past
3,000 points for the first time yesterday in
early trading following congressional testi-
mony from Federal Reserve Chairman
Jerome Powell that pointed to a possible
interest rate cut. In prepared testimony
ahead of a House hearing, Powell highlight-
ed continued uncertainty about trade as a
drag on US growth, amplifying his message
from recent appearances that have been
widely seen by investors as opening the
door to an interest rate cut.

Powell was not explicit but in his
remarks to the House Financial Services
Committee he noted the Fed in June
announced it “would act as appropriate to
sustain the expansion.”

About 40 minutes into trading, the
broad-based S&P 500 stood at 2,997.10,
up 0.6 percent after earlier topping 3,000.
The tech-rich Nasdaq Composite Index
rose 0.9 percent to 8,211.82, while the Dow
Jones Industrial Average gained 0.6 per-
cent to 26,930.36. 

Both the S&P 500 and Nasdaq were
above their all-time closing highs, while the
Dow is about 35 points short of its record.
Powell’s comments “gave the market what
it was looking for,” said Briefing.com ana-
lyst Patrick O’Hare. 

Futures markets are betting that the Fed
at its July 31 meeting will cut interest rates
by 25 basis points although some have
seen the possibility of a larger cut. “The
Q&A portion of today’s testimony will like-
ly be Mr. Powell’s moment to talk down the
prospect of a 50 basis points rate cut at
the July meeting,” O’Hare said. “The market
should be able to live with that since we
suspect the Fed Chair will also stick to the
line that the (Fed) will do what it thinks is
appropriate to sustain the economic
expansion.” 

Other stock markets turned mostly
higher yesterday after Powell kept the door
open to an interest rate cut this month.

In mid-afternoon trading, both the
blue-chip CAC 40 index in Paris and the
FTSE in London were higher, while the

DAX 30 in  Frankfurt  was steady.
“Powell’s prepared testimony release
highlighted uncertainties since the June
FOMC continue to dim the outlook,”
said Edward Moya, analyst at the Oanda
brokerage in reference to a meeting of
the central bank’s rate-setting Open
Markets Committee.

“The economic outlook has not
improved in recent weeks and that pretty
signals a rate cut at the July 30-31 FOMC
meeting,” he said. On the foreign exchange
markets, the pound rebounded from more
than two-year lows versus the dollar
meanwhile, as official data showed Britain’s
economy returned to growth in May, with
gross domestic product expanding by 0.3
percent following a contraction of 0.4 per-
cent in April.

In Britain, “the pound caught some bid
as the UK economy bounced back in May
following the decline in April,” noted Neil
Wilson, analyst at Markets.com.

“But traders need to be careful as
Brexit uncertainty remains the major drag
on sterling.”

Fed officials have helped spur a rally in
world equities in recent weeks by taking an
increasingly dovish or subdued tone
regarding monetary policy, fuelling expec-
tations they would cut borrowing costs
sharply to support a stuttering economy.
Hopes for a deep reduction seemed to
have been set back on Friday by data
showing the US created far more jobs than
expected in June. 

But Powell told US lawmakers the case
for lower rates “had strengthened” last
month given the rising “crosscurrents” in
the economy. While the Fed chief was not
explicit, in a prepared statement to the
House Financial Services Committee he
noted that the central bank in June
announced it “would act as appropriate to
sustain the expansion.”

Elsewhere, oil prices jumped more than
two percent after a closely watched indus-
try report showed a massive drop in US
stockpiles last week, while traders also
cheered reports that Russian output fell in
July to its lowest in nearly three years. The
developments provided a boost to the
commodity, which took a hit earlier in the
week as a stronger dollar added to ongo-
ing worries about the trade war and soft
global outlook.

Still, analysts said prices will remain
volatile as investors weigh the trade row
against geopolit ical  tensions in the
Middle East. — AFP

Eurozone growth, 
inflation outlook 
cut as risks from 
US trade grow
BRUSSELS: The European Commission
lowered its estimates yesterday for euro
zone growth and inflation, saying uncer-
tainty over US trade policy posed a
major risk to the bloc.

In its quarterly economic forecasts,
the European Union’s executive arm said
prices would grow less than previously
predicted, pushing the inflation rate fur-
ther off the European Central Bank’s tar-
get of close to but less than 2 percent.

The commission confirmed its predic-
tion that economic growth in the euro
zone would slow this year to 1.2 percent
from 1.9 percent in 2018. It also revised
down its estimate for next year’s growth,
which is now seen at 1.4 percent instead
of the 1.5 percent forecast in May.

Risks for the bloc have increased, the
commission said, and mostly come from
“the elevated uncertainty” around
United States’ trade policy, as
Washington keeps threatening punitive
tariffs on a broad range of EU products.
Fears of increased trade tensions “could
also trigger a shift in global risk senti-
ment at times when valuations appear
stretched across many asset classes”, the
EU economics commissioner Pierre
Moscovici told a news conference

“This could lead to rapid tightening
of global financial conditions,” he added.

The weaker economic outlook con-
tributed to a downward revision of infla-
tion expectations, the commission said,
cutting its estimate to 1.3 percent for this
year and next from the 1.4 percent it
previously estimated for both years. This
year’s forecast matches the ECB’s pro-
jection, but for 2020 the commission’s
estimate is lower than the 1.4 percent
rate forecast by the central bank in its
latest projections, released in June. That
could give the ECB a reason to push
ahead with fresh stimulus.

The commission confirmed the eco-
nomic slowdown in the euro zone was
mostly caused by weaker growth in
Germany, the eurozone’s largest econo-
my, and Italy, its third largest. German
growth will slow to 0.5 percent this year,
in line with earlier predictions, after
reaching 1.4 percent in 2018. Growth is
expected to return to 1.4 percent next
year, less than the 1.5 percent the com-
mission predicted earlier.

Forecasts for Italy remained
unchanged, reiterating its economy will
barely grow this year, seeing the worst
growth rate in the whole EU. Next year’s
growth is expected to accelerate to 0.7
percent but remain the slowest in the
bloc. France’s economy will expand 1.3
percent this year and 1.4 percent in
2020, the commission estimated, leaving
unchanged its forecast for this year but
lowering the estimate for the next, earlier
seen at 1.5 percent.

The commission maintained
unchanged its forecasts for Britain,
whose economy is foreseen growing 1.3
percent this year and next. However, the
projection does not take into account
possible trade disruptions caused by a
no-deal Brexit. — Reuters

NEW YORK: A Trader works on the floor of the New York Stock Exchange in New York. — AFP


