
KUWAIT: Growth is expected to accelerate to 2.6 per-
cent in 2019 from 1.6 percent in 2018, driven by a recov-
ery in hydrocarbon sector output (0.4 percent) and
ongoing gains in non-hydrocarbon activity (4.4 percent)
as the government’s expansive public investments bear
fruit. 

Over the medium term, as infrastructure projects
related to the FIFA World Cup 2022 and work on the
broader Qatar National Vision 2030 advances, non-oil
growth is expected to moderate to around 4 percent by
2021. By this time, the private sector should have
assumed a greater role in driving diversification through
greater-value add-in sectors such as manufacturing,
services, transportation and real estate-as per 2018’s
Qatar National Development Strategy 2018-2022 (NDS-
2). NDS-2 also prioritizes raising the average productivi-
ty of its local and foreign workers, which partly explains
last year’s decision to offer long-term, skilled expats per-
manent residency and permit 100 percent foreign own-
ership across all business sectors. 

The hydrocarbon sector, meanwhile, should get a

welcome boost in 2020 from the commissioning of the
delayed $10bn Barzan gas production facility. This
should raise gas output by 12 percent (2 bncf/d) and
drive higher condensates and NGLs volumes. The most
significant contribution, however, will come over the
medium-to-long term when LNG capacity expands by
over 40 percent to 110 mtpa, with the addition of 4 new
LNG trains by 2024. 

Inflation subdued on housing, food price weakness
Inflation has been in negative territory for six consec-

utive months (-1.2 percent y/y), weighed down by con-
tinued weakness in the housing/utilities (-1.6 percent
y/y), transport (-2.3 percent y/y) and food (-0.6 percent
y/y) categories (March data) in the context of slowing
population growth (+0.3 percent y/y to 2.74m in May).
(Chart 2.) Inflation will probably settle at an annual avg.
of -0.2 percent this year before rising next year to 3.0
percent with the probable introduction of the VAT and
faster economic growth.     

Public finances benefit from spending 
restraint and reform

Qatar’s fiscal position has strengthened since the
authorities began the process of fiscal reform and con-
solidation (merging ministries, liberalizing fuel prices
etc.) after the oil price downturn and as energy prices
began to recover from their 2016 nadir. Qatar recorded a
surplus in 2018 (2.2 percent of GDP); that should
improve further to 3.2 percent by 2021 amid continued
spending restraint and stable energy prices.

The improvement in government finances will also
have a positive bearing on public debt. While the author-
ities accessed the debt markets in 2018 and early in
2019-securing favorable rates amid considerable
investor demand-to the tune of $24bn, debt levels are
expected to fall from 53 percent of GDP in 2018 to 41
percent of GDP by 2021.

External account to remain in surplus 
The external current account (CA) balance, which

moved back into surplus in 2017 and reached an estimat-
ed 8.3 percent of GDP in 2018 should remain in surplus
over the forecast period.  Notwithstanding a slight dete-
rioration in 2019 to 6.4 percent of GDP on softer oil and
gas prices, the CA will benefit in the medium-to-long
term from higher gas exports and returns from QIA’s
overseas assets. QIA’s assets are estimated to be around
$320bn (167 percent of GDP), which is a sizeable buffer
with which to absorb economic shocks such as the 2017
conflict. Moreover, as the CA has improved, official QCB
foreign reserves have recovered, touching pre-conflict
levels in March of $33.5bn (6.1 months of imports). 

Robust credit growth 
The banking sector has overcome the shock of non-

resident capital flight and tighter liquidity associated

with the 2017 blockade. Foreign deposits have returned
(+29 percent y/y), private sector credit growth is at a
near-three year high (+12.6 percent y/y) and overall liq-
uidity has improved.  Qatar faces several challenges
including continued sensitivity to volatile global energy
prices and capital flows as well as increasing LNG com-
petition (especially from Australia and the US), which
could put downward pressure on prices. 
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EXCHANGE RATES

AL-MUZAINI EXCHANGE CO.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer                           304.550
Euro                                                  345.990
Sterling Pound                                  383.580
Canadian dollar                                234.000
Turkish lira                                       53.430
Swiss Franc                                      309.500
US Dollar Buying                             297.200

ASIAN COUNTRIES
Japanese Yen                                    2.812
Indian Rupees                                  4.435
Pakistani Rupees                              1.967
Srilankan Rupees                             1.724
Nepali Rupees                                 2.772
Singapore Dollar                              224.760
Hongkong Dollar                              39.117
Bangladesh Taka                              3.590
Philippine Peso                                 5.935
Thai Baht                                          9.980
Malaysian ringgit                             77.890

GCC COUNTRIES
Saudi Riyal                                       81.268
Qatari Riyal                                      83.702
Omani Riyal                                      791.553
Bahraini Dinar                                  809.220
UAE Dirham                                     82.972

ARAB COUNTRIES
Egyptian Pound - Cash                   21.750

DOLLARCO EXCHANGE CO. LTD

BAHRAIN EXCHANGE COMPANY WLL

Egyptian Pound - Transfer              18.340
Yemen Riyal/for 1000                     1.223
Tunisian Dinar                                  109.160
Jordanian Dinar                                430.310
Lebanese Lira/for 1000                  0.203
Syrian Lira                                        0.000
Morocco Dirham                             32.399

Rate for Transfer                          Selling Rate
US Dollar                                          303.640
Canadian Dollar                               231.025
Sterling Pound                                  386.455
Euro                                                  346.375
Swiss Frank                                      298.070
Bahrain Dinar                                   807.490
UAE Dirhams                                   83.070
Qatari Riyals                                     84.310
Saudi Riyals                                      81.865
Jordanian Dinar                                429.550
Egyptian Pound                               18.210
Sri Lankan Rupees                           1.719
Indian Rupees                                  4.379
Pakistani Rupees                              1.933
Bangladesh Taka                              3.596
Philippines Pesso                             5.904
Cyprus pound                                  18.065
Japanese Yen                                    3.825
Syrian Pound                                    1.590
Nepalese Rupees                             2.739
Malaysian Ringgit                            74.225
Chinese Yuan Renminbi                   44.515

CURRENCY                                 BUY                             SELL
Europe

British Pound                                    0.372223                         0.386123
Czech Korune                                  0.005332                        0.014632
Danish Krone                                   0.041665                        0.046655
Euro                                                  0. 333754                       0.347454
Georgian Lari                                   0.104110                         0.104110
Hungarian                                         0.000956                      0.001146
Norwegian Krone                            0.031156                         0.036356
Romanian Leu                                  0.055209                       0.072059
Russian ruble                                    0.004761                        0.004761
Slovakia                                            0.009113                        0.019113
Swedish Krona                                 0.028095                       0.033095
Swiss Franc                                      0.300128                        0.311128

Australasia
Australian Dollar                              0.202490                        0.214490
New Zealand Dollar                         0.194762                        0.204262

America
Canadian Dollar                               0.226487                        0.235487
US Dollars                                        0.300600                       0.305900
US Dollars Mint                               0.301100                        0.305900

Asia
Bangladesh Taka                              0.003011                        0.003812

Chinese Yuan                                   0.042815                        0.046315
Hong Kong Dollar                            0.036907                       0.039657
Indian Rupee                                    0.003846                       0.004618
Indonesian Rupiah                           0.000017                       0.000023
Japanese Yen                                    0.002712                        0.002892
Korean Won                                     0.000247                       0.000262
Malaysian Ringgit                            0.069966                       0.075966
Nepalese Rupee                              0.002681                        0.003021
Pakistan Rupee                                0.001372                        0.002142
Philippine Peso                                 0.005895                       0.006195
Singapore Dollar                              0.218218                         0.228218
Sri Lankan Rupee                            0.001354                        0.001934
Taiwan                                              0.009656                       0.009836
Thai Baht                                          0.009556                       0.010106
Vietnamese Dong                            0.00013                          0.00013

Arab
Bahraini Dinar                                  0.802072                       0.810130
Egyptian Pound                               0.018856                        0.022016
Iranian Riyal                                     0.000084                      0.000086
Iraqi Dinar                                        0.000210                       0.000270
Jordanian Dinar                                0.424856                        0.433856
Kuwaiti Dinar                                   1.000000                       1.000000
Lebanese Pound                              0.000151                        0.000251
Moroccan Dirhams                          0.021407                        0.045407
Omani Riyal                                      0.786298                        0.794197
Qatar Riyal                                       0.083037                       0.083871
Saudi Riyal                                       0.080167                        0.081467
Syrian Pound                                    0.001292                        0.001512
Tunisian Dinar                                  0.101948                         0.109948
Turkish Lira                                      0.046901                        0.056746
UAE Dirhams                                   0.082326                        0.083152
Yemeni Riyal                                    0.000991                       0.001071

Thai Bhat                                          10.825
Turkish Lira                                      52.785
Singapore dollars                             222.971

Qatar non-oil activity buoyed 
by government investment

Volatile energy prices and LNG competition remain risks

Think-tank trims
Greek 2019 growth
forecast to 1.8%
ATHENS: Greece’s economy will continue
to recover at a moderate clip of around 1.8
percent  th is  year, the inf luent ia l  Greek
think-tank IOBE predicted yesterday, trim-
ming a previous forecast. The new forecast
by the  Foundat ion  of  Economic  and
Industrial Research in its quarterly review is
close to the central bank’s 1.9 percent pro-
jected rate. It previously saw an expansion
rate of 2.0 percent.

Greece’s economy is recovering from a 10-
year recession. It has to a large extent cor-
rected the imbalances of its twin deficits - its
fiscal derailment and the current account gap.

The 180 billion euro economy grew at an
annual 1.9 percent last year as the country
emerged from its third and last bailout pro-
gram in August 2018. The economy’s annual
expansion pace decelerated to 1.3 percent in
this year’s first quarter from a downwardly
revised 1.5 percent in the previous quarter.

IOBE predicted that Greece’s unemploy-
ment rate, the highest in the euro zone at 18.1
percent in March, will decline at a slower
pace this year to settle slightly below 18 per-
cent. It predicted stronger job growth in
export sectors. — Reuters

S Korea warns 
of ‘prolonged’ 
export row 
with Japan
SEOUL: South Korean President
Moon Jae-in told top business leaders
yesterday that Japan’s restrictions on
exports of chemicals crucial to the
country’s tech sector had caused an
“unprecedented emergency” and
warned of a drawn-out trade dispute.

Tokyo last week said it would stop
the expedited shipment of compounds
used by major firms including Samsung
Electronics and SK Hynix in the manu-
facture of microchips and smart-
phones, increasing long-simmering
tensions over the use of forced labor
during World War Two.

With the two firms accounting for
almost two-thirds of global chip pro-
duction, the issue is raising concerns
about the impact on supply chains
across the planet. Moon yesterday met
executives from Samsung Electronics
and SK Group as well as Hyundai
Motor Co. and Lotte Group to discuss
the crisis, telling them last week’s deci-
sion by Tokyo was intended to damage
South Korea’s economy.

Our “government is doing its best to
solve the matter diplomatically. I hope

the Japanese government will recipro-
cate”, he said at the presidential office
in Seoul, adding: “We cannot rule out
the situation will be prolonged.” A
“joint government-private sector
response system is required as we are
in an unprecedented emergency”.

South Korea’s prime minister said
the government would also ask parlia-
ment to release more than 120 billion
won ($101 million) in extra budgetary
funds to help cope with the impact of
the restrictions, according to Yonhap
news agency.

South Korea has said the measures
violate international law and has
threatened to raise the issue at the
World Trade Organization. It is the lat-
est development in a spat over South
Korean court rulings requiring
Japanese firms to compensate victims
of a wartime forced labor policy.

The row comes with global tech
companies already under pressure
from a weakening global outlook, while
the chip sector is particularly under
pressure from weak demand. Moon
said dependence on overseas markets
for the crucial materials Tokyo has cut
off must be reduced in the long term.

Despite Seoul’s appeals for negotia-
tions, Japan has refused to budge.
Tokyo’s deputy chief cabinet secretary
Yasutoshi Nishimura told a regular news
conference yesterday that the new
restrictions were “necessary to manage
the export control system appropriately
for security purposes”. — Reuters

Turkey cenbank 
seen making
deeper rate 
cut on July 25 
ISTANBUL: Turkey’s central bank is
expected to make a deeper than previous-
ly expected cut in its key interest rate this
month after President Tayyip Erdogan dis-
missed its governor, a Reuters poll showed
yesterday.

Erdogan sacked Governor Murat
Cetinkaya over the weekend, reigniting
concerns over political interference in
monetary policy and boosting rate cut
expectations to revive the recession-hit
economy. The median of forecasts com-
piled from 18 institutions showed the
economists expected 200 basis point rate
cut in the policy rate on July 25 after the
dismissal of Governor Murat Cetinkaya,
compared to 100 basis points beforehand.

Erdogan told reporters that Cetinkaya,
who was due to serve until 2020, had
made decisions for which a high price was
paid and he had not inspired market confi-
dence, Haberturk reported yesterday.

Cetinkaya’s deputy, Murat Uysal, took
over as governor. The Turkish economy
shrank sharply for the second straight
quarter in early 2019 as a punishing cur-
rency crisis, persistent double-digit infla-

tion and high interest rates took a toll on
overall output.

“The replacement of the central bank
governor to us suggests that there is likely
to be a larger rate cut at the end of this
month,” said Lee Hardmand, currency ana-
lyst at MUFG in London. “I would expect
interest rate cuts to be more frontloaded
than previously,” he added. Six of 18 econ-
omists who took part in the poll increased
their rate cut forecasts after Cetinkaya’s
dismissal. Three who previously predicted
no change in the policy rate now expect a
reductions in rates.

The remaining nine economists did not
change their rate cut forecasts despite the
change at the bank’s helm. “The change in
governor should not be directly linked to a
change in the central bank’s monetary pol-
icy,” said Nilufer Sezgin, chief economist
at Is Portfoy, which maintained its forecast
for a 100 basis points cut.

However, Sezgin said Is Portfoy may
review its forecast after Uysal makes his
first public statements. He is expected to
give a news conference in coming days. The
central bank hiked its policy rate by 11.25
percentage points to 24 percent last year to
put a floor under the lira and rein in soaring
double digit inflation. It has remained
steady since September. The lira weakened
30 percent against U.S. dollar in 2018.

Investors have long been concerned
over Erdogan’s influence over monetary
policy, given his opposition to high interest
rates. They also accuse the central bank of
acting slowly to defend the lira at the time
of the currency crisis. — Reuters

Qatar’s economic growth has acceler-
ated as the government advances its sec-
ond National Development Strategy that
sees the private sector assume greater
importance in driving diversification. Public
finances and investor confidence have
recovered since the 2017 GCC conflict
after the government exercised spending
restraint, injected liquidity into the banking
system, rerouted impacted trade flows
and benefitted from higher energy prices.
Major risks to the outlook include sensitivity
to global energy and capital flows and
increased LNG competition.


