
Why buying gold 
from GCC will be
cheaper than 
buying from India 
By Abdul Salam KP 

KUWAIT: The union
budget 2019 will definitely
help in the progress of the
rural India however the
additional import duty for
gold will hurt the domestic
gold and jewellery market
and promote illegal gold
businesses which is detri-
mental to the economy.
While the new duty struc-
ture effects the Indian
Jewellery Industry nega-
tively, Jewellery business in
the neighboring market will
benefit out of this duty
hike. Even the most popu-
lar designs and articrafts of
India will be much cheaper in the UAE, other GCC
states, Singapore and Malaysia. 

Earlier these markets were depended on imports
from India, whereas most of these markets have devel-
oped with manufacturing facilities. As the machineries
and manpower are available from various parts of the
world, Jewellery manufacturing is growing in these
markets.

Customers from the subcontinent, especially from
India taking advantage of this price benefit.

With the revised duty structure, customer will bene-
fit more than Rs. 400 per gram on the gold purchases
from GCC countries. This will definitely encourage bulk
buyers, especially on wedding related purchases, to
visit Dubai or any of these markets. If a family of four
visit and bring back ornaments on a reasonable allowed
quantity, they can cover their trip cost easily. They have
additional benefit of much wider choice from interna-
tional designs of Jewellery.

Current price difference is mostly on account of 12.5
percent custom duty and 3 to 4 percent other taxes.
Whereas in GCC countries, gold bullion is zero rated,
and the GST charged in many countries are refunded
to the tourists, thus practically no duty or tax on the
purchases made by them.

The increase in import duty from 10 percent to 12.5
percent will also affect the import of jewellery from dif-
ferent parts of the world into India. This will affect
availability of internationally designed and manufac-
tured jewellery. Customers will therefore find a much
larger array of designs and jewellery in markets like
GCC, Singapore and Malaysia etc.

The price advantage of 10 - 12.5 percent along with
the VAT refund for the tourists which will leads the
NRIs and tourists to buy gold from this part of the
world.

People from subcontinent still believe gold as the
ideal investment compared to other options.  As a sub-
stance with high market liquidity, it can be easily sold
without having to alter the price. In addition, it is a
movable asset whose value does not witness deprecia-
tion with uncertain economies. So this price advantage
will be beneficial for those who buy gold as an invest-
ment. — Abdul Salam KP is the  Group Executive
Director, Malabar Group  

Microsoft appoints Charles
Nahas as regional GM for
ME multi-country cluster
KUWAIT: Microsoft yesterday announced the
appointment of Charles Nahas as Regional
General Manager for its new Middle East
Cluster (MEC). Under his leadership, the new
subsidiary will aim to strengthen Microsoft’s
footprint in the region - work closely with gov-
ernments, organizations and partners, to har-
ness the power of the digital revolution and
achieve more. 

Nahas brings over 18 years of professional
experience in the high-tech sector with leader-
ship roles spanning multinational organizations,
midsize companies and startups across Middle
East and North America. He joined Microsoft in
2006 as General Manager for Eastern
Mediterranean and Pakistan. And then took on
the role of Business & Marketing Officer for the
NEPA region (North Africa, Eastern
Mediterranean & Pakistan) where he continued to spearhead the company’s
growth. In November 2013, Nahas was named General Manager for
Microsoft in Kuwait, where he worked closely with public and private sec-
tor organizations to accelerate digital transformation and contribute
towards the economic growth of the country. 

Commenting on his appointment, Samer Abu-Ltaif, President for
Microsoft Middle East and Africa said, “Digital transformation in the Middle
East is in full swing, and this calls for us to work more closely in the region’s
key markets to deliver on our mission of empowering every individual and
organization to achieve more. I truly believe Charles’s rich experience cou-
pled with his people-first leadership style, as well as customer and digital
transformation driven acumen, will be pivotal for the newly established sub-
sidiary, paving the way for success”.

Prior to joining Microsoft, Nahas has spent many years working in vari-
ous leadership capacities in start-ups, midsize and multinational organiza-
tions in North America and the Middle East including Omnix Media
Networks, Webraska Mobile Technologies, General Datacomm and Bell
Northern Research (Nortel Networks). 

KUWAIT: Global markets managed to
recover all of the losses incurred in May,
after the US-China trade talks broke down,
and resumed the drive upwards in continu-
ation of the trend that persisted since the
beginning of the year. Markets were
buoyed by renewed hopes that the escala-
tion between the US and China over trade
tariffs will be contained and the two coun-
tries will go back to the negotiation table.
Something which has actually materialized
during the G20 meetings in Tokyo where
the two Presidents of the US and China
met and agreed to hold off on new tariffs
and to resume trade talks. 

Earlier in the month, the Federal Reserve
voted 9-1 to keep the benchmark rate
unchanged in a target range of 2.25 per-
cent to 2.50 percent. Although the Fed did-
n’t formally expect a rate cut until 2020
according to the dot-plot, the market is still
expecting a cut that would come as soon
as July. The Dot plot shows the median
Federal Funds rate at 2.1 percent in 2020
down from 2.6 percent in its March projec-
tions. Inflation was seen running below tar-
get and projections of the headline PCE
inflation numbers were taken down to 1.5
percent for 2019 down from a projection of
1.8 percent in March. Ten-year Treasuries
touched the 2.0 percent level for the first
time since November 2016 after having
dropped from around 2.50 percent since
the beginning of May. Concerns about a
weakening US economy are still lingering
in the background as US Manufacturing
remained somewhat weak as the ISM
Manufacturing Index edged lower to 51.7
in June from a reading of 52.1 in May. 

International Indices had a strong month
with the MSCI AC World Index rallying
6.36 percent to close the quarter at 2.93
percent and to record a mid-year perform-
ance of 14.88 percent. Major US indices
recorded robust returns for the month of
June recovering all  of their previous
month’s losses and getting closer to new
records. The S&P 500 and the Down Jones
Industrial Average were up 6.89 percent
and 7.19 percent recording returns for the
first six months of the year of 17.35 percent
and 14.03 percent respectively. The tech-
heavy Nasdaq was also on track to break
new records. It closed the month of June at
8,006.24 and up 7.42 percent for June, 3.58
percent for the second quarter, and 20.66
percent for the first half of the year. 

Over in Europe the picture was largely
similar with a broad-based rally across
markets. The Stoxx Europe 600 bounced
back by 4.28 percent returning to positive
territory for the quarter at 1.52 percent.
The German DAX was up 5.73 percent,
while the French CAC40 added 6.36 per-
cent recording 17.42 percent and 17.09
percent for the first half of the year.
Manufacturing activity continued to weak-
en, however, with the Markit
Manufacturing PMI down to 47.6 in June
from 47.7 in May and market expectations
of 47.8. 

In the UK, the FTSE 100 ended the
month of June up 3.69 percent reversing
last month’s losses and closing the second
quarter in the green. The Index is up 10.37
percent for the first half of the year. The
Markit manufacturing PMI recorded 48.0
in June down from 49.4 the previous

month, continuing its downward trend
which started around the end of 2017. 

In Japan, revised GDP figures for the
first quarter of 2019 showed a growth of
2.2 percent, 0.1 percent better than the 2.1
percent preliminary data showed earlier. As
to manufacturing activity, the Nikkei
Manufacturing PMI showed a slight decline
to 49.3 in June from a previous reading of
49.8. Equity markets, however, joined the
global rally as the Nikkei 225 Index added
3.28 percent in June returning to positive
territory for the quarter at 0.33 percent,
while advancing 6.30 percent during the
first half of the year. 

Emerging markets also rallied while
slightly underperforming. The MSCI EM
Index added 5.70 percent in June to recov-
er most of the losses recorded as of the
end of May and close the second quarter
down marginally at -0.31 percent. For the
first six months of 2019, the index is up
9.22 percent. Notable winners include the
Borsa Istanbul 100 Index which added 6.51
percent and the Brazil Ibovespa Index with
an advance of 4.06 percent. Emerging
Asian markets also had a strong month as
the MSCI Asia ex-Japan added 6.06 per-
cent. In India, however, the NIFTY 50 suc-
cumbed to selling pressure after it hit a
record a high at the beginning of June and

closed the month down 1.12 percent. 
GCC markets had a short trading month

this June due to the Eid Al-Fitr holiday as
most markets started trading on June 9 and
joined the global rally in equities. This
momentum, however, was short lived as it
lost steam in the wake of geopolitical ten-
sions in the Gulf between the US and Iran.
Nonetheless, most markets managed to end
the month in the green albeit slightly
underperforming the global and emerging
markets. The S&P GCC Composite Index
added 2.38 percent in June returning to
positive territory for the second quarter
with a gain of 1.09 percent. The index
closed the first half of the year up around
10.8 percent driven by a strong perform-
ance in Saudi Arabia and Kuwait. The
Tadawul All share Index managed to end
the month of June up by 3.58 percent lead-
ing the performance of GCC equities. It

was followed by Bahrain and Qatar with
monthly returns of 2.62 percent and 1.78
percent respectively. 

Kuwait closely followed with the Boursa
Kuwait All Share Index adding 1.75 percent
which pushed the second quarter return
higher to 3.81 percent and the total per-
formance for the first half of the year to
14.82 percent which is the highest among
GCC peers. On a year-to-date basis, the
Saudi market came in second after Kuwait
with a performance of 12.71 percent. In the
UAE, the Dubai market outperformed with
a return of 1.46 percent against a loss of -
0.47 percent for Abu Dhabi. On a year-to-
date basis, Dubai is now up 5.09 percent,
while Abu Dhabi is up 1.32 percent. Oman
was the only GCC market that is negative
for the year after declining by 1.25 percent
in June bringing its total loss for the six
month of 2019 to 10.15 percent. 
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Boursa Kuwait remains the strongest
performer in GCC since start of 2019

Global equity markets pare losses incurred in May

Installment campaign 
on all KAICO 
pre-owned 
Chevrolet cars
KUWAIT: As it is always been their aim to offer the
best services to the customers, Kuwait Automotive
Imports Company (KAICO) which was co-founded by
Al Shaya and Al Sagar in 1949 and best known for its
quality service delivery on all kinds of automobile
related products, has launched an installment campaign
for its Pre-owned Chevrolet Cars (Impala, Caprice and
Suburban). A peace of mind, affordability and trust
worthy package that incorporates (No down payment
and 0 percent interest ) has been implemented in this
campaign. In addition to one year/20,000 km
(whichever comes first) warranty on engine and trans-
mission and a gift of 1,500 liter gasoline for more com-
fortable winning deal. 

The offered vehicles have the credibility and suit-
ability to the comfort and quality requirement. The
Chevy Caprice: Aside its very sophisticated interiors
that complements its classy exterior look, with its V8
powerful engine and 6 speed automatic transmission is
available in this offer with 3 different variants (LS, LTZ

& Royal), the monthly payment starts from KD 70 only. 
The Chevy Subruban LT, one of the most suitable

for adherents of old-school truck design as a result of
its strength, with a monthly payment of KD 138 only. 

The Suburban LT comes with many features such as
Power lift gate, Navigation system, rear camera, power
seats and 20” chrome wheels, it is also awarded four

stars overall safety rating. It also received four stars in
the frontal crash category. Five stars were awarded for
side crashes, and the rollover rating was three. Last but
not least The Chevrolet Impala LS with a monthly pay-
ment of KD 50 only, is an excellent full-size five pas-
senger sedan with a spacious, well laid out interior, and
a V-6 engine. 

Abdul Salam KP, Group
Executive Director,

Malabar Group 

Charles Nahas

Burgan Bank announces winner of
Al-Thuraya salary account draw
KUWAIT: Burgan Bank, announced yesterday Hzoum Qablan Hzoum Al-Shammari as the
lucky winner of the Al-Thuraya Salary Account monthly draw. 

The draw rewards new and existing customers who transfer their salary to Burgan Bank
by offering them a chance to win a Nissan Patrol SUV every month. With every KD 10 avail-
able in the account, the customer receives one chance to enter the draw.

The Al-Thuraya account holders have the option to hold money in Kuwaiti dinar and other
major currencies and can access account-related services such as standing orders, loans and
credit cards, and benefit from the discounts and offers throughout the year. Customers wish-
ing to open the Al-Thuraya account can do so by simply visiting the nearest Burgan Bank
branch and obtain all the necessary details. 


