
KUWAIT: As Egypt continues to implement its ambi-
tious economic reform program, GDP growth acceler-
ated from 5.3 percent in FY17/18 (July-June) to 5.6
percent by the end of March 2019. Looking forward,
we expect growth to remain robust at around 5.2 per-
cent in FY19/20 and 5.0 percent in FY20/21. Growth
will be driven by a strong pick-up in capital spending, a
recovery in the tourism sector and continued increases
in natural gas production, which turned Egypt into a
net gas exporter in the second quarter of FY18/19. 

The IMF has supported the authorities’ reform pro-
gram since end-2016. The intention now is to move to a
non-financial program where the IMF will play an advi-
sory role that could help the authorities in their reform
efforts. 

Easing inflation 
Since the most recent energy subsidy cuts in mid-

2018, urban inflation started to decelerate, albeit, at a
slower than expected, standing at 14.1 percent y/y in
May 2019. In this context, prices will likely remain sus-
ceptible to upward pressures in the second half of 2019
due mainly to the increase in average electricity tariffs
(14.9 percent) and the elimination of fuel subsidies (16-
30 percent). We expect inflation to average 12.5 per-
cent in FY19/20 and 9 percent in FY20/21, down from
20.9 percent in FY17/18. These projections are subject
to uncertainty linked to movements in oil prices and the
exchange rate as well as to volatile food prices, given
the latter’s large weight in the consumer basket. 

Easing inflation has provided some comfort to the
Central Bank of Egypt to cut its interest rate by 100 bps in
February 2019. With further easing, we expect 100-200
bps of cuts by mid-2020, which should help curb Egypt’s
debt service cost and boost private sector activity.

High debt service 
Egypt’s government continues to consolidate its fis-

cal position through higher tax revenues and cuts to
energy subsidies. This has led to a primary budget sur-
plus of 0.2 percent of GDP in the FY17/18, for the first
time in 15 years.  Nevertheless, the deficit will likely
remain relatively high due in part to high debt service.
For FY19/20, Egypt’s parliament just approved the
country’s largest ever budget of EGP1.6 trillion ($95bn),
which includes an 11.4 percent hike in the wage bill.
Still, the government is targeting a deficit of 7.2 percent
of GDP for the year, thanks to the reduction in fuel sub-
sidies from $5.37bn in FY18/19 to $3.18bn next fiscal
year. We believe these targets are achievable, especial-
ly if oil prices remain close to the budget’s benchmark
oil price ($65-$67/bbl; in line with our assumption) and
if government reforms remain on track.

The public debt ratio has declined from 108 percent
of GDP in FY16/17 to an estimated 86 percent of GDP
in FY18/19, driven by fiscal consolidation and strong
economic growth. We expect the debt-to-GDP ratio to
move up to around 90 percent of GDP next fiscal year.
The government planned to issue about $7.0 billion in

international bonds in different currencies with a view
to diversifying its debt instruments, improving the debt
structure and reducing borrowing costs, benefiting
from the downward trend in global interest rates. With
domestic rates remaining high, borrowing in EGP is a
burden on public finances.

The external sector to improve further 
The external sector has continued to strengthen as

the trade deficit narrows and remittances and tourism
continue to recover as the economy has become more
competitive following the depreciation of the EGP.
Fiscal consolidation has also played a role in reducing
the current account deficit, which narrowed to 2.4 per-
cent of GDP from 6.1 percent of GDP a year ago. It is
expected to shrink further to 2 percent of GDP in the

FY18/19 and to 1.5 percent of GDP in FY20/21 if gas
exports continue strong. 

Favorable outlook, but challenges remain
While significant progress has been made, a number

of challenges need to be addressed so as not to derail
the reform program in the medium and long term.
Higher interest rates would dampen economic growth
and add to the already-high public debt burden. With
the number of entrants into the workforce soaring,
boosting private sector growth and employment is crit-
ical. As macroeconomic stability is taking root, atten-
tion needs to now shift to structural reforms to reduce
poverty, lift the standard of living of the population and
ensure that the benefits of these reforms are more
widely shared. 
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EXCHANGE RATES

AL-MUZAINI EXCHANGE CO.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer                           304.550
Euro                                                  345.990
Sterling Pound                                  383.580
Canadian dollar                                234.000
Turkish lira                                       53.430
Swiss Franc                                      309.500
US Dollar Buying                             297.200

ASIAN COUNTRIES
Japanese Yen                                    2.812
Indian Rupees                                  4.435
Pakistani Rupees                              1.967
Srilankan Rupees                             1.724
Nepali Rupees                                 2.772
Singapore Dollar                              224.760
Hongkong Dollar                              39.117
Bangladesh Taka                              3.590
Philippine Peso                                 5.935
Thai Baht                                          9.980
Malaysian ringgit                             77.890

GCC COUNTRIES
Saudi Riyal                                       81.268
Qatari Riyal                                      83.702
Omani Riyal                                      791.553
Bahraini Dinar                                  809.220
UAE Dirham                                     82.972

ARAB COUNTRIES
Egyptian Pound - Cash                   21.750

DOLLARCO EXCHANGE CO. LTD

BAHRAIN EXCHANGE COMPANY WLL

Egyptian Pound - Transfer              18.340
Yemen Riyal/for 1000                     1.223
Tunisian Dinar                                  109.160
Jordanian Dinar                                430.310
Lebanese Lira/for 1000                  0.203
Syrian Lira                                        0.000
Morocco Dirham                             32.399

Rate for Transfer                          Selling Rate
US Dollar                                          303.640
Canadian Dollar                               231.025
Sterling Pound                                  386.455
Euro                                                  346.375
Swiss Frank                                      298.070
Bahrain Dinar                                   807.490
UAE Dirhams                                   83.070
Qatari Riyals                                     84.310
Saudi Riyals                                      81.865
Jordanian Dinar                                429.550
Egyptian Pound                               18.210
Sri Lankan Rupees                           1.719
Indian Rupees                                  4.379
Pakistani Rupees                              1.933
Bangladesh Taka                              3.596
Philippines Pesso                             5.904
Cyprus pound                                  18.065
Japanese Yen                                    3.825
Syrian Pound                                    1.590
Nepalese Rupees                             2.739
Malaysian Ringgit                            74.225
Chinese Yuan Renminbi                   44.515

CURRENCY                                 BUY                             SELL
Europe

British Pound                                    0.375743                        0.389643
Czech Korune                                  0.005482                       0.014782
Danish Krone                                   0.041963                        0.046963
Euro                                                  0. 335682                       0.349382
Georgian Lari                                   0.132109                         0.132109
Hungarian                                         0.001148                        0.001338
Norwegian Krone                            0.031642                        0.036842
Romanian Leu                                  0.065272                        0.082122
Russian ruble                                    0.004804                       0.004804
Slovakia                                            0.009106                       0.019106
Swedish Krona                                 0.028621                        0.033621
Swiss Franc                                      0.301385                        0.312385

Australasia
Australian Dollar                              0.204999                        0.216999
New Zealand Dollar                         0.196364                        0.205864

America
Canadian Dollar                               0.227924                        0.236924
US Dollars                                        0.300450                       0.305750
US Dollars Mint                               0.300950                       0.305750

Asia
Bangladesh Taka                              0.003009                       0.003810

Chinese Yuan                                   0.042793                        0.046293
Hong Kong Dollar                            0.037055                       0.039805
Indian Rupee                                    0.003859                       0.004631
Indonesian Rupiah                           0.000017                       0.000023
Japanese Yen                                    0.002739                       0.002919
Korean Won                                     0.000250                       0.000265
Malaysian Ringgit                            0.070200                       0.076200
Nepalese Rupee                              0.002679                       0.003019
Pakistan Rupee                                0.001371                        0.002141
Philippine Peso                                 0.005869                       0.006169
Singapore Dollar                              0.219260                        0.229260
Sri Lankan Rupee                            0.001353                        0.001933
Taiwan                                              0.009928                       0.010108
Thai Baht                                          0.009581                        0.010131
Vietnamese Dong                            0.00013                          0.00013

Arab
Bahraini Dinar                                  0.801677                        0.809727
Egyptian Pound                               0.018646                        0.022006
Iranian Riyal                                     0.000084                      0.000086
Iraqi Dinar                                        0.000210                       0.000270
Jordanian Dinar                                0.424644                        0.433644
Kuwaiti Dinar                                   1.000000                       1.000000
Lebanese Pound                              0.000157                       0.000257
Moroccan Dirhams                          0.021390                        0.045390
Omani Riyal                                      0.785912                        0.793803
Qatar Riyal                                       0.082996                       0.083830
Saudi Riyal                                       0.080127                        0.081427
Syrian Pound                                    0.001291                         0.001511
Tunisian Dinar                                  0.102178                         0.110178
Turkish Lira                                      0.047847                       0.057692
UAE Dirhams                                   0.082285                        0.083111
Yemeni Riyal                                    0.000990                      0.001070

Thai Bhat                                          10.825
Turkish Lira                                      52.785
Singapore dollars                             222.971

Egyptian economy on right path;
growth seen at 5.2% in FY19/20

Pick-up in capital spending, recovery in tourism sector boost growth

Taiwan’s EVA Air cabin
crew end strike
TAIPEI: An unprecedented 17-day strike at Taiwan’s largest pri-
vate airline that saw more than 1,200 flights cancelled and
300,000 passenger journeys disrupted has ended after manage-
ment reached a collective agreement with cabin crew. 

The strike at EVA Airways was the longest in Taiwan’s aviation
history and comes less than six months after another strike by
pilots at its competitor China Airlines. More than 2,300 cabin
crew demanding better benefits and working conditions walked
out last month after failed negotiations, forcing three weeks of
flight cancellations ahead of the busy summer holiday period.

Hundreds of striking workers burst into tears when news of the
collective agreement was announced Saturday evening. “I want to
tell EVA that you have messed with the wrong people,” a union
representative Liao Yi-ching told a cheering crowd of cabin crew,
the vast majority of whom are women.  

The union said it will not strike for the next three years in
return for increased flight stipends and a promise by the company
not to pursue retaliatory action against employees who joined the
strike. “We have heard our employees’ voices, we will increase
communication with our staff,” EVA Airways chairman Lin Bao-
shui told reporters. EVA Air Corporation — an affiliate of Taiwan’s
biggest transport conglomerate Evergreen Group — said it had
lost $97 million due to the industrial action, according to company
filings with the Taiwan Stock Exchange. The company is renowned
for its traditional management style, strict corporate culture and
overwhelmingly female crew. But the strike fast became a public
relations headache as staff protested over working conditions and
how the largely male management treated workers. 

During the strike the firm announced it would hire 200 male
and foreign nationals, part of an effort to diversify its current all-
women flight cabin crew. Taiwan has been one of Asia’s economic
tigers but it struggles with stagnant salaries averaging some
$1,700 a month.

President Tsai Ing-wen has made low wages one of her top pri-
orities since coming to office in 2016, and has since raised mini-
mum hourly wage.  But Taiwan still lags far behind developed Asian
economies like South Korea, Hong Kong and Singapore, prompting
many young Taiwanese to look for work overseas. — AFP

Gulf Bank announces winners
of Al-Danah weekly draw 
KUWAIT: Gulf Bank held its weekly draw on 7th July 2019 announcing the
names of the winners for the week of 30th June until 4th July 2019. The
weekly draw consists of five winners who receive KD 1,000 each, every
week. 

The winners this week are:   
Najah Kadhem Mohammad Almatrouk
Madiha Abdo Abdul Wahed Shehata
Dawoud Ahmad Hussain Qabazard
Mohammad Khalaf Hassan Abdullah
Najah Ali Salem Aldarawi
Gulf Bank’s third Al-Danah quarterly draw for the prize of KD 500,000

will be held on 25 September 2019. The final Al-Danah draw for KD
1,000,000, will be held on 16 January 2020, where the Al-Danah millionaire
will be announced at a live event.

Gulf Bank encourages customers to increase their chances of winning
with Al-Danah by depositing more into their Gulf Bank accounts using the
new ePay (Self-Pay) service, which is available on Gulf Bank’s online and
mobile banking services.

Al-Danah offers a number of unique services to customers, including the
Al-Danah Deposit Only ATM card, which allows account holders to deposit
money into their accounts at their convenience. Account holders can also
calculate their chances of winning the draws through the ‘Al-Danah Chances’
calculator available on the Gulf Bank website and app.

Gulf Bank’s Al-Danah account is open to Kuwaiti and non-Kuwaiti resi-
dents of Kuwait. Customers require a minimum of KD 200 to open an
account and the same amount should be maintained for customers to be eli-
gible for the upcoming Al-Danah draws. If the customer’s account balance
falls below KD 200 at any given time, a KD 2 fee will be charged to their
account monthly until the minimum balance is met. Customers who open an
account and/or deposit more will enter the weekly draw within two days. To
take part in the Al-Danah 2019 upcoming quarterly and yearly draws, cus-
tomers must meet the required hold period for each draw. Furthermore, loyal
Al-Danah customers are rewarded with loyalty chances. Loyalty chances are
the total chances accumulated from the previous year which are added to
the customer’s chances the following year. 

Special fares on Emirates
airline tickets for ABK
cardholders 
KUWAIT: Al-Ahli Bank of Kuwait (ABK) is offering all its Credit, Prepaid and
Debit cardholders a discount of up to 12 percent upon booking a Business Class
or Economy Class ticket online with Emirates Airline. ABK Emirates cardholders
can also benefit from earning double Skywards Miles when availing this offer.

In order to benefit from the offer, which applies to all destinations, except for
Jeddah and Al-Madinah, customers must book their tickets online through
http://emirates.com/ and enter the promo code: KWABK17.  The campaign runs
for flights booked online from 1st July 2019 to 30th September 2019, while the
travel period is from 1st July to 30th November 2019. 


