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Deutsche Bank to slash 
18,000 jobs by 2022

Boursa Kuwait remains the strongest
performer in GCC since start of 2019

Wall Street falls as Apple and Boeing drag
Investors cut back bets of an aggressive Fed rate cut 

BRUSSELS: (Left to right) Dutch Finance Minister Wopke Hoekstra, German Secretary of State at the Federal Ministry of Finance Joerg Kukies, Luxembourg’s Finance Minister Pierre Gramegna and
Spanish Economy Minister Nadia Calvino attend a meeting of Eurogroup Finance Ministers at the European Council headquarters in Brussels yesterday. — AFP

NEW YORK: US stocks fell yesterday, dragged down by
losses in Apple and Boeing and as investors cut back bets of
an aggressive interest rate cut by the Federal Reserve later
this month. A surprisingly strong June jobs data on Friday
has forced traders to reassess expectations of an aggressive
rate cut, even as a reduction is still expected at the Fed’s July
30-31 policy meeting. Bets of a 50 basis point cut now hover
around 7 percent, down from about 20 percent a week ago,
according to CME Group’s FedWatch program. Hopes that
the US central bank would cut rates to counter any hit to
economic growth from a prolonged trade war with China
had helped Wall Street’s main indexes rebound from a slump
in May and hit record closing highs last week.

The market is carrying over some of the sentiment from
Friday, said Art Hogan, chief market strategist at National
Securities in New York. “It’s a very light catalyst day... I think
the markets should hold off until we hear testimony from
Chairman Powell.”

Fed Chairman Jerome Powell’s semi-annual testimony to

the US Congress on July 10-11 will give investors an oppor-
tunity to gauge near-term monetary policy thinking. Also on
tap is the central bank’s June meeting minutes, scheduled for
release tomorrow.

At 9:41 am ET, the Dow Jones Industrial Average was
down 169.38 points, or 0.63 percent, at 26,752.74, and the
S&P 500 was down 16.97 points, or 0.57 percent, at
2,973.44. The Nasdaq Composite was down 76.06 points, or
0.93 percent, at 8,085.73. 

Technology fell the most among the 11 major S&P sec-
tors, weighed down by a 2.2 percent fall in Apple Inc.
Rosenblatt Securities downgraded the iPhone maker’s
shares to “sell” from “neutral”, and said it expected the com-
pany to face “fundamental deterioration” in the next six to
twelve months. The energy and the defensive utilities and
consumer staples were the only major sectors trading higher.
Boeing Co’s shares slipped 1.1 percent after Saudi Arabian
budget airline flyadeal said it would not proceed with a pro-
visional $5.9 billion order for the planemaker’s grounded

737 MAX aircraft, instead opting for a fleet of Airbus A320
jets. Chip equipment makers Applied Materials Inc, Lam
Research Corp and Ichor Holdings Ltd dropped between 1.2
percent and 5.6 percent as D A Davidson & Co changed its
industry rating to “neutral”.

Symantec Corp rose 3.8 percent after Jefferies said the
cybersecurity firm is a “logical financial acquisition” amid
reports of Broadcom Inc in advanced talks for a deal.
Declining issues outnumbered advancers for a 2.30-to-1
ratio on the NYSE and for a 2.66-to-1 ratio on the Nasdaq.
The S&P index recorded four new 52-week highs and no
new low, while the Nasdaq recorded seven new highs and 17
new lows.  European stocks moved little, with the pan-
European STOXX 600 index adding 0.04 percent.

Among top movers on the STOXX 600 were TGS
Nopec, up 6.7 percent on a well-received earnings update. 

In Asia there was a wide sell-off in stocks, with MSCI’s
broadest index of Asia-Pacific shares outside Japan losing
1.4 percent and China’s blue-chip CSI300 index down 2.32

percent, its biggest daily loss since May 17. “We are low-
ering our exposure to global equities to the range we con-
sider ‘underweight’,” Morgan Stanley’s London-based
strategist Andrew Sheets said in a note. The previous
range was “neutral”.

Expensive valuations and pressure on earnings were
among the reasons for the downgrade, Sheets said, while the
bank increased its exposure to emerging markets sovereign
credit and safe haven Japanese government bonds. Since the
start of the year, global equities have generally been bol-
stered by expectations that central banks will keep interest
rates at or near record lows to boost economic growth. The
Greek stock index rallied at the open to hit a new February
2015 high before erasing gains and slipping 1.3 percent as
traders booked profits after Greece’s opposition conserva-
tives returned to power with a landslide victory in snap elec-
tions on Sunday. Greek 10-year bond yields fell by 14 basis
points in early trade to hit new all-time lows of 2.016 percent,
reversing the 12 basis point yield rise on Friday. — Reuters 

Turkish lira hit 
by central bank 
chief’s dismissal, 
policy worries
ISTANBUL: Turkey’s lira weakened yesterday after
President Tayyip Erdogan dismissed the central bank
governor, reigniting concerns about political interference
in monetary policy and expectations of rate cuts to revive
the recession-hit economy. The lira stood at 5.7285 to the
US currency at 0933 GMT, 1.6 percent weaker than
Friday’s close but off a low of 5.8245 in early Asian trade
as investors fretted about the implications of the move for
central bank independence.

“His removal speaks to Erdogan’s insistence on impos-
ing his diktats on monetary policy, and more broadly, it
suggests tight presidential control of economic policies,”
said Phoenix Kalen, EM strategy director at Societe
Generale. She said the dismissal challenged the thesis that
Erdogan would exhibit greater pragmatism after the
defeat of his AK Party’s candidate in the re-run of the
Istanbul mayoral election and that the economy would be
allowed to gradually rebalance.

“Monetary policy-setting might be even more influ-
enced by political pressure, leading to aggressive interest
rate cuts that could undermine financial market stability

and demand for local assets,” she added in a research
note. The lira is down about 8 percent this year after hav-
ing plummeted 30 percent last year during the currency
crisis. The main share index fell 1.14 percent, with banks
down 1.7 percent. Turkey’s dollar-denominated bonds
dropped across the curve. Governor Murat Cetinkaya,
whose four-year term was due to run until 2020, was
replaced by his deputy Murat Uysal, a presidential decree
published early on Saturday in the official gazette showed.

Uysal, who has served as deputy governor for three
years, is known as one of the more dovish of the bank’s
rate setters. No official reason was given for the sacking,
but government sources cited Erdogan’s frustration that
the bank had kept its benchmark interest rate at 24 per-
cent since last September to support the lira.

Isik Securities analyst Yusuf Kavak said the bank was
now expected to cut rates more sharply when it meets
on July 25. “The expectation has taken hold in the market
that there may be a stronger interest rate cut,” he said.
The governor’s dismissal comes just days before Turkey
is expected to take delivery of Russian air defence sys-
tems, a development likely to trigger U.S. sanctions,
which could put the lira under renewed pressure. “The
S-400s are expected to be delivered this week. If US
sanctions come onto the agenda, along with the central
bank expectation, the lira may move to the 6 (to the dol-
lar) level and beyond,” Kavak added. The newspaper
Hurriyet on Sunday quoted Erdogan as telling a meeting
with his party’s lawmakers that he had dismissed
Cetinkaya for rejecting the government’s repeated
demands to cut rates. — Reuters 

India set to raise 
$2.18 billion by 
cutting stakes in 
18 firms to 75% 
NEW DELHI: India’s government aims to raise up to 150
billion rupees ($2.18 billion) by reducing its stake in 18 state
firms to 75 percent, a finance ministry official involved in the
matter said yesterday, as it looks to boost revenues and rein
in the fiscal deficit.

Finance Minister Nirmala Sitharaman set an ambitious
target of 1.05 trillion rupees ($15.33 billion) from the sale of
stakes in state-run companies, compared with 850 billion
rupees the previous year, in her budget on Friday for the fis-
cal year that began on April 1. While a third of the divest-
ment target will be met by the outright sale of state enter-
prises, including Air India, the other sales will be done
through a rule under which all listed entities must have a
public float of at least 25 percent after three years of listing.

But governments have been putting this off for state firms,
winning extensions from the Securities Exchange Board of
India (SEBI) each year. “The government will aim to meet
the SEBI norms in state-owned companies this fiscal,” said
the ministry official, who declined to be identified as he is
not allowed to speak to the media, referring to the Securities
and Exchange Board of India.

The government is planning to sell 10 percent each in
state-owned reinsurers General Insurance Corporation of

India (GIC) and New India Assurance (NIA) which will bring
its holding down to 75 percent in the two giant companies.
In her budget, Sitharaman proposed increasing the minimum
public shareholding for listed entities to 35 percent from 25
percent as part of efforts to make the market more accessi-
ble to retail investors.

But the finance ministry official said the new regulation
would require at least two years to go into force after
approval by the SEBI. Asia’s third largest economy is bank-
ing on state enterprise sales, dividends from the central bank
and additional levies and taxes to meet a fiscal deficit target
of 3.3 percent of gross domestic product from 3.4 percent
previously announced.— Reuters 

India government is open to 100 percent stake sale in debt-
laden Air India 


