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ANKARA: Turkey’s new central bank governor Murat
Uysal, who served as deputy governor for three years
before the shock dismissal of his boss, is known as one
of the more dovish members of the bank’s interest rate
setters. He has less than three weeks to prepare for the
next rate-setting meeting, under pressure from
President Tayyip Erdogan’s calls for lower rates to kick-
start an economy in recession. .

A fall in inflation last month had added to expecta-
tions of a rate cut on July 25, but likely US sanctions
over Turkey’s purchase of Russian air defence systems,
combined with investor jitters over Erdogan’s sacking of
the bank governor, could put the lira under renewed
pressure and make it harder to cut rates.

Here is some background on Turkey’s new central
bank governor:

- Economists and bankers say Uysal has been one of
the more dovish members of the Central Bank’s
Monetary Policy Committee, describing his views on
interest rates as closer to the Turkish president than the
previous governor. “We know that Uysal is more sym-
pathetic about a rate cut than (former governor Murat)
Cetinkaya, and that’s why he has been appointed as the
central bank governor,” said a senior Turkish banker
who predicted a significant rate cut.

- Uysal has worked in banking for two decades,
holding several senior positions at the majority state-
owned Halkbank and its subsidiaries. Bankers say he
was respected for his trading in foreign exchange, gov-
ernment debt and derivatives.

“Uysal is on top of money and forex markets. He
knows how to read the pulse of markets. He knows the
mechanisms of banking and central banking,” a senior
Turkish official said.

However, some point to his relative inexperience of
monetary policy. “He is not a proper economist, rather a
banker,” said one Turkish economist who asked not to
be named. “My hunch is that his knowledge of monetary
policy has been obtained through ‘on the job training’ as
deputy governor.”

- The Central Bank said on Saturday Uysal would
fully communicate how the bank plans to attain “price
stability and financial stability”.

“He will prefer much more frequent communication
with markets,” the Turkish official said. “He will be able
to explain himself and the central bank policies to the
markets and the public effectively.” Another economic
source said Uysal’s communication skills “will stand
out”, as he tackles market perceptions that he was
appointed to do what the president wants, adding how-
ever: “It’s no secret that he defends low rates”.

- Uysal has a degree in economics and a masters’
degree  in  banking . He  earned h is  masters  in
Inflation Targeting in Turkey and in the World. He
was born in 1971. — Reuters
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In Yakutia, Russia digs for 
diamonds in permafrost

Region home to 11 mines of Alrosa group
MIRNY, Russia: Diamonds are forever, and so
is the permanently frozen ground of Yakutia in
north eastern Siberia, home to huge diamond
deposits that ensure Russia’s supremacy in
world production of the luxury stone. 

In the city of Mirny, the sun shines almost
continuously during the region’s white night
season in early July, with temperatures
exceeding 30 degrees Celsius.  But the sum-
mer does not last long. Yakutia is known for
having the coldest winters on the planet,
which drag on for nine dark months. This
region-rich in oil, gas and precious metals-is
also home to eleven out of twelve mines
belonging to Russia’s Alrosa group, the
world’s largest producer of rough carats. The
majority state- and local government-owned
company employs most of Mirny’s 35,000
inhabitants and contributes around 40 per-
cent of the wider region’s budget in taxes. 

Alrosa, which has been criticized by some
locals for alleged environmental damage
including polluting water supplies, has a repu-
tation for secrecy but is now making efforts to
demonstrate some of its work. In Mirny, a
gaping hole of massive depths-the abandoned
mine “Mir”-stretches out into the city. It is
more than a kilometer in diameter and 525
meters deep, or nearly two Eiffel towers
placed end to end.  Oleg Popov, the director
of Mirny’s diamond sorting center, shows off a
billiard table covered in shiny stones. “There
are 14,000 carats worth around $9 million on
this table,” he said. 

Explosions in -55 centigrade 
“Each stone must be sorted by size,” said

Irina Senyukova, leaning on stones in the
nearby sorting room. To reach the next dia-
mond deposits themselves, visitors board a
20-seater Antonov plane and head north,
across the taiga, to Nakyn, where Alrosa
operates two open pit mines and is planning
for a third out in the wilderness. 

The most productive mine, Botuobinskaya,
is currently only 130 metres deep, but the
company plans to dig down 580 meters. The
operating mines will be exploitable until 2041,
the company hopes.  Inside the mines, the
temperature drops to -55 degrees Celsius in
winter, which requires an increased use of
explosives to extract diamonds.  “The climate
has an impact on our machines, but they are
adapted to the extreme conditions,” said
Mikhail Dyachenko, deputy chief of the mine,
standing on the edge of the precipice and
wearing a safety helmet. 

“Man will adapt to anything, most of the
miners are natives of the region. They know
this climate well,” he added.  Trucks go down
the mine slowly, spiralling down thin dirt roads
dug into the rock. The descent can last up to
an hour.

In each ton of ground, there are around 6.2
carats of diamonds. After sorting, the rough
diamonds are transported on secret flights to
be sold around the world. 

Some are flown to polishing centers in
Moscow and Smolensk, a city in Western
Russia. The process takes place under heavy
security, which was tightened further since a
small gang of employees stole three million
dollars worth of diamonds last month. The
diamonds were later recovered.

Drinking water 
Mirny was founded in the mid-1950s after

the discovery of the first diamonds. Its first
mine functioned until 2001, and it was closed
down in 2017 after a flood killed eight people.
Last year several dams built by the company
broke and villages around Yakutia’s Vilyuy
River said they could no longer use it as a
water source. 

Russia’s environment watchdog estimat-
ed the damage to the Vilyuy basin at 22.1
billion rubles (over $330 million, 290 million

euros) but said Alrosa would not be held
accountable as the accident was caused by
a natural disaster. 

Separately, the company said in April it
would provide 833 million rubles ($13 million,
11.5 million euros) over five years for a pro-
gram to improve the quality of drinking water
in the river area.  Miners are exclusively men,
predominantly from the region but also from
the rest of Russia. Planes or helicopters carry
the miners to the sites, where they work

eleven hours a day for two weeks, then have a
two week break.

“Local, indigenous communities lived
here, and still live nearby-they are reindeer
herders, but some of them go to the city to
look for work,” said Dmitry Averyanov, who
drives trucks that survey the mines. As for
the future, Alrosa is looking for ways to re-
open Mirny’s mine. Works are not due to
start before 2024 and their cost is estimated
at 73 million rubles. — AFP
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MOSCOW: A diamond cutter inspects a diamond
at Alrosa Diamond Cutting Division in Moscow.
Russian Alrosa gets its diamonds in the per-
mafrost abyssal holes dug with explosives in
the permanently frozen ground of Yakutia, an
isolated region in East Siberia. — AFP

Oil giant Total’s 
chief announces 
new unit to 
invest in forests
AIX-EN-PROVENCE, France: The head of
French energy giant Total announced
Saturday that the company would invest a
hundred million dollars annually on a new
forest preservation and reforestation proj-
ect. “We want to set up a business unit to
invest in projects that will preserve
forests,” chief executive Patrick Pouyanne
told a meeting to discuss economic issues
in Aix-en-Provence, in the south of France.

The company would spend $100 million
a year on the project, he said.

“The most effective way today to elimi-
nate carbon, for less than $10 a ton, is
reforestation,” he added.

“This is not philanthropy,” he added.
“It’s about investing in the medium- and
long-term. A project for the forests, it has
to last a long time to be positive for the
planet.” Pouyanne was speaking just days
after Total said it had begun producing

biofuel at a refinery in southern France, a
project that has sparked an outcry from
environmentalists and farmers over its
plans to import palm oil.

The site at La Mede near Marseille is a
former oil refinery which has been con-
verted and is now one of the largest
biorefineries in Europe. A study released
on Thursday said that a massive cam-
paign of reforestation could help battle
climate change.

The study, carried out by ETH Zurich
and published in Science, said a large-
scale operation could capture two-thirds
of man-made carbon emissions and reduce
overall levels in the atmosphere to their
lowest in almost a century. It found that the
Earth can support 2.2 billion acres (900
million hectares) of trees that would
sequester 205 billion tons of carbon. Some
environmental campaigners have reacted
cautiously to the research. “Yes, of course
we need to plant as many trees as possi-
ble,” wrote teenaged activist Greta
Thunberg on Twitter Friday.

“Yes, of course we need to keep the
existing trees standing and rewild and
restore nature. “But there’s absolutely no
way around stopping our emissions of
greenhouse gases and leaving the fossil
fuels in the ground.” — AFP 

An employee stands on the edge of Nyurbinsky diamond mining pit of Nakyn diamond ore
field, some 340 kms North-East from the town of Mirny. — AFP

US job growth
surges, July rate
cut expectations
remain intact
WASHINGTON: US job growth rebound-
ed strongly in June, with government pay-
rolls surging, but persistent moderate wage
gains and mounting evidence the economy
was losing momentum could still encour-
age the Federal Reserve to cut interest
rates this month.

The Labor Department’s closely
watched employment report on Friday
suggested May’s sharp slowdown in hiring
was probably a fluke. Lack of concrete
progress in resolving an acrimonious trade
war between the United States and China,
however, means the bar could be very high
for the Fed not to lower borrowing costs at
its July 30-31 policy meeting. But the
strong pace of job gains reduced the
chances of a half percentage point rate cut
at the end of the month. The US central
bank in June signaled it could ease mone-
tary policy as early as this month citing low
inflation and growing risks to the economy
from an escalation in trade tensions
between Washington and Beijing.

“We think the Fed is still on track for a
25 basis points cut given trade uncertainty
and the steady downtrend in business sen-
timent,” said Andrew Schneider, a US
economist at BNP Paribas Securities in
New York. “An insurance cut by definition
means getting ahead of a downturn, and
waiting for employment to roll likely means
being too late to deliver one.”

Nonfarm payrolls increased by 224,000
jobs last month as government employment
rose by the most in 10 months, and con-
struction and manufacturing hiring
regained speed. The economy created only
72,000 jobs in May. Economists polled by
Reuters had forecast payrolls rising
160,000 in June.

Job growth averaged 172,000 per
month in the first half. Hiring has cooled

from an average of 223,000 jobs per
month in 2018, in part as the economy runs
out of workers. The pace, however, remains
well above the roughly 100,000 needed to
keep up with growth in the working age
population. The economy, which has
expanded a record 10 years, has shifted
into lower gear as the stimulus from last
year’s massive tax cuts and increased gov-
ernment spending fizzles. The trade ten-
sions are also dimming the economy’s out-
look by undercutting business confidence
and leading to a downturn in equipment
spending and manufacturing. Consumer
spending is rising moderately and the
housing market continues to struggle, while
the trade deficit has widened again

President Donald Trump and Chinese
President Xi Jinping last week agreed to a
trade truce and a return to talks. Trump has
said he is in “no hurry” to make a deal and
on Wednesday accused China and Europe
of “playing big currency manipulation
game and pumping money into their sys-
tem in order to compete with USA.” Trump
on Friday said the robust employment
gains indicated the United States contin-
ued to do “really, really well” and “would
be like a rocket ship,” if the Fed lowered
rates. US House of Representative Speaker
Nancy Pelosi, a Democrat, welcomed the
rebound in job growth, but said “hard-
working Americans are still struggling
under the Trump administration’s disas-
trous special interest agenda.”

The Atlanta Fed is forecasting gross
domestic product rising at a 1.3 percent
annualized rate in the April-June quarter.
The economy grew at a 3.1 percent pace in
the first quarter.

Average hourly earnings rose six cents
or 0.2 percent in June after gaining 0.3
percent in May. That kept the annual
increase in wages at 3.1 percent in June for
a second straight month. The trend in wage
growth has slowed from late last year when
wages were rising at their fastest rate in a
decade, pointing to moderate inflation.
Interest rate futures fully priced in a month-
end rate cut, but dialed back expectations
for an easing of 50 basis points. The dollar
rose against a basket of currencies, while
US Treasury prices fell. Stocks on Wall
Street slipped.

Eyes on Powell testimony 
Fed Chairman Jerome Powell’s semi-

annual testimony to the US Congress on
the economy next week could shed light
on the near-term outlook for monetary
policy. The Fed in its semi-annual report
to Congress on Friday repeated its pledge
to “act as appropriate” to sustain eco-
nomic growth. “There is no inflationary
pressure coming from the labor side,” said
Sung Won Sohn, an economics professor
at Loyola Marymount University in Los
Angeles. 

“It is hard to explain why wage gains are
so slow in the current labor market.” The
unemployment rate rose one-tenth of a
percentage point to 3.7 percent last month
as 335,000 people entered the labor mar-
ket, a sign of confidence in their prospects
of getting a job. Some of the recent drop in
the jobless rate had been because of people
leaving the labor market.

The labor force participation rate, or
the proportion of working-age Americans
who have a job or are looking for one, rose
to 62.9 percent last month from 62.8 per-
cent in May.

A broader measure of unemployment,
which includes people who want to work
but have given up searching and those

working part-time because they cannot
find full-time employment, rose to 7.2 per-
cent in June from 7.1 percent in May. Hiring
picked up across nearly all sectors in June,
though retail payrolls contracted for a fifth
straight month, shedding another 5,800
jobs on top of the 7,300 lost in May.

Manufacturing payrolls accelerated by
17,000 jobs after rising by 3,000 in May.
The surge in hiring is despite the sector
struggling with an inventory bulge - con-
centrated in the automotive industry -
trade tensions, design troubles at plane-
maker Boeing and slowing global growth.
Construction employment rose by 21,000
jobs last month after gaining 5,000 in May.
Government payrolls rebounded by
33,000, the most since August 2018, after
shedding 11,000 jobs in May. 

The surge in hiring was driven by local
governments. But leisure and hospitality
sector payrolls increased by a moderate
8,000 in June after rising 18,000 in the
prior month. Professional and business
services employment gained 51,000 jobs.
There were increases in healthcare and
transportation and warehousing employ-
ment. The average workweek was
unchanged at 34.4 hours in June for a third
straight month. — Reuters

NEW YORK: People walk along a shopping street in lower Manhattan on Friday in New York City.
According to the latest jobs report from the Bureau of Labor Statistics, hiring picked up in June with
224,000 new jobs added to the US economy more than many economists had predicted.  — AFP

Eastern Libya, 
US firm close 
to signing 
Libya port deal
TUNIS/BENGHAZI: Eastern Libyan
authorities and US security firm Guidry
Group plan to finalize an agreement to
develop a major port in the east of the
troubled oil producer, both sides said.
Talks have been going on for about a
year to build a port in Susah, which
would mark a rare sign of investment in
Libya. Most of the country has been in
chaos since the toppling of Muammar
Gaddafi in 2011.

“The Guidry Group and the State of
Libya through the Sea Port Authority
officially signed the concession agree-
ment on May 13 for the development of a
multi-purpose, deep sea port in Susah,
Libya,” the Guidry Group said in a state-
ment to Reuters.

“Next steps for the project will
involve establishing all the technical,

financial, operational and commercial
requirements,” the firm said. Salah
Elhasi, head of the eastern port authori-
ty, said no final deal had been signed yet
but 90 percent of work was done.

“We are in the final stage of the
agreement. ...and are reviewing the
agreement’s details,” he said.

Neither side gave details. In February,
both had put the investment volume of
the project at $1.5 billion. A final signa-
ture would be a coup for the parallel
government in charge of eastern Libya
which has not gained international
recognition. The UN-backed govern-
ment sits in Tripoli in western Libya.

The Susah port is supposed to be the
main entry port for goods into Libya as a
sea depth of up to 40 meters (130 feet)
would enable containers to load goods on
smaller vessels headed for other cities.

Officials hope the port will create
jobs in a country where most look to a
bloated public sector or join armed
groups. Since the negotiations started,
tensions between the two governments
have escalated as eastern Libyan forces
led by Khalifa Haftar allied to the parallel
government started a military campaign
to seize Tripoli. — Reuters


