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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.550
Euro 345.660
Sterling Pound 384.950
Canadian dollar 234.720
Turkish lira 55.880
Swiss Franc 310.450
US Dollar Buying 297.200

ASIAN COUNTRIES
Japanese Yen 2.808
Indian Rupees 4.449
Pakistani Rupees 1.967
Srilankan Rupees 1.724
Nepali Rupees 2.779
Singapore Dollar 225.760
Hongkong Dollar 39.117
Bangladesh Taka 3.590
Philippine Peso 5.959
Thai Baht 9.980
Malaysian ringgit 77.890

GCC COUNTRIES
Saudi Riyal 81.268
Qatari Riyal 83.702
Omani Riyal 791.553
Bahraini Dinar 809.220
UAE Dirham 82.972

ARAB COUNTRIES
Egyptian Pound - Cash 21.750
Egyptian Pound - Transfer 18.329

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.223
Tunisian Dinar 109.160
Jordanian Dinar 430.310
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.399

Rate for Transfer Selling Rate
US Dollar 303.640
Canadian Dollar 231.025
Sterling Pound 386.455
Euro 346.375
Swiss Frank 298.070
Bahrain Dinar 807.490
UAE Dirhams 83.070
Qatari Riyals 84.310
Saudi Riyals 81.865
Jordanian Dinar 429.550
Egyptian Pound 18.210
Sri Lankan Rupees 1.719
Indian Rupees 4.379
Pakistani Rupees 1.933
Bangladesh Taka 3.596
Philippines Pesso 5.904
Cyprus pound 18.065
Japanese Yen 3.825
Syrian Pound 1.590
Nepalese Rupees 2.739
Malaysian Ringgit 74.225
Chinese Yuan Renminbi 44.515
Thai Bhat 10.825

CURRENCY BUY SELL
Europe

British Pound 0.375743 0.389643
Czech Korune 0.005482 0.014782
Danish Krone 0.041963 0.046963
Euro 0. 335682 0.349382
Georgian Lari 0.132109 0.132109
Hungarian 0.001148 0.001338
Norwegian Krone 0.031642 0.036842
Romanian Leu 0.065272 0.082122
Russian ruble 0.004804 0.004804
Slovakia 0.009106 0.019106
Swedish Krona 0.028621 0.033621
Swiss Franc 0.301385 0.312385

Australasia
Australian Dollar 0.204999 0.216999
New Zealand Dollar 0.196364 0.205864
America
Canadian Dollar 0.227924 0.236924
US Dollars 0.300450 0.305750
US Dollars Mint 0.300950 0.305750

Asia
Bangladesh Taka 0.003009 0.003810
Chinese Yuan 0.042793 0.046293

Hong Kong Dollar 0.037055 0.039805
Indian Rupee 0.003859 0.004631
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002739 0.002919
Korean Won 0.000250 0.000265
Malaysian Ringgit 0.070200 0.076200
Nepalese Rupee 0.002679 0.003019
Pakistan Rupee 0.001371 0.002141
Philippine Peso 0.005869 0.006169
Singapore Dollar 0.219260 0.229260
Sri Lankan Rupee 0.001353 0.001933
Taiwan 0.009928 0.010108
Thai Baht 0.009581 0.010131
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.801677 0.809727
Egyptian Pound 0.018646 0.022006
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.424644 0.433644
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000157 0.000257
Moroccan Dirhams 0.021390 0.045390
Omani Riyal 0.785912 0.793803
Qatar Riyal 0.082996 0.083830
Saudi Riyal 0.080127 0.081427
Syrian Pound 0.001291 0.001511
Tunisian Dinar 0.102178 0.110178
Turkish Lira 0.047847 0.057692
UAE Dirhams 0.082285 0.083111
Yemeni Riyal 0.000990 0.001070

Turkish Lira 52.785
Singapore dollars 222.971

NBK Money Markets Report

Wall Street Week Ahead

KUWAIT: Factory activities contracted across the globe in
June after PMI indicators came in below the 50 threshold. A
global manufacturing index produced by the IHS Markit and
others fell to its lowest level in seven years at 49.4. Nations like
the UK, China, South Korea, Mexico and Germany have wit-
nessed their industrial sector contract. The EU manufacturing
segment has also entered the negative terrain, while the US
sector tumbled to a near 3-year low. Meanwhile, Japan’s
Tankan index for large manufacturers slipped to its lowest level
since 2016, reflecting the slowdown in the key Asian export
country. The picture is just as depressing in the single market,
where the majority of manufacturers except for France report-
ed dwindling output. It seems like negative effects caused from
the trade war are spreading across most continents.

Moving to the bonds market, the free fall in major treasury
yields across Europe was the focal attention in financial mar-
kets last week. The German 10-year bund yield hit another
record low at -0.405 percent, falling below the ECB’s deposit
rate of -0.4 percent, while Italian government bond yields
dropped to their lowest levels in at least a year. UK’s 10-year
gilt yield also plummeted to a low of 0.66 percent, below the
BoE’s policy rate of 0.75 percent. On the other hand, US treas-
ury yields soared after the jobs report reached markets. Hence,
the divergence between US and European yields facilitated the
dollar’s rally. The dollar index appreciated by 0.93 percent ver-
sus a basket of currencies last week.

Dollar rallies 
The US Nonfarm payroll continues to be the stellar of the

economy, while other economic figures disappoint to the
downside. The American economy created 224,000 jobs in the
preceding month from an unsatisfactory 72,000 seen in May.
In spite of the decent jobs added in June, job growth averaged
172,000 for the first half of the year compared to an average of
223,000 seen last year. On the salaries front, wages remained
in a constant state of 3.1 percent y/y and way below the 10-
year high of 3.4 percent seen at the start of the year. The unem-
ployment rate edged higher by 0.1 percent to 3.7 percent ver-
sus expectations of 3.6 percent. The resilience of the jobs mar-
ket has somewhat counterbalanced worries about the relative
health of the US economy such as softening activity in the
manufacturing and services sector and below-target inflation.
The greenback rallied after the release of the labor report from
96.846 to a 2.5-week high of 97.443 and the 10-year Treasury
note yield jumped around 8.4 basis points to 2.033 percent.
Although, markets still expect the US Federal Reserve to deliv-
er a cut of 0.25 percent in July. 

Weaker growth prospect
Data provided by the Institute of Supple Management

(ISM) showed that US factory activity had stumbled to nearly a
three-year low last month and was the third consecutive fall for
the manufacturing segment. The index shed 0.4 points to 51.7
dragged down by inventories and prices paid, which are cur-
rently below the break even rate of 50. The inventories index
fell to 49.1 from 50.1 and prices paid index fell to 47.9 from
53.2. Compared to a year ago, prices paid index was at 79.5. 

Unlike some of the regional manufacturing PMIs, the ISM
manufacturing index evaded a fall below its breakeven rate of
50. Nonetheless, it is evident from the economic statistics that

the industry is in the center of a slump that is similar in severity
to the previous downturn in 2015 and early 2016. The latest
deceleration is prominent since the noticeable improvement in
2017 and early 2018. The downward trend in manufacturing is
having some undesirable effects on other industries. For
instance, industry data show that freight shipments were rising
at a double-digit pace in the first half of 2018 but are now
declining on a year-over-year basis.

Looking at tariffs, US President Donald Trump has sus-
pended his tariff threats on China and Mexico. He agreed to
hold more trade talks with China, rather than impose import
taxes on $300 billion of Chinese products. He also delayed 25
percent duty on all imports from Mexico, which he threatened
to impose in May. Yet those threats still loom and are forcing
many manufacturers to rethink their supply chains. Last
Wednesday, the President turned his attention towards Europe.
He accused Europe of being a currency manipulator. Moreover,
the US and the EU have been entangled in a disagreement over
aircraft subsidizations to Airbus (EU) and Boeing (US) for some
15 years. Last week the US administration intensified pressure
on Europe by threatening to impose tariffs on $4 billion of
additional EU goods. It seems that the trade war rhetoric is still
in play mode and may further pressure the manufacturing sec-
tor down the road.

As for the largest contributor to US GDP, the services
industry cooled more than expected in June to its lowest level
in nearly 2 years. The services index fell to 55.1 in June from
56.9 in May due to declines in new orders and employment. In
regards to the sub-components, the new orders index declined
to 55.8 from 58.6 and the employment index descended to
55.0 from 58.1. The sector employs more than 80 percent of
the US workforce and is critical to the health of the economy.
Even though the sector is still growing at a healthy rate, growth
has tapered off this year. Tariffs have impacted manufacturers
negatively and some of the weakness now appears to be
spilling over into the service side of the economy. Consistency
in weakening PMI data across sectors, below target inflation,
slower global growth, inversion of the yield curve and a never
ending trade war theme could pave the way for US monetary
officials to lower the overnight interest rate. Federal funds
futures contracts are indicating a 100 percent chance of a 25
basis point cut on July 31.

Britain’s economic indicators feeble 
For the past two readings the UK’s manufacturing industry

has been in a contractionary environment. The latest figure for
the month of June revealed that the IHS Markit Manufacturing
Index fell to 48, the frailest reading in more than 6 years.
Across the sub-indices, there were sharp drops in output and
new orders indices. Moreover, new export orders fell for the
third month in a row. Business confidence also plummeted,
falling to its third-lowest level since IHS Markit’s records
began. The manufacturing survey is in line with a quarterly poll
released from the British Chambers of Commerce, which indi-
cated that factory sales rose at the slowest pace in seven years
between April and June. Despite the gloomy overall results,
there was some hope in the PMI survey. Around 44 percent of
firms projected higher output in one year’s time, while only 14
percent expected a decrease.

As for the dominant sector in the UK, the services PMI

almost entered into negative terrain as the figure declined from
51 to 50.2. The near-stagnation of the services sector last
month is one of the poorest performances seen over the past
decade and comes on the heels of steep declines in both manu-
facturing and construction. The composite index that encom-
passes the construction and manufacturing sectors fell to 49.7
from 50.9, signaling a drop in overall private sector activity for
the first time in nearly three years. Construction activity stum-
bled from 49.3 to 43.1, the frailest reading since 2009. The
overall growth outlook implied by the PMIs is anemic due to
the fact that there is a strong correlation between PMI and
future growth prospects. According to IHS Market survey
provider, the composite PMI seen in the second quarter points
to a minus 0.1 percent quarterly contraction in GDP growth.
GDP growth for the month of May came in at negative 0.4 per-
cent m/m; hence a recession may just be around the corner.
Weakening global growth, combined with acute uncertainty
over Brexit, frail data out of the British economy and few signs
of material inflationary pressure supports the case for the BoE
to hold rates at their current levels. 

In the FX sphere, the Sterling pound persists in a downward
trajectory falling back towards the strong support level of 1.2500
and was the worst performer in the currencies market. The nega-
tive momentum witnessed in the pound was due to the most
unsatisfactory run of data last week since 2011 and it marks a
sharp turnaround after the UK economy expanded by 0.5 per-
cent in Q1. The releases of the latest PMI surveys have indicated
that the UK economy may have contracted in Q2 and fears of a
no-deal Brexit outcome looming over the economy led the GBP
to depreciate by 1.32 percent against the USD last week. 

The euro followed the pounds route lower versus the USD
in the past five trading session, undercut by growing expecta-
tions for a looser ECB policy. The appointment of Christine
Lagarde to be the next ECB President has strengthened market
expectations for a looser ECB policy. It helps to explain in part
why the US dollar failed to weaken more in light of the dovish
re-pricing of Fed policy expectations. The single currency lost
1.24 percent of its value to the dollar.

RBA delivers on its promise
The central bank of Australia (RBA) last week lowered the

cash rate by 0.25 percent as expected to a new record low of
1.00 percent. This followed a cut from 1.50 percent to 1.25 per-
cent on June 4, which was the first cash rate move in almost
three years. The last time the Bank dropped its cash rate in two
successive months was in 2012, in response to global concerns
and the European financial crisis. The rate cut was widely
anticipated and therefore it explains why the AUD/USD rose
by around 40 basis points after the cut was delivered. The RBA
stated that the “easing of monetary conditions will support
employment growth and provide greater confidence that infla-
tion will be consistent with the medium-term target”.
Furthermore, officials indicated they “will continue to monitor
developments in the labor market closely and adjust monetary
policy if needed to support sustainable growth in the econo-
my”. The introduction of “if needed” proposes that the central
bank is in no rush to deliver an additional cut unless the eco-
nomic stance proves frailer than projected. Nonetheless, the
door remains open for further easing and the sharp drop in the
cash rate by -0.50 percent suggests greater growth fears.

China manufacturing 
China’s manufacturing sector came under further pres-

sure in June after the manufacturing indicators disappoint-
ed to the downside. The NBS PMI index has been in nega-
tive territory for the past two months at 49.4, while the
Caixin PMI index contracted for the second time this year
also coming in at 49.4. Any reading below the 50 threshold
suggests shrinkage in the aforementioned sector. In its lat-
est report, Caixin said manufacturing production declined
for the first time in five months with businesses pointing at
trade tensions for the weaker sentiment. New orders
dropped for the first time since January and export demand
also softened.

On the political front, trade talks between the two largest
economies are scheduled to resume after the positive out-
come seen at the G20 summit. This could support business
sentiment to some extent; however there is still a lot of lin-
gering uncertainty as the core issues that prompted the
trade war rhetoric are far from resolved. Overall, the manu-
facturing sector that accounts to 30 percent of China’s GDP
is contracting, the service sector is slightly slowing down,
growth is relatively low compared to historical standards
and resolving the trade dispute is nowhere to be seen. As
such, policy makers in Beijing could further ease monetary
and fiscal policies to support future growth to come.

Equities
All three major US equity indices soared to new record

highs last week thanks to mounting expectations that the US
central bank would take a more dovish turn as a raft of data
provided more evidence of a slowing economy. In addition,
the latest trade truce between the US and China also played
a positive role. The Dow Jones and S&P 500 gained 2.28
percent and 2.24 percent respectively, in the past five trad-
ing sessions.

Commodities
Oil prices tumbled drastically in the previous week even

as OPEC members extended the supply cuts by nine months
until March 2020. It seems that the outlook for global eco-
nomic growth outweighed supply cuts. The price of Brent
crude oil was subdued immensely falling to $62.19, the low-
est level since February 11. Over the course of the week,
Brent crude was 6 percent in the red.

Kuwait
Kuwaiti dinar at 0.30370
The USD/KWD opened at 0.30370 yesterday morning. 

Markets relieved as Trump eases tariff threats

Factory activities contract across
globe as economic indicators fall

Buoyant US
stocks at 
odds with 
downbeat 
market signals
NEW YORK: Even as record highs this
week in the major US stock indexes tele-
graph confidence on Wall Street, caution
abounds in other US markets, where falling
bond yields and flailing small-cap stocks
indicate investors are torn about where to
place bets.

Hints from Federal Reserve policymakers
that the central bank will cut interest rates
have buoyed both US stocks and Treasuries.
The S&P 500, the Dow Jones Industrial

Average and Nasdaq have all notched new
highs this week, while yields on the bench-
mark 10-year Treasury note dropped below 2
percent to their lowest since late 2016. Rate
cuts often occur in response to signs of
emerging economic weakness, which is ulti-
mately negative for equities. Yet lower interest
rates are considered supportive of stock valu-
ations by stimulating corporate earnings and
capital spending as borrowing costs for com-
panies fall. Such a conundrum was evident on
Friday as stocks fell in response to stronger-
than-expected US payrolls data, which
dampened expectations of a Fed rate cut.

The conflicting signals have given a bid
to stocks in defensive sectors such as real
estate and consumer staples, yet investors
say they are hesitant to abandon cyclical
plays, in the event of Fed rate cuts and a
trade truce between the United States and
China. “Investors have got to be nuanced,”
said Andrew Milligan, head of global strate-
gy at Aberdeen Standard Investments in
Edinburgh, Scotland. “I wouldn’t disagree

with being pro-cyclical or pro-yield.” It will
likely take several months of economic data
- along with results from the corporate
earnings season later this month - to clarify
the picture, investors say. In contrast to
Friday’s upbeat employment report, data
earlier this week showed US manufacturing
and service activity in June declined to mul-
ti-year lows. Some are leaning toward an
upbeat outlook. The late 2018 swoon in US
stocks was an early harbinger of recent
softness in economic data, so equity prices
have already taken it into account, said Jim
Paulsen, chief investment strategist at the
Leuthold Group in Minneapolis. In his view,
the S&P’s new highs reflect investors’ antic-
ipation that the data will turn around with
the support of easing monetary policy at
the world’s major central banks and US fis-
cal stimulus. “There’s not as much downside
as people portray,” Paulsen said. “Every
policy official in the world is trying to push
up the markets and the economy, every-
where you look.”

Yet the performance in shares of small-
cap companies, which tend to be more
domestically focused than their large-cap
counterparts, belies such optimism. Though
it has gained 16.6 percent for the year, the
small-cap Russell 2000 index has underper-
formed the benchmark S&P 500 index,
which has risen 19.5 percent. Whereas other
indexes have marked new records, it remains
9.7 percent below its August 2018 high.

“Investors are becoming more and more
fearful that the economy is in the late cycle,
and small caps, rightly or wrongly, are
viewed as a play on the US economy,” said
Lori Calvasina, head of US equity strategy
at RBC Capital Markets in New York.

Furthermore, the Federal Reserve Bank
of New York currently forecasts a 29.6
percent chance of a US recession in the
next twelve months. The bank’s model,
based upon the spread between 10-year
and three-month Treasury yields, has reli-
ably predicted recessions once it has hit
the 30 percent threshold, said Lisa Shalett,

chief investment officer of Morgan Stanley
Wealth Management, in a recent note
advising a cautious approach toward US
equities.

With the muddled market outlook, sev-
eral market strategists suggest splitting
the difference: adding to positions in
defensive sectors while looking for oppor-
tunities within beaten-up areas of the
market, such as small  caps. Such an
approach may be especially prudent given
the conundrum regarding the US econom-
ic outlook, said Quincy Krosby, chief mar-
ket strategist at Prudential Financial in
Newark, New Jersey. Future data, she
said, may end up either confirming reces-
sion fears or altogether dashing the hopes
for interest-rate cuts that have buoyed
stocks. “The market has got into its head
the ‘weaker is better’ mentality,” she said.
“Will it be able to substitute stronger eco-
nomic data for a rate cut? There are a
number of scenarios under which it can
end up consolidating.”  —Reuters


