
BEIJING: US tariffs against China must be lifted
for the two sides to reach a deal to end the trade
war, the Chinese commerce ministry said yester-
day. Trade teams from the world’s top two
economies “have maintained communication”,
ministry spokesman Gao Feng said, days after
presidents Donald Trump and Xi Jinping an-
nounced a truce.

“The United States’ unilateral tariff increase
on China’s exports to the United States is the
starting point for the Sino-US economic and
trade frictions,” Gao said at a weekly press brief-
ing. “If the two sides can reach an agreement, the
tariffs imposed must be completely eliminated.
China’s attitude toward this is clear and consis-
tent,” Gao said.

The countries have exchanged tariffs on
$360 billion in two-way trade and negotiations
broke down in May after the United States ac-
cused China of reneging on its commitments.
Trump and Xi agreed at the G20 in Japan on
Saturday to revive negotiations. The US leader
said he would not slap new tariffs on Chinese ex-
ports and suggested he could take a softer
stance on Chinese telecom giant Huawei, which
he has moved to blacklist. 

Vietnamese manufacturers should use do-
mestically-sourced raw materials to avoid in-
curring US tariffs, Vietnam’s foreign ministry

said yesterday, days after Washington said it
would impose large duties on some steel prod-
ucts shipped through the Southeast Asian
country. The US Commerce Department said
on Tuesday it would slap tariffs of up to 456
percent on certain steel produced in South
Korea or Taiwan which are then shipped to
Vietnam for minor processing and finally ex-
ported to the United States.

“The Ministry of Industry and Trade has
warned local companies about possible moves
by importing countries, including the United
States, to apply stricter requirements in trade
protection cases,” Foreign Ministry spokes-
woman Le Thi Thu Hang said at a routine news
conference in Hanoi.

Vietnamese companies should consider busi-
ness strategies that include switching to domes-
tic materials, she said. Hang said Vietnam will
continue to work with the United States in its ef-
forts to crack down on goods of foreign origin
illegally relabelled “Made in Vietnam” by ex-
porters seeking to dodge tariffs.

Vietnam has been touted as one of the largest
beneficiaries of the ongoing trade war between
the United States and China, but recent com-
ments from US President Donald Trump have led
some to believe that Vietnam may be the next
target of US tariffs. Last month, Trump said

Hanoi treated the United States “even worse”
than China, amid the ongoing trade spat between
Washington and Beijing.

Vietnam responded by saying it was commit-
ted to free and fair trade with the United States.

Vietnam’s largest export market is the United
States, with which it has a rapidly growing trade
surplus, which widened to $17 billion in the first
five months of this year from $12.9 billion in the
same period last year. — Reuters
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China says US tariffs must 
be lifted for a trade deal

Vietnam asks firms to use local materials as US threatens tariffs

Some producers are misleadingly labeling their products as “Made in Vietnam” to avoid tariffs. — AFP

US consumption 
of diesel hit 
by economic 
slowdown
LONDON: US consumption of diesel and other
middle distillate fuels is decelerating in line with
the wider slowdown in manufacturing and con-
struction activity. Consumption of distillate fuel
oil was up by 3 percent in the three months from
February to April compared with the same pe-
riod a year earlier, according to data from the
US Energy Information Administration.

Consumption growth has fallen from more
than 5 percent year-on-year in the three months
from August to October and the trend is slowing
despite short-term volatility. Distillate fuel oils
are mostly used in manufacturing, freight trans-
port, construction, mining, oil and gas produc-
tion, and farming - as well as small amounts for
home and commercial heating, especially in the
US northeast.

Distillate consumption is therefore most
heavily exposed to the business cycle and the re-
cent slowdown is consistent with business sur-
veys and government data showing the rate of
economic growth is decelerating. Farm diesel
consumption has been hit by heavy rains and
flooding across the Midwest which has delayed
or even cancelled the traditional planting season.

Midwest distillate consumption was up by

just 2 percent in February-April compared with
the same period a year earlier, down from peak
growth of more than 4 percent in August-Octo-
ber. But the distillate slowdown cannot be
wholly or mainly attributed to the farm sector’s
severe weather problems.

Leveling off 
Fuel consumption has slowed even more

sharply in the states along the East Coast to less
than 1 percent in February-April down from al-
most 7 percent in August-October. Gulf Coast
and West Coast consumption growth also shows
signs of leveling off or slowing after accelerating
for much of last year.

Slowing distillate consumption growth is
consistent with a broad range of other indica-
tors pointing to a sharp slowdown in manufac-
turing and a downturn in construction and
freight transportation. Hedge funds have re-
sponded by turning a bullish net long position
in distillate futures and options of as much as 63
million barrels in October into a bearish net
short position of 19 million barrels by the middle
of June.

By June, hedge funds’ outlook for distillate
prices, as measured by the ratio of their long to
short positions, had become the most negative
since the middle of 2017 and before that the
economy-wide slowdown of 2015/16. Since
then, fund managers have covered some of their
short positions, which has helped lift oil prices
from their mid-June lows. The outlook for the
rest of the year depends on whether the current
softness in manufacturing and construction ac-
tivity proves to be just a mid-cycle slowdown
followed by re-acceleration or an end-of-cycle
recession. — Reuters 

India plans
$330bn
renewables push 
by 2030 without 
hurting coal
NEW DELHI: India said yesterday it needs
$330 billion in investments over the next
decade to power its renewable energy dream,
but coal would remain central to its electricity
generation.

The energy guzzling country wants to raise
its renewable energy capacity to 500 Gi-
gawatts (GW), or 40 percent of total capacity,
by 2030. Renewables currently account for 22
percent of India’s total installed capacity of
about 357 GW. “Additional investments in re-
newable plants up to year 2022 would be
about $80 billion at today’s prices and an in-
vestment of around $250 billion would be re-
quired for the period 2023-2030,” according
to the government’s economic survey pre-
sented to parliament on Thursday.

India wants to have 175 GW of renewable-
based installed power capacity by 2022.

The investment estimate reflects the mag-
nitude of financial challenges facing one of the
world’s most important growth markets for re-
newable energy, with government data indi-

cating a growth slowdown in private and cap-
ital investments in the year ended March 2019.

India, which receives twice as much sun-
shine as European countries, wants to make
solar a cornerstone of its renewable expan-
sion, but also wants to make use of its cheap
and abundant coal reserves, the fifth-largest
in the world. The annual economic survey
warned India against abruptly halting coal-
based utilities, citing risks to its banking sec-
tor and the stability of the electricity grid.

“It may not be advisable to effect a sudden
abandonment of coal based power plants
without complete utilisation of their useful
lifetimes as it would lead to stranding of assets
that can have further adverse impact on the
banking sector,” the survey said.

Thermal power plants account for 80 per-
cent of all industrial emissions of particulate
matter, sulfur and nitrous oxides in India.
India, one of the world’s largest coal produc-
ers and greenhouse gas emitters, estimates
coal to be its energy mainstay for at least the
next three decades. 

The country’s coal use rose 9.1 percent to
nearly a billion tons in 2018-19. The survey
said it would be difficult for a growing econ-
omy like India to migrate to renewable power
supply unless “sufficient technological break-
through in energy storage happens in the near
future”. Environmentalists worry that India’s
rising use of coal at a time when many West-
ern nations are rejecting the dirty fossil fuel
will hamper the global fight against climate
change, despite the country’s commitment to
renewable energy. — Reuters


