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British finance minister warns 
of £90bn no-deal Brexit ‘hit’

France says ‘not ready’ to ratify
giant Mercosur trade agreement

Iran traders 
ride bull market
despite US 
sanctions
TEHRAN: Iran’s stock market is thriving,
despite US sanctions which have battered
its economy and an uncertain future as
geopolit ical tensions soar in the Gulf .
Tehran Stock Exchange was buzzing
Monday after the latest spike in a 12-month
bull market, which veteran trader Mohsen
said was mostly caused by the crash of
Iran’s currency, the rial.

“Share values are not growing because of
profitability but because of the companies’
asset values,” which have spiked on a drasti-
cally weaker currency, he said. The energetic
58-year-old said he had “seen it all” in three
decades of trading at the exchange in cen-
tral Tehran. Its main index, the TEDPIX, has
steadily risen over the past 12 months, accel-
erating in the most recent quarter to a his-
toric high of 248,577 last week-more than
twice its level of a year ago. Iran’s currency
crisis has made imports far more expensive,
at the same time as US-imposed banking

sanctions made it harder to move goods
into the country or receive payment for
exports. Yet investors seemed unconcerned
about tensions with Washington, which have
escalated since US President Donald Trump
unilaterally withdrew from a landmark
nuclear deal last year and reinstated biting
sanctions against Tehran. Share prices have
continued their run even since Iran shot
down a US spy drone in mid-June, nearly
triggering a retaliatory US strike-the latest
in a series of incidents that have raised fears
of a regional conflict.

“Maybe only a war breaking out could
stop the market. Otherwise political ten-
sions won’t impact it ,” said investor
Mohammad Kazerani after visiting a bank
counter at the exchange to withdraw more
cash to invest. “The market has been good
for about three months, very good,” the
upbeat 48-year old said.

The Iranian economy is struggling in part
because of the crippling US sanctions tar-
geting Iran’s oil sales, banking transactions
and major industries like steel and petro-
chemicals. That has caused runaway inflation,
officially topping 52 percent, and the rial has
nosedived against major foreign currencies
over the past year.

But some of these woes may be the very
factors fuelling the rise in Tehran stock
prices. “Sanctions and political tensions have

actually been good for some companies that
sell their products in Iran,” Mohsen said.

Silver lining 
According to economists,  the root causes

of the rial’s slump pre-date the Trump
administration’s withdrawal from the nuclear
deal. But the subsequent reimposition of US
sanctions has caused the currency to lose
half of its value against the dollar since May
last year. Yet Kazerani said a weaker rial has
been a silver lining for some companies, as
the soaring prices of imports have pushed
buyers towards local producers.

Some Iranian companies, long sidelined in
favor of foreign competitors, are now seeing
so much demand that “buyers have to queue
up” to place orders, he said. Among those
gaining the most are firms specifically targeted
by US sanctions, including the Mobarakeh
Steel Company and the Gulf Petrochemical
Industries Company, a big enterprise linked to
the Revolutionary Guards. At the Tehran
exchange, investors sat in a glass hall over-
looking the operators’ room, where traders
faced a large monochrome ticker or huddled
over small terminals, tracking their shares.
Mohsen, busy advising someone to buy shares
in a shipbuilding company despite US sanc-
tions, said the good times will not last long.
“This situation will only last a year or two, and
it won’t repeat itself,” he said. — AFP
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ABK Group CEO Michel Accad
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Honor for outstanding contribution to the banking industry in Mideast

DALIAN, China: China will end ownership
limits for foreign investors in its financial
sector in 2020, a year earlier than sched-
uled, to show the world it will keep opening
up its markets, Premier Li Keqiang said
yesterday.

China will also further open its manufac-
turing sector, including the auto industry,
while reducing its negative investment list
that restricts foreign investment in some
areas, Li told the World Economic Forum in
the northeastern Chinese port city of
Dalian. Beijing’s signal that it is quickening
the pace of opening up came after the
presidents of China and the United States
agreed over the weekend to restart trade
talks in another attempt to strike a deal and
end a bruising tariff war.

But analysts doubt the ceasefire will
lead to a sustained easing of tensions, and
warn lingering uncertainty could dampen
corporate spending and global growth.
“We will achieve the goal of abolishing
ownership limits in securities, futures, life
insurance for foreign investors by 2020, a
year earlier than the original schedule of
2021,” Li said.

Foreign investment banks such as
Morgan Stanley are looking to join HSBC
Holdings PLC, JPMorgan Chase & Co,
Nomura Holdings Inc and UBS Group AG
in owning controlling stakes in onshore
securities joint ventures in China under lib-
eralized rules announced in 2017.

“JPMorgan welcomes any decision
made by the Chinese government that
looks to liberalize its financial sector fur-
ther,” said JPMorgan China CEO Mark
Leung. Citigroup, which is in the process of
setting up a majority-owned securities joint
venture in China, also applauded the news.

“Citi welcomes any move that leads to
the further opening up of the Chinese
financial system,” said a Hong Kong-based
spokesman. The United States and other
countries in the West have long complained
that Beijing is blocking foreign access to its
fast-growing financial markets and not
allowing a level playing field when multina-
tional companies are allowed in.

But in recent months, China has allowed
many foreign financial firms to either set up
new businesses onshore or expand their
presence through majority ownership in
domestic joint ventures across mutual
funds, insurance and brokerage businesses.
Sources with direct knowledge of the mat-

ter previously told Reuters that Morgan
Stanley is likely to get regulatory approval
for owning a majority stake in the second
half of this year.

Li also said the government will reduce
restrictions next year on market access
for foreign investors in the value-added
telecoms services and transport sectors.
On Sunday, China cut the number of sec-
tors subject to foreign investment restric-
tions, a widely expected move, to 40 from
48 in the previous version, published in
June last year.

Global risks 
On Saturday, leaders of the Group of 20

major economies warned of growing risks
to the global economy but stopped short of
denouncing protectionism, calling instead
for a free and fair trade environment after
talks some members described as difficult.
Echoing the sentiment, Li said protection-
ism is rising, but did not make references to
specific economies. “In the face of pressure
from a slowing global economy, I believe
people are all in the same boat. We should
promote the spirit of partnership, carry out
equal consultations, seek common ground
while reserving differences and manage
and control disputes,” Li said.

The US-China trade war has hit busi-
ness confidence worldwide, disrupted sup-
ply chains and shaken financial markets,
adding to worries about a global economic
slowdown. Fallout from the dispute is
spreading. Business surveys this week
showed factory activity shrank in China and
much of the rest of Asia in June, as well as
in Europe, while manufacturing growth
cooled in the United States, keeping pres-
sure on policymakers to shore up growth.

Rising worries over global growth have
compelled some central banks, such as
those in Australia, New Zealand, India and
Russia to cut interest rates. “Currently,
global economic risks are rising somewhat,
international investment and trade growth
is slowing, protectionism is rising and
unstable and uncertain factors are increas-
ing,” Li said. “We should actively cope with
this. Some countries have taken measures
including cutting interest rates, or sent
clear signals on quantitative easing.”

But China will not resort to competitive
currency devaluation, Li said, and will keep
the yuan exchange rate basically stable at a
reasonable and balanced level.— Reuters

KUWAIT: Michel Accad, Group Chief
Executive Officer of Al-Ahli Bank of
Kuwait, received an award for his
‘Outstanding Contribution to the Financial
Services Industry in the Middle East’ at
the Euromoney Awards for Excellence
2019, held at the Grosvenor House Hotel
in Dubai on the 26th June 2019.

Michel Accad joined ABK as Chief
Executive Officer in 2014, taking up the
latest in a string of career challenges in
the global financial services sector,
including 27 years at Citibank, 2 years at
Arab Bank, and 5 years  at Gulf Bank of
Kuwait, where he oversaw the turnaround
of the bank after the 2008 derivative and
credit crisis. 

In presenting Michel Accad with the
award, Euromoney Editor, Clive Horwood
said: “I’m personally very happy that such
a great friend of Euromoney is here to
receive this award tonight.  He has a
banking career spanning almost four
decades, and has demonstrated his ability
to solve problems calmly, even in the
most intense situations, in extremely
volatile countries. He swiftly rose within
the ranks in his career and has faced
seemingly insurmountable challenges
from the very early stages.  He has met

every role with resounding success.
Michel is a worthy recipient of this award
tonight.”  

In accepting the award Accad said: “I
am honored and humbled to receive this
award, and I wish to thank Euromoney for
this recognition.  I have been privileged to
work closely with some very supportive
Chairmen in my career, in Jordan and
Kuwait, and I would like to take this
opportunity to thank them, as they have
been extremely understanding, and have
supported and empowered me in all the
decisions I have made. I also thank my
colleagues present, some of whom have
worked with me in more than one location
and more than one bank, and some who
are very precious to me but could not join
us tonight.  To my team, I thank you for all
your hard work, which has enabled me to
get this special award tonight. 

In 2018 ABK passed the KD 100 mil-
lion Net Operating Income mark for the
first time in the history of the bank and
was also listed as one of the 10 Safest
Banks in the Middle East by Global
Finance.  The Banker recently listed ABK
as the second highest ‘mover’ in the
Middle East rankings and 1st in Capital
Adequacy Ratio in Kuwait. 

TEHRAN: Iranian men monitor the stock market at Tehran Stock Exchange on Monday. Iran’s stock market is thriving despite US
sanctions which have battered its economy.—  AFP

China pledges to scrap financial 
sector ownership limits in 2020


