
KUWAIT: Ooredoo Kuwait, in collaboration with Apple pre-
mium reseller Gait, launched exclusive Shamel offers in Phase
4 of the Avenues Mall yesterday in which customers of the
Gait store who purchase any new device can avail a special
offer in collaboration with Ooredoo, giving customers up to 4
months of free services with Shamel Mobile, Ooredoo’s post-
paid plan. Shamel includes a number of exclusive perks and
benefits, such as unlimited internet, unlimited minutes, and
roaming minutes and internet, in addition to the ability to
freeze contracts during travel, transferring contracts to new
owners flexibly, and purchasing new devices on installments
with the same contract. 

Mijbil Al-Ayoub, Corporate Communications Senior
Director at Ooredoo Kuwait said: “We are proud to collabo-
rate Gait in bringing a joint product that aims to enrich the
experience of customers, underscoring the two companies’
joint interest in delivering products that enable people to a
better digital experience. Ooredoo also reiterated its ongoing
interest in expanding its portfolio of services by collaborating
with like-minded entities that are in alignment with the leading
telecom provider’s mission. 
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Global stocks
rally on
Trump-Xi 
breakthrough
LONDON: Stock markets surged yes-
terday after US President Donald
Trump and Chinese counterpart Xi
Jinping agreed on the sidelines of the
G20 summit to restart trade talks,
reviving hopes of an end to their tariff
war. Trump’s historic visit to North
Korea also at the weekend, where he
met leader Kim Jong Un, further
soothed geopolitical concerns and pro-
pelled the dollar, as investors shunned
havens, notably gold.

Oil prices also rallied after OPEC
and its oil producing allies appeared
firmly on course to extend their oil
output caps. “European markets are
uniformly higher, particularly the heav-
ily China-exposed DAX” index in
Frankfurt, noted Fiona Cincotta, a sen-
ior market analyst at City Index trad-
ing group. 

Oil prices jumped yesterday as
OPEC nations moved towards extend-
ing daily oil output caps that help the
price of crude rise strongly this year.

Ministers from the 14-nation
Organization of the Petroleum

Exporting Countries (OPEC) were
meeting in Vienna yesterday to discuss
output, before gathering a day later for
OPEC+ — which is a grouping of 24
oil-producing countries that includes
Russia and accounts for almost half of
global crude.  

“Everyone supported the proposi-
tion to extend for nine months the lim-
its agreed in December,” Novak said
after a gathering of oil ministers and
before the cartel’s main meeting later
yesterday.

German stocks were supported also
by official data showing unemployment
in Germany held steady in June. US
stocks were also solidly higher, with
the DJIA index gaining 250 points at
the opening bell.

‘Nicely higher’ 
“US stocks are nicely higher in early

action to begin the third quarter, with
global markets rallying on the week-
end’s G20 summit in Japan that deliv-
ered a trade truce between the US and
China that agreed to hold off on imple-
menting further tariffs,” analysts at
Charles Schwab said. Trump said nego-
tiations to resolve the standoff between
the US and China-the world’s two
biggest economies-were “back on
track”, adding that he would hold off
imposing threatened new levies on
Chinese goods. Trump also signalled a
softer position on Chinese telecom
giant Huawei, a major bone of con-
tention in the row, by saying US com-

panies could sell equipment “where
there’s no great national security prob-
lem”.  China meanwhile pledged to buy
more US agricultural machinery.

‘Exhausted sigh’ 
The news was welcome after Trump

sparked volatility on markets in early
May with his shock decision to hit
China with new tariffs and halt talks
that had seemed to be nearing a posi-
tive end. “Investors heaved a massive,
but exhausted, sigh of relief that both
the US and China opted to push the

reset button and restart trade negotia-
tions amidst other pleasantries-now
we’ll have to see whether it all sticks,”
said Stephen Innes at Vanguard
Markets. Elsewhere yesterday, the
WTI oil price jumped back above $60
per barrel after OPEC kingpin Saudi
Arabia and non-cartel producer
Russia said they would extend caps on
crude output.

WTI, the New York benchmark,
climbed above $60 for the first time
since the end of May, before easing
back a little. — AFP

VIENNA: Journalists interview oil Ministers on the sidelines of the 176th meeting of
the Organization of the Petroleum Exporting Countries (OPEC) conference and the 6th
meeting of the OPEC and non-OPEC countries yesterday in Vienna, Austria. —AFP

KUWAIT: In mid-May the Kuwait Authority for
Partnership Projects announced it had shortlisted six
local developers and consortia to submit proposals for
the construction of an entertainment and commercial
center. This will be located in the district of Egaila, just
south of Kuwait City.

The project, which will be part of a 30-year public-
private partnership deal, consists of an 85,500-sq-metre
entertainment, cultural, commercial and sports venue. The
complex has a gross leasable area of 65,500 sq meters,
and includes a 20,000-sq-metre fresh food market and a
2680-unit car park. The successful bidder is expected to
be announced in the fourth quarter of this year.

New developments in the pipeline
Other projects under development include the

380,900-sq-metre Assima mixed-use project in Kuwait
City. Owned by local firm Salhia Real Estate Company,
the project consists of three main sections: the Assima
Mall, which will feature 72,000 sq meters of retail
space; the 54-storey Assima Tower, with more than 150
offices; and the Assima Residence, a set of 170 high-
end apartments to be developed by Mariott.

The shopping mall, of which 62 percent of the retail
space had been leased by late February, is expected to
open for business in February 2020. The apartments
will follow six months later and the office space in early
2021. Another addition to the country’s leisure options
will be the KD250 million ($823.2 million) Al-Khiran
project, being developed by the Tamdeen Group.

Located in Sabah Al-Ahmad Sea City in the south of
Kuwait, the 116,000-sq-metre project incorporates the
country’s largest marina as well as a mall, entertain-
ment facilities, a five-star hotel and commercial office
space. The project will also support the planned devel-
opment of substantial new residential stock, with
homes for some 150,000 people to be constructed in
the Sea City area.

Market sales strong despite 
investment segment fall

The expected entry of new real estate stock comes
amid strong performances and growing interest in the
sector. In the fourth quarter of last year real estate sales
increased by 91 percent year-on-year (y-o-y) to KD 1
billion ($3.3 billion), the highest level in four years,
according to the National Bank of Kuwait (NBK).

Reflecting this positive trend, quarterly average sales
in the sector reached KD 849.1 million ($2.8 billion) last
year, far higher than the KD 543.6 million ($1.8 billion)
and KD 584 million ($1.9 billion) recorded in the previ-
ous two years, respectively.

This momentum appears to have carried over into
the beginning of this year. Although first quarter sales
moderated from the previous period’s result, they still
recorded y-o-y growth of 2.8 percent to total KD789
million ($2.6 billion). However, while y-o-y growth in
the commercial and residential segments was strong in
the first quarter, at 46.4 percent and 26.2 percent,
respectively, the market suffered from a 30.5 percent y-
o-y reduction in the investment segment, which consists
of apartments and apartment buildings. The NBK said
that the slower demand was likely due to a decline in
immigration, along with the increasing amount of sup-
ply set to enter the market. There is a possibility that
going forward it could drive down apartment prices and
put a strain on the market, given the major projects in
the pipeline.

Real estate to boost broader 
economic plan

The development of real estate projects with a
strong focus on entertainment and leisure is a key
aspect of the government’s overarching economic
strategy. The flagship Northern Gulf Gateway develop-
ment project, unveiled in March last year, aims to add
$220 billion to Kuwait’s GDP by 2035 through the
development of the non-oil sector. Officials pointed to
the tourism, hospitality and leisure sectors, among oth-
ers, as having significant growth potential. — Oxford
Business Group 

Zimbabwe to allow
US dollar cash 
withdrawals from
some accounts
HARARE: Zimbabweans will be allowed to withdraw
up to 1,000 US dollars in cash a day from foreign
currency accounts, Finance Minister Mthuli Ncube
said yesterday, as the country prepares to relaunch
its own currency after a decade of dollarization.

The surprise announcement will ease fears that the
central bank might raid foreign currency accounts, as
happened during Robert Mugabe’s rule in 2008.
Central bank governor John Mangudya said people
and companies in Zimbabwe currently hold $1.3 bil-
lion in foreign currency accounts.

Mangudya told a parliament committee that indi-
viduals would be allowed to withdraw up to $1,000 a

day from their foreign currency accounts without
restrictions but that companies would have to talk to
their banks if they needed cash dollars. The southern
African nation, whose crops were scorched by a
drought this year, is in the grip of foreign currency
and fuel shortages and daily electricity cuts lasting up
to 15 hours. President Emmerson Mnangagwa, who
replaced longtime leader Mugabe after an army coup
in November 2017, is trying to repair aneconomy
ruined by hyperinflation and a long succession of
failed economic interventions. In May, his government
agreed a staff-monitored program with the
International Monetary Fund to help Zimbabwe
implement coherent economic policies.

But a hoped-for turnaround is yet to materialize,
and many Zimbabweans are distrustful of
Mnangagwa’s promises. Last week, the government
renamed its interim currency, the RTGS dollar, the
Zimbabwe dollar and made it the country’s sole legal
tender, ending a decade of dollarization and taking
another step towards relaunching a fully-fledged cur-
rency. Mangudya said on Monday the country will
initially print 400 million Zimbabwe dollars, to be

gradually introduced into circulation to plug the gap
left by the end of dollarization.

Fearful
Ncube had earlier told the same committee that

individuals would be allowed to withdraw US dollars
in cash from their foreign currency accounts. He
defended the surprise manner of the announcement
and promised that Zimbabwe would not fall into mon-
ey-printing of the kind that caused hyperinflation in
2008. With inflation close to 100 percent last month
and desperate levels of unemployment, Zimbabweans
are impatient for progress but are fearful that aban-
doning dollarization will cause a new surge in prices.
Unions are threatening strikes if Mnangagwa’s gov-
ernment does not overturn the policy.

More than 80 percent of Zimbabweans are paid in
RTGS dollars but many goods and services are
priced in other currencies. “What we have is fiscal
discipline of the highest quality,” Ncube said, adding
that the national treasury had been running monthly
budget surpluses and would raise public sector
salaries this month. — Reuters 

Mijbil Al-Ayoub

Oxford Business Group Analysis

The entertainment and
leisure developments
driving Kuwait’s real
estate expansion

AUB launches 
a ‘fee-free’ 
money transfer
campaign
KUWAIT: Ahli United Bank has
announced that it will launch a “fee-
free” international money transfer cam-
paign at ease and security at competi-
tive transfer rates when making the
transfers through the Bank’s mobile
application or online banking service.
The campaign continues during July and
August 2019.

This campaign aims at providing the
best offers to the Bank’s customers by
exempting them from paying any fees
for the transfers of funds. This cam-
paign also aims to encourage cus-
tomers to use the digital banking chan-
nels to make their banking transactions,
which is part of the Bank’s plan for the
digital transformation.

On this occasion, Ranjan Sen, General
Manager Retail Banking at AUB said in

view of the large number of expats in
Kuwait and the advent of the travel sea-
son, funds transfer service all over the
world has become a constant and urgent
need within the market. The launch of
this campaign is aimed at providing a
competitive advantage to AUB money
transfer service by using the mobile
application or our online banking service
which is reflected in improving customer
service levels by moving towards a new
era of digital technology. Sen pointed out
that AUB customers can benefit from this
service during the campaign period by
making their fund transfers using the
Bank’s mobile application or online
banking service, adding that AUB is keen
to create innovative solutions to provide
the best services to its customers.

BIS urges
central  banks to
‘conserve fuel’
ZURICH: The Bank of International
Settlements yesterday called on coun-
tries to lighten pressure on the world’s
central banks and to conserve fuel in
case of more serious economic down-
turns ahead. Presenting the annual report
of the Basel-based BIS, considered the
central bank for central banks, chief
Augustin Carstens warned that a number
of factors were weighing on global
growth and that “the slowdown appears
to be worsening and spreading”. The
recovery after the 2007-2008 global
financial crisis has relied heavily on cen-
tral banks using extraordinary monetary
policies to restore and fuel growth.

But Carstens warned that “we have
seen a slowdown in the pace of expan-
sion since last year.” “While the near-
term outlook is still good, there are many
vulnerabilities further out,” he said,
stressing the importance of “conserving
some fuel to cope with possible head-

winds.”  The BIS pointed to a number of
challenges currently facing the global
economy, including swelling debt levels
and the ongoing trade tensions, largely
attributed to US President Donald
Trump’s aggressive tariff policies.

“That’s probably the main factor that
is reducing global economic growth,”
Carstens said in an interview. “Even
though in a narrow sense they are con-
centrated in issues between a couple of
countries - China, the US - they have an
indirect effect in pretty much all the
world economy,” he said.

‘Trade wars have no winners’ 
“Trade wars have no winners, only

losers,” he stressed in his presentation.
Carstens insisted that to ensure smooth
sailing going forward, countries could
not rely solely on the monetary policies
put in place by central banks. “A better
mix is required between monetary poli-
cy, fiscal policy, macroprudential meas-
ures and structural reforms,” he said. The
BIS has repeatedly urged governments
to put in place true structural reforms,
and has long warned that after a decade
of extraordinary monetary policies, cen-
tral banks have limited space to
manoeuvre to boost economies. — AFP 


