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Pakistan’s PM 
sacks heads of 
gas utilities 
over energy crisis
ISLAMABAD: Pakistan’s Prime Minister
Imran Khan yesterday sacked the chiefs
of Sui Natural Gas Pipeline Limited
(SNGPL) and Sui Southern Gas
Company Limited (SSGC) over a severe
winter energy crisis that has seen
repeated supply outages. Information
Minister Fawad Chaudhry, the govern-
ment’s main spokesman, said Khan took
the decision after an inquiry committee
found that the two companies were
responsible for the crisis.

Since the start of the winter,
Pakistanis using natural gas for cooking
and heating, as well as factories and
power plants that rely on the fuel, have
experienced significant inconvenience
due to low gas pressure or no supply at
all. Factories and business in the port
city of Karachi, Pakistan’s commercial

hub, have been badly affected, threaten-
ing jobs and the livelihoods of workers.

“Recently, people have faced a severe
gas supply crisis,” Chaudhry said in a
statement...The prime minister has
announced the immediate sacking of the
heads Sui Southern and Sui Northern,” the
statement said. Pakistan has suffered from
chronic energy supply problems for years,
with regular power blackouts and gas out-
ages caused by a mix of poorly maintained
distribution networks, inefficient regulation
and poor governance. The country has
significant natural gas reserves that can fill
almost half its energy requirements but
supply constraints have led to increasing
demand for LNG imports.

Khan’s critics say the natural gas
companies are not solely responsible for
the recent energy crisis, pointing to
decisions made by his government which
have discouraged the importing of LNG.

In October, the new government
announced it would renegotiate agree-
ments for two liquefied natural gas
(LNG) import terminals as part of a
wider investigation into deals struck by
the previous government. The rapid
adoption of LNG infrastructure made
Pakistan one of the industry’s fastest-

growing markets in Asia, sparking inter-
est from the world’s major energy pro-
ducers and traders.

As part of moves to increase energy
generation, Pakistan and the World

Bank yesterday signed a financing
agreement worth $100 million for a
solar energy project in the southern
part of the country, a finance ministry
statement said. —Reuters

Savings but no title 
deed? Loans help 
Kenyan women turn 
idle land into gold
TULUROBA, Kenya: For the women of Tuluroba vil-
lage’s self-help group, the goal was simple: use their
combined savings to buy cattle, fatten them and sell
them to the beef industry for slaughter. But there was a
problem. “We had no land to graze the cattle. Nor
could we obtain a loan from a bank to buy land,
because as women we do not own title deeds,” said
Fatuma Wario, who chairs the 13-strong group.

That is common. Few women in Kenya have land title
documents, and few are getting them: since 2013, less
than 2 percent of issued titles have gone to women, the
Kenya Land Alliance, a non-profit, said in March 2018.
And because getting a loan from a mainstream bank
requires collateral - typically in the form of a land title
document - most women are locked out of the chance
to start a business.

In the end, the women of the HoriJabesa group bor-
rowed money from an institution that loans money to
women’s groups without requiring land title. Instead,
the cash from their savings underwrites the loan.

In Wario’s case, that meant switching their savings
account to the bank that was prepared to extend a
$1,000 loan. Using that money and some of their sav-
ings, “we bought cattle and hired land to graze our
stock”. That was in 2017. Doing so meant the group
could rent 10 acres (4 hectares) of pasture at a cost of
30,000 Kenyan shillings ($300) annually. Interest on
the loan is 12 percent per year. In their first year they
earned $10,000 from their investment - with each fat-
tened head of cattle bringing in a $30 profit.

Thousands benefit 
The first step for Wario’s group was to become a

partner with the Program for Rural Outreach of
Financial Innovations and Technologies (PROFIT),
which is funded by the U.N International Fund for
Agricultural Development (IFAD) and the Alliance for a
Green Revolution in Africa (AGRA).

David Kanda, an adviser at the SNV Netherlands
Development Organization who has seen the impact
PROFIT has had on women like Wario, said about 60
women’s groups in eastern Kenya alone were benefiting

from the PROFIT program. “Apart from livestock enter-
prises, the program also supports women to do poultry
and bee-keeping on hired land.”

The program began in December 2010 and is sched-
uled to run until June this year. After that, it will be eval-
uated with an eye to continuing it, an official from
AGRA said.

Getting a loan requires that the person be an active
member of an agribusiness network. She can then apply
to a farmer-lending institution for a loan as an individ-
ual - in which case her share in the agribusiness net-
work is her collateral - or with her group, as Wario’s
collective did.

The Agricultural Finance Corporation (AFC), a gov-
ernment agency, is one such lending institution.

To date, said Millicent Omukaga, AFC’s head of
operations, more than 40,000 women in Kenya have
benefited from non-collaterized loans. None of those
loans has gone bad.

“Our aim is to double the number ... of women bene-
ficiaries. But the overall aim is to see them financially
empowered so that they can fight for their land rights.”

Grass bounty 
That has proven the case for Mabel Katindi, a widow

who lives in Kathiani village in Machakos county, 195
kilometers south of Wario’s village. The 42-year-old
lost her husband a decade ago. Since then she has had
to fight off relatives trying to chase her and her three
children from the one-acre plot she inherited.

The problem is that her late husband did not have a
title deed. As it is ancestral land, it fell under one title
deed held by the eldest member of his family, she said.

And without title, Katindi could not get a loan to
finance money-earning ventures on her acre.

“Our land is not very good for growing food crops
because the rains are not enough. Feeding my children
alone has been the most difficult task,” she said.

But after joining the local women’s organization in
2017, Katindi learned that, as an active member of the
agribusiness group, she could use her share to apply
for a loan. In March of that year she borrowed 50,000
shillings from a savings and credit cooperative, and
used that to plant drought-resistant brachiaria grass on
half an acre of her land. —Reuters

Fatuma Wario and a colleague work at her kitchen garden in Tuluroba village, eastern Kenya. —Reuters

World Bank’s Kim 
to join Global 
Infrastructure 
Partners
WASHINGTON: World Bank Group President Jim
Yong Kim will join Global Infrastructure Partners
(GIP), a private equity fund that invests in projects
in wealthy and developing countries, the firm said
on Tuesday, a day after Kim’s shock resignation
from the bank.

Kim, who joins New York-based GIP on Feb. 1
as a partner and vice chairman, has accepted a
one-year ban from dealings with any World Bank
units, including its private sector lending arm, the
International Finance Corp, a person familiar with
his departure arrangements said.

A major part of the lender’s work is lending to
build infrastructure such as power, water and trans-
portation projects in developing countries. Kim
resigned more than three years before his term
ends in 2022 amid differences with the Trump
administration over climate change and the need for
more development resources. Discussions between
Kim and GIP about the new job came together
about six weeks ago at the G20 summit in Buenos
Aires, the person said. Kim has emphasized that
harnessing private sector investment funds was the
key to building badly needed infrastructure amid
constrained public budgets. After securing a $13
billion capital increase last year and replenishments
of the World Bank’s donor fund for the poorest
countries, Kim said on Monday in a note to staff
that the opportunity “is the path through which I
will be able to make the largest impact on major
global issues like climate change and the infrastruc-
ture deficit in emerging markets.”

LONDON: Global markets rallied yesterday on
renewed optimism over talks on the China-US trade
war, while oil prices were energized by fading supply
and demand concerns. Europe’s major stock markets
rose strongly, with Frankfurt, Paris and London each
adding about one percent. That followed strong gains
across Asia and overnight on Wall Street.

Brent crude oil briefly spiked back above $60 per
barrel, hitting a three-and-a-half week high, with
OPEC cutting output and concerns easing over weak
demand growth.

Upbeat sentiment has this week sent investors
back into equities, which are traditionally regarded as
a riskier bet. “There’s been further gains seen in risk
assets... with stocks building on their recent gains
while Brent crude has notched a three-week high
back above the $60 a barrel level,” said analyst
David Cheetham at brokerage XTB.

“A third day of US-China talks has provided
greater hope of a de-escalation in the trade tensions
between the world’s two largest economies-with
people close to (US President) Donald Trump sug-
gesting he is getting more keen to strike a deal in
order to boost the stock market.” After taking a bat-
tering in December and suffering a shaky start to
2019, confidence is slowly returning to equity trading
floors. Federal Reserve boss Jerome Powell provided
the platform for a rally last week when he said the US
central bank had no “pre-set” plan for lifting interest
rates and was “listening” to markets, signalling that
the pace of hikes could slow this year.

Fear of higher borrowing rates was a major cause
of last year’s stocks losses. The mood among dealers

held this week as officials from China and the US
hunkered down for trade negotiations in Beijing that
were extended into a third day. Trump on Tuesday
described them as going “very well”. Bloomberg also
reported White House sources as saying Trump is
keen to get a deal done in order to boost stock mar-
kets, which he regards as a gauge of his success. The
Wall Street Journal said the two sides were moving in
the right direction, with China ready to buy more US
goods and services, while further talks at cabinet lev-
el were being lined up next week.

Oil rebounds from lows 
Benchmark oil contract Brent North Sea crude

climbed back to $60 per barrel yesterday, with
OPEC cutting output and on easing concerns over
weak demand growth. Around 0940 GMT, Brent
crude for delivery in March hit $60 for the first time
in 3.5 weeks and was up 20 percent compared with
two weeks ago, prior to an oil production cut by the
Organization of the Petroleum Exporting Countries
and non-cartel producers from January 1.

After reaching $60.05, Brent cooled slightly to
$59.79, up $1.07 from Tuesday’s close. Brent and the
world’s other key contract, WTI, slumped late last
year, hitting 18-month low points at $49.93 and
$42.36 per barrel respectively. WTI for February
delivery was up $1.23 Wednesday to $51.01 per bar-
rel. OPEC-a cartel of producer countries that has
long manipulated output of the commodity, to influ-
ence global prices in members’ favor - and non-
OPEC members, notably Russia, in December agreed
to trim production by 1.2 million barrels a day from

the start of this year to shore up sagging prices.
OPEC and its partners, which together account for

around half of global output, have presided over a

glut in the market which had led to oil prices tum-
bling by more than 30 percent between October and
December. —Agencies

Brent crude oil rises back to $60 per barrel

Global markets enjoy rally as 
China-US trade hopes rise

TOKYO: A pedestrian walks past a stock indicator board displaying share prices of the Tokyo Stock
Exchange in Tokyo. —AFP

KARACHI: A Pakistani laborer works on a motorbike petrol tank at a workshop in
Karachi yesterday. —AFP

Zimbabwe public 
workers threaten 
to join pay strike
HARARE: Zimbabwe’s public sector workers will join a
growing strike if the government does not agree to pay
them in US dollars, the main civil service union said
yesterday. Doctors and some teachers have already
staged walk-outs, saying they need the hard cash pay-
ments to protect them against inflation and a currency
crunch - piling pressure on Emmerson Mnangagwa
less than five months into his contested presidency.

The Apex Council, which represents 16 public sector
unions, said it gave the government the required two-
week notice of industrial action on Tuesday.

“If they do not pay us in US dollars or an equiva-
lent, we are going on a fully fledged strike,” Apex
deputy chairman Thomas Muzondo said. Cash
shortages have plunged Zimbabwe’s financial sys-
tem into disarray, threatening social unrest and
undermining Mnangagwa’s efforts to win back for-
eign investors sidelined under his predecessor
Robert Mugabe.

With not enough hard currency to back up funds
showing in bank accounts, the value of electronic mon-
ey has plummeted, prompting businesses and civil ser-
vants to demand payment in US dollars they can with-
draw. Vincent Hungwe, the chairman of the Public
Service Commission that employs civil servants, said
the government planned to meet unions and make an
offer by today. Late on Tuesday, he said the state would
expand cost-of-living payments and propose a new
pension scheme. —Reuters


