
BEIJING: Chinese and US teams ended
trade talks in Beijing yesterday that lasted
longer than expected and officials said
details will be released soon, raising hopes
an all-out trade war that could badly dis-
rupt the global economy can be avoided.
The talks were extended into an unsched-
uled third day, showing both sides were
“serious”, China’s foreign ministry said.

Share prices jumped in Asia and markets
in Europe and the United States were
expected to follow suit as the longer talks
fuelled optimism that the world’s largest
economies were inching towards an agree-
ment. Ted McKinney, US undersecretary of
agriculture for trade and foreign agricultur-
al affairs, said the US trade delegation
would return to the United States later on
Wednesday after a “good few days”.

“I think they went just fine,” McKinney
said of the talks.

“It’s been a good one for us,” he told
reporters at the delegation’s hotel, without
elaborating. Speaking at a daily news brief-
ing, Chinese foreign ministry spokesman Lu
Kang confirmed both sides had agreed to
extend the talks beyond Monday and
Tuesday as originally scheduled. Asked if
that meant the talks had been difficult, Lu
said: “I can only say that extending the con-
sultations shows that the two sides were
indeed very serious in conducting the con-
sultations.”

This week’s meetings are the first face-
to-face talks since US President Donald
Trump and Chinese President Xi Jinping
agreed in December to a 90-day truce in a
trade war that has roiled global financial
markets. The editor of a state-run Chinese
newspaper said in a social media post he
expected China and the United States to
release statements early today.

“From what I know, the trade talks,
though arduous, were conducted in a pleas-
ant and candid atmosphere. Neither side
has made a briefing, because the US dele-
gation is on the plane now,” wrote Hu Xijin,
editor of the Global Times, published by the
ruling Communist Party’s official People’s
Daily. “The two sides will release messages
at the same time on Thursday morning
Beijing time,” Hu said.

Looming deadline
The extra day of talks came amid signs

of progress on issues including purchases
of US farm and energy commodities and
increased access to China’s markets.

However, people familiar with the nego-
tiations told Reuters that the two sides were
further apart on Chinese structural reforms
that the Trump administration is demanding
in order to stop alleged theft and forced

transfer of US technology, and on how
China will be held to its promises.

If no deal is reached by March 2, Trump
has said he will proceed with raising tar-
iffs to 25 percent from 10 percent on
$200 billion worth of Chinese imports, at
a time when China’s economy is slowing
significantly. Beijing has retaliated in turn
to US tariffs.

But as meetings wound down in Beijing
on Tuesday evening, Trump tweeted: “Talks
with China are going very well!” The US
team is led by Deputy US Trade
Representative Jeffrey Gerrish, and includes
undersecretaries from the US Departments
of Agriculture, Commerce, Energy and
Treasury, as well as senior officials from the
White House.

Vice Commerce Minister Wang
Shouwen heads the vice ministerial level
talks for China, though Vice Premier Liu He,

a top economic adviser to Xi, made an
appearance at a meeting on Monday.

China is keen to put an end to its trade
dispute with the United States but will not
make any “unreasonable concessions” and
any agreement must involve compromise on
both sides, state newspaper the China Daily
said yesterday.

The paper said in an editorial that
Beijing’s stance remained firm that the dis-
pute harms both countries and disrupts the
international trade order and supply chains.
In what was widely seen as a goodwill ges-
ture, China on Tuesday issued long-awaited
approvals for the import of five genetically
modified crops, which could boost its pur-
chases of US grains as farmers decide
which crops to plant in the spring. On
Monday, Chinese importers made another
large purchase of US soybeans, their third
in the past month. — Reuters
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Hopes of a deal build despite a looming March deadline

US-China trade talks end on positive note
QINGDAO, China: An employee watching over cranes as he talks on his interphone at a port in Qingdao, east China’s Shandong province. — AFP

Saudi private jet
industry stalls
after corruption 
crackdown
DUBAI: A crackdown on corruption in
Saudi Arabia has severely dented the king-
dom’s private jet industry in a sign of the
impact the campaign has had on private
enterprise and the wealthy elite. Dozens of
planes, owned by individuals and charter
companies and worth hundreds of millions of
dollars, are stranded at airports across the
kingdom including Riyadh and Jeddah, four
people familiar with the matter told Reuters.

Some were handed over to the state in
settlements reached after the crackdown
was launched in late 2017, when dozens of
princes, businessmen and government offi-
cials were detained, they said.

Others belong to Saudis who either face
travel bans or are reluctant to fly the planes
because they are wary of displays of wealth
that might be seen as taunting the govern-
ment over the anti-corruption campaign, two
of the sources said.

The government media office did not
respond to requests for comment. The
General Authority of Civil Aviation said ques-
tions on the impact of the anti-corruption
drive on the private jet industry were outside
its mandate, adding that its relationship with
private aviation covers operations, safety and
regulations. The crackdown’s impact on the
business community and private enterprise,
which are already reeling from low oil prices
and weakened consumer confidence, has
shattered investor confidence.

The idle aircraft, which one of the
sources estimated at up to about 70, include
Bombardier and Gulfstream jets, the sources
said. There are also larger Airbus and
Boeing aircraft that are more commonly
associated with commercial airlines but are
often used in the Middle East as private jets.
A Boeing 737 MAX or Airbus A320neo can
cost up to $130 million, though the final cost
depends on how the jet is fitted out with
technology and amenities, including private
bedrooms, meeting rooms, and even gym
equipment.

The number of registered private jets in
Saudi Arabia stood at 129 as of December
2018 compared with 136 a year earlier,
according to FlightAscend Consultancy
data. Private jets offer users flexibility as,
unlike commercial airliners, they are not
constrained by arrival and departure time

slots. They also enable users to travel more
discreetly. 

Under the radar 
Saudi Arabia’s finance minister,

Mohammed Al-Jadaan, said last month the
state had collected more than 50 billion
riyals ($13.33 billion) from settlements
reached under the crackdown. Most of the
detainees held at Riyadh’s Ritz-Carlton
Hotel last November were released after
being exonerated or reaching financial set-
tlements with the government, which said it
aims to seize more than $100 billion in total
in either cash or assets. It is unclear how the
government would transfer ownership of the
jets grounded across Saudi Arabia as many
are owned through offshore firms or are
mortgaged, two of the sources familiar with
the matter said.

Three of the sources said it was likely
that the jets were still registered in the king-
dom. Two of the sources said the govern-
ment could absorb the aircraft into existing
fleets used by ministries and state-owned
corporations. A third source said the gov-
ernment had been looking to set up its own
private jet company made up entirely of
seized aircraft.

The anti-corruption campaign launched
by Prince Mohammed has won widespread
approval among ordinary Saudis, partly

because the government has said it will use
some of the funds to finance social benefits.
Critics have said the purge was a power
play by the prince as he moved to consoli-
date power in his hands. There have been
few private jet flights in Saudi Arabia over
the past year, largely because there are few-
er planes readily available, including for
charter, three of the sources familiar with
the matter said.

VistaJet Chief Commercial Officer Ian
Moore compared it to the situation in China
where an anti-corruption crackdown has

also weakened the private jet market.
“It’s not really politically great to be seen

flying privately at the moment, particularly
owning your own aircraft,” he told Reuters.

Some wealthy Saudi elite are taking com-
mercial airlines to the United Arab Emirates,
Bahrain and other destinations and then
chartering private jets to avoid government
scrutiny, two of the sources said. Plane man-
ufacturers said the appetite for business jet
sales in Saudi Arabia has dropped since the
anti-corruption crackdown was launched in
November 2017. — Reuters

RIYADH: Dozens of planes, owned by individuals and charter companies and worth hundreds of
millions of dollars, are stranded at airports across the kingdom including Riyadh and Jeddah.


