
SEOUL: Samsung Electronics yesterday flagged its first
quarterly profit drop in two years and painted a grim
outlook owing to mounting competition from Chinese
smartphone makers and declining chip prices. The shock
warning added to concerns about the broader tech sec-
tor after Apple sent shudders through world markets
last week by slashing its revenue forecast blaming weak
sales in China and citing the trade war.

Samsung-the world’s top maker of smartphones and
memory chips-has enjoyed record profits in recent
years despite a series of setbacks, including a humiliat-
ing recall and the jailing of its de facto chief.

But operating profit during the October to December
period was expected to be around 10.8 trillion won
($9.8 billion), down 28.7 percent from a year earlier,
Samsung said in an earnings estimate.

The figure was below market consensus of about 13.5
trillion won, according to market researcher FnGuide.
Sales dropped more than 10 percent to 59 trillion won in
the period, Samsung said.

It cited “lackluster demand in the memory business
and intensifying competition in the smartphone busi-
ness” for the dismal outlook. “Memory earnings fell sig-
nificantly... due to weaker-than-expected demand amid
inventory adjustments at data-center customers,” which
led to a “greater-than-expected” drop in chip prices, it
said. “We expect earnings to remain subdued in the first
quarter of 2019 due to difficult conditions for the mem-
ory business but strengthen in the second half.”

Alarm bells 
But analyst Kim Sun-woo of Meritz Securities said

worsening supply and demand for semiconductors and
the structural challenges facing Samsung’s smartphone
business will hit profits throughout 2019. Demand for
DRAM memory chips “will hit a low in the fourth quar-
ter of 2019”, he added.

Samsung withholds net profit and sector-by-sector
business performance data until it releases its final earn-
ings report, which is expected later this month. For 2018,

the firm expects operating profit of 58.9 trillion won, up
nearly 10 percent on-year, and sales to inch up 1.6 per-
cent to 243.5 trillion won.

Shares in Samsung Electronics, the flagship sub-
sidiary of the Samsung Group that dominates South
Korea’s economy, were down 1.68 percent at the close.

Last week Apple said it expected to earn $84 billion
in October-December, well down from the $89-$93 bil-
lion previously forecast as it blamed a steeper-than-
expected “economic deceleration” in China and emerg-
ing markets. The news battered world equities, with
observers saying problems at the usually reliable US
titan could point to broader demand weakness and the
China-US trade war cited as a key factor.

“When Apple sounded the alarm bells for last quarter
results, there was some thought the drops in China sales
was an anti-Apple backlash due to escalating US-China
tensions,” said Stephen Innes, head of Asia-Pacific trade
at OANDA. “But these Samsung results are quite damn-
ing suggesting there... (is) a broader-based retail and
manufacturer slowdown afoot.”

Losing ground 
While Samsung leads the global smartphone market

with a 20 percent share, it faces mounting competition
from Chinese rivals like Huawei-which surpassed Apple
to take second place last year-offering quality devices
at lower prices. “Samsung is losing ground to Huawei,
Xiaomi and other Chinese rivals in the huge China and
India markets,” Neil Mawston, executive director at
market researcher Strategy Analytics, said in a report.

Samsung once also had a 20 percent market share in
China but has seen its sales tumble to less than one per-
cent of the world’s largest smartphone market in the
third quarter, and last month announced the closure of
its factory in Tianjin. It will reportedly roll out a new
line-up of its flagship Galaxy handsets at next month’s
World Mobile Congress in Barcelona as it seeks to
regain a competitive edge in a market segment it once
dominated.

Samsung is also set to introduce the world’s first
bendable smartphone in the first half.

It reputation suffered a major blow after a damaging
worldwide recall of its Galaxy Note 7 devices over
exploding batteries in 2016, which cost the firm billions
of dollars and shattered its global brand image.

It also took another hit after the bribery conviction
of Lee Jae-yong-the son and heir of the group’s ailing

current chairman Lee Kun-hee. The 50-year-old scion
was a key figure in the scandal that ousted former
South Korean president Park Geun-hye following mas-
sive nationwide protests, and was sentenced to five
years in jail last year.

But he was released from jail in February last year
after several of his convictions were quashed on
appeal. — AFP 
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2019: The year of
the data-driven 
digital ecosystem
By Mohammed Amin

It’s that time of year - our planet has made its trip around
the sun and as we close out 2018, we look ahead and think
about the possibilities for 2019.  And we’re closing in on

the next decade of innovation that takes us into 2030, where
we at Dell Technologies predict we’ll realize the next era of
Human-Machine Partnerships - where we will be immersed in
smart living, intelligent work, and a frictionless economy. 

While bold predictions were made last year - some coming
to fruition a bit faster than others - there’s still much to do in
advancing artificial intelligence and machine learning technolo-
gies, and autonomous systems are continuing to take shape as
organizations build the digital backbone to support them. 

So, what’s in store for 2019?  Read on to
see our top predictions for 2019 as we enter
the data-driven digital ecosystem.

We’ll be more immersed 
Virtual assistants continue to be pervasive

in consumer technology - smart home tech-
nologies, “things” and connected cars - learn-
ing your preferences and proactively serving
up content and information based on previous
interactions.  We’ll see this machine intelli-
gence merge with augmented and virtual real-
ity in the home to create truly immersive
experiences - like a virtual sous chef that can
help you whip up an easy meal for the family.
And you’ll be more connected to your person-
al health with even more intelligent wellness tracking devices
that can capture more information about the body, like heart
rate variability (HRV), sleep patterns and more that you can
easily share with health care providers for better care. 

Immersive intelligence will also follow us to work.  Our PCs
and devices we use every day will continue to learn from our
habits and proactively boot up with the right apps and servic-
es at the right time.  Advances in natural language processing
and voice technologies will create a more productive dialogue
with machines, while automation and robotics will create
faster, more fluid collaboration with technology to get more
done.  And, with augmented and virtual reality applications
creating on- and off-site immersive experiences - people will
have access to the data they need to do work whenever,
wherever they are.  

Data gold mine 
Organizations have been stockpiling big data for years. In

fact, it’s predicted that by 2020, the data volume will reach
44 Trillion gigabytes, or 44 Zettabytes.  That’s a lot of data.
Soon they’ll finally put it to work as Digital transformation
takes shape.   

As they derive more value from that data - with insights
driving new innovations and more efficient business processes
- more investments will be born out of the technology sector.
New startups will emerge to tackle the bigger challenges that
make AI a reality: data management and federated analytics
where insights can be driven from virtually everywhere, and
data compliance solutions for a safer, smarter way to deliver
amazing outcomes.  

5G will have us living on the edge
The first 5G devices are slated to hit the market sometime

next year with the much-anticipated next-generation network
that promises to completely change the data game in terms of
speed and accessibility.  Low-latency, high-bandwidth net-
works mean more connected things, cars and systems - and a
boat load of AI, Machine Learning and Compute happening at
the edge, because that’s where all the data will be generated.  

It won’t be long before we begin to see micro-hubs lining

our streets - mini datacenters if you will - that will also give
rise to new “smart” opportunities for real-time insights hap-
pening on the corner of your street.   Cities and towns will
become more connected than ever, paving the way for smart
cities and digital infrastructure that we predict will be thriving
in 2030.  And it’ll be a game changer for industries like health-
care or manufacturing, where data and information being
generated out in the field can be quickly processed and ana-
lyzed in real time - versus having to travel back and forth to a
cloud - and then readily shared with those who need it. 

Data forecast will call for more clouds 
Last year we predicted the arrival of the Mega Cloud - a

variety of clouds that make up a powerhouse operating model
as IT strategies require both public and private clouds.  So far
that’s holding true. The public vs. private cloud debate will
continue to wane as organizations realize that they need to
effectively manage all the different types of data they’ll be
processing.  A recent IDC survey pointed to more than 80%
of respondents repatriating data back to on-premise private
clouds - and we can expect that trend to continue, even with
projections for public cloud growth. 

Multi-cloud environments will drive
automation, AI and ML processing into high
gear because they give organizations the abil-
ity to manage, move and process data where
and when they need to.   In fact, we’ll see
more clouds pop up as data becomes increas-
ingly distributed - at the edge in autonomous
car environments or in smart factories, in
cloud-native apps, in protected on-prem cen-
ters to meet a host of new compliance and
privacy standards and of course, the public
cloud for a variety of apps and services that
we use every day. 

Move over Millennials, Gen Z will 
clock into the workplace

Millennials are going to have to make room
for the next generation with Gen Z (born after 1995) badging
into the workplace over the next year - creating an increas-
ingly diverse workforce spanning five generations!   This will
create a rich range of experiences in life and technology.
98% of Gen Z will have used technology as part of their for-
mal education, many already understand the basics of soft-
ware coding and expect the only the best technology to be a
part of their work experience.  

Gen Z will spark a new evolution in technology innova-
tion for the workplace and create more opportunities for
technology literacy and on-site learning for new skills with
older generations of workers.  AR and VR will become
increasingly commonplace and close the skills gap across an
aging workforce - while giving Gen Z the speed and pro-
ductivity they demand. 

No more weak links or waste 
Believing in the many advantages to running a sustainable

business, organizations will follow our lead and begin to
accelerate ways to design waste out of their business mod-
els through new innovation in recycling and closed loop
practices.  To help, we at Dell are sharing our blueprint for
turning ocean bound plastics into recycled packaging and
turning soot from diesel generator exhaust fumes into ink for
printing on boxes. 

We’ll see advances in supply chain traceability, by scruti-
nizing and harnessing emerging technologies to identify pre-
cise opportunities to course correct. Blockchain will likely
play a role as well, to ensure trust and safety in sourcing,
while also securing information and data about goods and
services along the way. 

There’s never been a better time for technology - with inno-
vation in 5G, AI and Machine Learning, cloud and blockchain
throttling full steam ahead. I’m willing to bet that we’ll make
great use of those 44 zettabytes of data in 2020.  Riding full
speed into the Data Era in 2019, we’ll unlock the power of data
in ways never imagined before, transforming everyday business
and everyday life. Note: Mohammed Amin is Senior Vice
President, Middle East, Turkey and Africa at Dell EMC.

LAS VEGAS: Senior Vice President of Samsung Electronics America Alanna Cotton showcases the Notebook
Odyssey computer and Notebook 9 Pen at the Samsung press conference at the Mandalay Bay Convention
Center during CES 2019 in Las Vegas on Monday. — AFP

Samsung Electronics flags 30% 
slump in Q4 operating profit

Firm paints a grim outlook over mounting competition, falling chip prices
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Say hello to a 
higher productivity
with the HUAWEI 
Mate 20 Pro

Whether you are an executive, a fitness
instructor or a full-time mum, your lined
up responsibilities are time-consuming.

Let’s face it, it is difficult enough to manage a sched-
ule, multitask and stick to a plan - so, when small
matters suddenly barge into your daily life unan-
nounced and steal precious time, you’re not happy. 

Remembering you’ve forgotten your laptop
charger at home and having to drive back to get it
when you’ve almost reached the office, being
caught on a phone conversation with a friend that
won’t stop talking when you badly need to get some
work done, or receiving the classic ‘low battery’
announcement when you need your smartphone the
most - these are the kind of situations we don’t pre-
pare for, and ironically enough they are deadly time
wasters. 

While technology can’t help with everything, it
can certainly can save us in some situations and
empower us with the right tools to stay on top of
things - and when we say technology, we mean the
HUAWEI Mate 20 Pro, our digital knight in shining
armor. This incredibly innovative smartphone inte-
grates the kind of features that save you precious
time, allowing a much higher productivity. 

You need to be up to the task, 
and so should your battery

With the HUAWEI Mate 20 Pro you can afford
to break the ritual of absolutely having to charge
your phone during the night, or otherwise having to
deal with a dead battery in the morning, when you
have no time to wait for your phone to charge. With
a huge battery of 4200mAh, you will have the luxu-

ry of using your
smartphone intensive-
ly for an entire day -
and maybe a little
more. Sending out
emails, tracking your
children’s activity
schedule and sharing
folders with col-
leagues all day with-
out having to worry
about your battery
letting you down is
absolutely crucial
when you are on a
tight schedule.

The kind of charger
that allows you to

move fast
You have a work-

shop to attend, a child
to pick up from soc-
cer practice or a
client to meet soon
but your phone is still
plugged and can’t
possibly be charging
any slower. To leave it is not an option, to unplug it
knowing its battery is dying soon is unbearable and
to wait for it to charge and ending up being late is
both frustrating and counterproductive. Besides
having the fastest wireless charger in the world, The
HUAWEI Mate 20 Pro has your back with its 40W
SuperCharge. This adapter can top the battery up
to approximately 70 percent in only 30 minutes. So
if you have forgotten to charge it overnight, simply
do so in the morning and by the time you’ve gotten
ready and had breakfast, you’ll be good to go. Fast
charging should not worry you, as the HUAWEI
Mate 20 Pro is certified by TUV Rheinland, a
German certification organization following some of
the world’s strictest safety standards. The device is
ensured to charge both quickly and safely while
maintaining a low temperature - so there is nothing
to worry about, you’re in good hands. 

SoftBank scaling 
back WeWork 
investment
TOKYO: SoftBank is scaling back plans for fresh
investment in shared-office provider WeWork,
reports said yesterday, slashing a multi-billion-dol-
lar injection in the loss-making company.

The Japanese tech giant is in negotiations to put
just $2 billion into the US firm, the Financial Times
reported. The figure is much lower than the $16 bil-
lion discussed at the end of last year, and follows
declines in global tech stocks and concern by
investors over how SoftBank’s $100bn Vision Fund
was being spent. While the deal has not yet been
finalized-and could still fall apart-the scaling back
underscores dampening enthusiasm for technology
shares, which have suffered recently from a major
sell-off in global equity markets. SoftBank has
already invested $8 billion in WeWork, which has
seen losses balloon as it expands aggressively in
Europe and North America.

But SoftBank’s major investors-including sover-

eign wealth funds connected to Saudi Arabia and
Abu Dhabi-do not share founder Masayoshi Son’s
enthusiasm for the shared-office sector, the
Financial Times said, citing people familiar with their
thinking.

The New York-based WeWork has doubled its
revenue every year for the past few years, but rapid
expansion has led to heavy losses.

SoftBank has also lost considerable market value
in the past six months, led mostly by the disappoint-
ing performance of its newly listed mobile unit. 

“There is more hesitancy and a need to be more
cautious on how they (SoftBank) are proceeding,”
one person briefed on the WeWork deal said,
according to the Financial Times.

WeWork and SoftBank declined to comment
when contacted by AFP.

An initial deal discussed last year envisioned
SoftBank and its so-called Vision Fund paying
$10bn to buy out all outside investors in WeWork,
with a further $6 billion injected directly to fuel
expansion in China, Japan, South Korea and else-
where in Asia.

Despite being one of the most valuable privately
held companies launched in the past decade,
WeWork has managed to avoid an initial public
offering because investors such as SoftBank have
bankrolled its expansion. — AFP 


