
ECB rate hike now
unlikely before
mid-2020, money
markets bet
LONDON: The European Central Bank not
only will fail to raise interest rates this year but
won’t move until mid-2020, well beyond the
timing suggested by the bank’s policy guid-
ance, money market pricing implies. The ECB,
which ended quantitative easing last month, has
said rates will remain unchanged through the
summer of 2019, to support the euro zone
economy and increase inflation.

But a deteriorating economic outlook has
led to aggressive repricing of market expecta-
tions in recent weeks. Investors now bet the
ECB’s minus 0.40 percent deposit rate will be
on hold for much longer than expected.

Data yesterday showed German industrial
output unexpectedly fell in November, raising
concern that Europe’s powerhouse economy
may have slipped into a technical recession in
the fourth quarter of 2018 after contracting in
the third. The difference between the overnight
and forward Eonia interest rates-bank-to-
bank interest rates for the euro area that pro-
vide some indication of how investors view the
ECB rate trajectory-imply a 10-basis-point
rate hike is now only fully priced in around the
middle of 2020.

So investors have not only scaled back bets
on a rate rise this year-current pricing suggests
a roughly 45 percent chance of a hike by year-
end-they have also pushed back the expected
date of a first move by the ECB by months
rather than the usual month or two.

Other money market futures, such as
Euribor, point to a move even later in 2020.
That coincides with a pricing out of US rate
increases this year, with markets in fact seeing
a small probability of a cut in 2020. “The rate
hike trajectory in the euro area has essentially

been pushed back by 12 months, and that
reflects the massive repricing in rate expecta-
tions in the US and Europe,” said Mathias van
der Jeugt, head of market research at KBC in
Brussels. The ECB last raised interest rates in
2011, then cut them to record lows in 2016 to
fight deflation. Investors once expected an
increase before Mario Draghi’s term as ECB
chief ended this October. Those expectations
are now being pushed back.

“Current pricing suggests the ECB will
struggle to hike rates when it wants to,” Lyn
Graham-Taylor, a fixed income strategist at
Rabobank said, pointing to the shift in language
from even some of the more hawkish ECB offi-
cials. Executive board member Sabine
Lautenschlaeger, a German who has long called
for the ECB to tighten its policy, said in
December she still expects a rate hike in 2019.
But she concedes that would depend on infla-
tion data in the first half of the year. Inflation in
the euro area rose 1.6 percent in December,
slowing from 1.9 percent in November. The ECB
targets inflation at around 2 percent. — Reuters 

KUWAIT: Geely has successfully estab-
lished its name as a pioneer and a trend-
setter in the regional automotive market.
The trust given to Geely cars is a result of
years of successful strategy and product
development that started in 1986. Since
then Geely Automotive has entered the top
10 automaker list in china, became a fortune
500 company placed in 267th position,
acquired both Volvo Car Group and 10 per-
cent stake in Daimler to become its single
largest shareholder.  Peter Horbury, the ex-
Vice president of design at Volvo is leading
their innovative design department.

Kuwait Automotive Imports Company
(KAICO), Al Shaya & Al Sagar, has
announced their latest offers on their wide
range of vehicles. The new competitive
offer helps clients, both nationals and
expats, to own the well-known Chinese
brand. The offer includes full insurance,
free service package, a replacement car
and immediate delivery. Also, clients will
need no guarantor and will get immediate
finance approval. It is definitely the happi-
est deal in town.

Ashish Tandon, general manager of
Kaico, stated “Geely group has a clear
vision to continue its transformation into a
global leadership. As partners of Geely we
have found an excellent partnership to
expand our services in Kuwait. Their
advanced technology research & develop-
ment will play an important role in their
global presence and it will enhance our
strong position in the automotive market.

Mohammad Othman, Geely sales divi-
sional manager added “this offer is the per-
fect chance for clients to own Geely cars
which are considered one of most improved
vehicles in the automotive industry and  this
great opportunity should be seized since it

is for a limited period.” The X7 Sport is
contemporary and graceful with a high lev-
el of refinement both inside and out. It was
designed from the outset to be a segment
leading SUV, a vehicle developed around
its core consumer market - young individu-
als that strive for technology, connectivity,
and superior aesthetics.

Technology
The HD TFT display delivers clear pic-

tures and bright colors with various display
modes and gives you access to comprehen-
sive information regarding the vehicle and
your surroundings. The water ripple design
resembles the subtle flowing water, show-
ing unique charm. The high-tech instrument
cluster is completed with a high end soft to
touch material. The Integrated layout of the
center console is elegant in its appearance
and execution.

Exterior
The X7 Sports exterior is sculptured

with the same dynamic lines inspired by the

muscular forms of a powerful leopard in
motion and the gracefulness of one at rest.
The face of the X7 Sports demonstrates a
robust quality; with a high mounted front
upper grill that acts as a shield for the mus-
cular forms on the hood and then run into
the shoulder and into the bodyline.

This muscular curvature continues on
directly into the unique beltline, and into
tail lamps that wrap into the body side to
give the X7 a truly unique design. The
Emgrand X7 Sport is equipped with a
panoramic sunroof that offers occupants a
broader view, making the scenery along the

road unfold before your eyes.

Interior
The central infotainment panel was

inspired by the terraced fields of South
Western China, protruding slightly to give
the drivers the feeling of being in control.
The X7 Sports steering wheel is covered in
Nappa leather, giving the driver a feeling of
luxury in his or her hands whilst a full moon
roof brings unbelievable levels of light into
the vehicle. Luxury seating can be had in
the front or the rear of the vehicle, bringing
comfort no matter where you are.  Eight-
way adjustable electric seats complete with
heating function, easy to operate and with
multiple functions. Seats are created from
high quality genuine Nappa leather, fur-
thering that feeling of luxury. The Emgrand
X7 and whole range of Geely vehicles can
be seen and test driven in the Geely show-
room located in Al-Rai area.  All Geely
vehicles are covered with a 10-year war-
ranty service. 
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KAICO offers the best deals on 
the Geely Emgrand X7 Sport

Full insurance, free service, replacement and fast delivery among offers

KUWAIT: Gulf Bank is hosting its 11th
annual Al-Danah Account draw for the
‘One Million Kuwaiti Dinar’ prize
tomorrow (Thursday, 10th January
2019). We invite you to join us and
enjoy the live entertainment, which will
take place from 4pm to 8.00pm, at The
Avenues.

In the presence of a representative
from the Ministry of Commerce and
Industry, the event will be broadcast
live on FM 88.8 Q8 Pulse Radio Station
and feature a special musical perform-
ance from a traditional Kuwaiti band.
The event will kick-off at 4 PM with
family focused activities entertaining
children, and registration will open for
the popular ‘Catch the Cash’ game,
exclusive to Gulf Bank. 

Gulf Bank invites everyone and
especially those with the name ‘Dana’
to join as at the “Al-Danah hour” desig-
nated booth, in which they will be
offered instant gifts, as well as an entry
to a draw offering 10 lucky winners KD
200, simply for being named Dana. 

Commenting on the event, Ahmed
Al-Amir, Assistant General Manager for
External Communication, Gulf Bank,
said: “Gulf Bank is honored to actualize
the dreams of many individuals with its
coveted Al-Danah millionaire draw. Our

flagship offering, Al-Danah draws
remain the biggest total prize pool in
Kuwait.  We look forward to celebrat-
ing this year’s KD 1 million winner.”

Al-Danah Event Schedule 
4 - 6:30 pm - Kids’ activities and Al-

Danah hour—  
6:30 - 7:00 pm special performance

by a Kuwaiti traditional band, 
7:00 - 8:00 pm — 
Catch the Cash Game, prizes,

announcement of the KD 1 million Al-
Danah winner.

Al-Danah is Gulf Bank’s flagship
account, open to Kuwaiti and non-
Kuwaiti residents of Kuwait. Customers
require a minimum of KD 200 to open
an account and the same amount should
be maintained for customers to be eligi-
ble for the upcoming Al-Danah draws. 

To take part in the upcoming Al-
Danah weekly, quarterly and yearly
draws, customers must meet the
required hold period for each draw. Al-
Danah chances are added on a daily
basis, the more customers save and the
longer they save for, the higher their
chances of winning. Furthermore, the
Al-Danah account is the only account
in which loyal customers are rewarded
by adding their total chances gained at
the end of the year onto the next year.

Winner of Malabar
Gold & Diamonds
festival campaign
felicitated 
KUWAIT: Malabar Gold & Diamonds, one
of the largest jewelry retailers globally,
recently awarded the winner of its ongoing
‘Malabar Gold & Diamonds Festival’ promo-
tional campaign. The winner, B. Vinoth Kumar
received the prize of 100gm gold from Shahil,
Branch Head in the presence of management
of Malabar Gold & Diamonds. 

The 8th edition of the ‘Malabar Gold &
Diamonds Festival’ campaign was recently
launched with a variety of exciting promo-
tions that is slated to end on 26 January, 2019.
During the promotional period, customers at
any Malabar Gold & Diamonds outlet are
entitled to a ticket on their jewelry purchases
that enters them into a raffle draw to win up
to 2 kilos of gold. In another promotion, with
every purchase of gold and diamond jewelry
worth KD 40 allows buyers a chance to win a
100 gram of gold bar each in 10 raffle draws.
Buyers of diamond and precious gem jewelry
purchases worth KD 250 will each receive a

1gm free gold coin. Customers also get free
gold coins on every purchase of 18k gold
jewelry worth KD 80.

The Malabar Gold & Diamonds Festival is
a true shopper’s delight with an assortment of
eye-catching designs in gold, diamonds, plat-
inum, and precious gems from different parts
of the world. There is also the latest and most
vibrant collection of jewelry to suit the tastes
of the brand’s multicultural and multinational

customers. Malabar Gold & Diamonds also
features a range of designs namely Ethnix -
Handcrafted Designer Jewelry, Era - Uncut
Diamond Jewelry, Mine - Diamonds
Unlimited, Divine- Indian Heritage Jewelry
and Precia - Gem Jewelry

This season, Malabar Gold & Diamonds
showcases its latest collection of gold, dia-
mond and precious gems jewelry at their out-
lets to celebrate this festive period. 

Gulf Bank to host 11th
Al-Danah millionaire
draw tomorrow 


