
Brexit stockpiling
‘good news’ for
UK warehousing 
CRICK, UK: Fears of a chaotic Brexit are
“good news” for Neil Powell, a British ware-
house business manager who has seen a boom
in orders from companies stockpiling to avoid
supply problems. “Usual capacity would be
about 85 percent to 90 percent, it is 94 per-
cent at the moment,” Powell, general manager
of the NX Group in Crick in central England,
told AFP.

Brexit “is good news for us,” he said, as
handlers shifted pallets in one of the compa-
ny’s three warehouses. “Customers are
demanding a lot more space,” he said. The
secure warehouse is open 24 hours a day, 7
days a week and is packed to its 13-metre (43-
foot) high ceiling with cosmetics, food and
computer products. The company has a total
storage capacity of around 9,300 square
metres in this warehouse-filled area of the
Midlands known as the “golden triangle” of
logistics, due to its proximity to several road
networks.

Eighty people work for the NX group, five
of whom have been recruited in recent months
due to the demand. Powell said he receives con-
stant requests from customers making sure they
have enough space and new inquiries “on a dai-
ly basis”, especially from food companies.

“It’s really, really interesting times... We
are very positive about what Brexit will
bring,” he said.

One customer last month requested “dou-
ble the amount of space... because they
believe there’s going to be a hard Brexit and
they need the space,” he said.

Labor shortage 
With less than three months to go before

Britain leaves the European Union on 29
March 2019, all scenarios remain open, from a
negotiated exit with the EU to a total rupture
which would threaten turbulence in supply
chains. “Whatever the result of Brexit,
whether it is hard, soft deal or no deal we do
expect some form of interruption in the sup-
ply chain,” said Peter Ward, president of the
UK Warehousing Association, which brings
together more than 750 companies in the
sector.

“In an overall sense, this is good news for
the sector because more warehousing is going
to be needed.” But the British vote in June
2016 to leave the EU has also had negative
consequences for the warehouse business.

Rising fuel prices because of the fall in the

value of the pound and the departure of East
European workers on whom the industry
relied “really heavily” have hit the sector hard,
Ward said.

East European workers represented around
35 percent of the low-skilled labour in the
industry before the referendum, but now only
make up around a quarter after many returned
home or tried their luck in another country, he
explained.

The “Brexit factor” has thus accentuated
the existing problem of manpower shortage,
he said. In the Midlands, the NX group
employs 15 Moldovans and 10 Poles, working
as handlers, drivers and office workers.
“Excellent workers. I’d like to keep the same
employees on the same contracts,” said Powell,
adding of Brexit as a whole: “I don’t think it
will be so easy”. — AFP

WASHINGTON:  The surprise early departure of
World Bank President Jim Yong Kim potentially hands
US leader Donald Trump a key lever over development
lenders with whom his administration has been at odds.

After reshaping the US presidency, traditional
alliances, trade relations and the US Supreme Court,
Trump now could have a chance to influence how
countries like China access concessional lending. But if
Trump wants an American in the post, he will need to
pick a candidate who can win the support of most
shareholders, and will likely face many challengers.

As the biggest shareholder, the United States has
sway over the selection of the new World Bank presi-
dent, a post for 75 years always filled by an American,
with the backing of European nations.

But having uprooted those alliances in his two years
in office, Trump will find it difficult to simply submit a
nominee for acclamation, especially as there have been
growing calls for the institution to be guided by some-
one from the countries it serves. “This White House has
a pretty challenging path ahead if they think they want
to install a candidate,” said Scott Morris, a former US
Treasury official who worked with the World Bank and
International Monetary Fund.

The unspoken agreement to have an American lead
the World Bank and a European at the IMF has come
under fire in recent years, and both institutions have

seen candidates from Nigeria and Mexico challenge the
current leaders. And given a “very unpopular”
American president, there are certain to be challengers
in the process to replace Kim, said Morris, of the
Center for Global Development.

Kim, who became the bank’s president in 2012,
announced Monday he would step down February 1,
not even halfway through his second five-year term, to
accept an “unexpected” opportunity in the private sec-
tor, he told bank staff.

Leadership challenge 
With the US attitude toward the bank’s goals of

reducing global poverty ranging from neglect to active
attacks, Kim may find working with a private organiza-
tion will allow him to effect change more quickly than
at a major multilateral institution. In a note to staff, Kim
said “it’s time for me to take on new challenges and fully
focus my efforts on leveraging private finance for the
benefit of people around the world.” As Trump and his
trade team have focused on aggressive trade negotia-
tions, especially with China, the US Treasury
Department has regularly, though with less fanfare,
criticized the World Bank, for allowing relatively well-
off countries like China to borrow from the develop-
ment lender.

In one of Kim’s signature achievements he led nego-

tiations to convince shareholders-especially
Washington-to agree early last year to a “historic” $13
billion increase in the bank’s lending capacity.

That deal, reached under the specter of a US veto,
included an reform agreement that middle income
economies like China would graduate and pay more to
borrow from the bank.

But since the US has not even named a representa-
tive to sit on the World Bank board, it remains to be
seen whether Trump will want to fight for the leader-
ship. Paul Cadario, who spent his career at the World
Bank until he retired and joined the University of
Toronto, said the bank is not on Trump’s radar.

“There’s no executive director. And the American
executive director has always been a leader of the
board and the one who conveys the views of the
American government,” Cadario told AFP.

Morris, the former Treasury official, said the impor-
tance of the post to the White House has been exag-
gerated, but it could be the kind of fight Trump relishes.

“Frankly in the scheme of things I don’t think it mat-
ters that much,” he said. But for Trump, “these are the
kinds of things that seem to matter more to him than
actual policy. You could imagine that they would end up
breaking a lot of eggs over it.” World Bank CEO
Kristalina Georgieva will serve as interim president
upon Kim’s February 1 departure. — AFP 
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Trump seeks to influence how countries access concessional lending

NUSA DUA: In this file photo World Bank president Jim
Yong Kim speaks at the International Monetary Fund
(IMF) and World Bank annual meetings in Nusa Dua, on
Indonesia’s resort island of Bali. World Bank President
Jim Yong Kim announced on Monday he would step
down next month. — AFP

CRICK: An employee works in the e-commerce section of a depot of The NX Group, a com-
pany offering secure warehousing, UK distribution & same day courier services, in Crick
near Rugby, central England on Monday. — AFP

US services
sector growth
hits 5-month
low in Dec
NEW YORK: US services sector
activity slowed to a five-month low in
December, but remained above a level
consistent with solid economic growth
in the fourth quarter.

The Institute for Supply
Management said on Monday its non-
manufacturing activity index fell to
57.6 last month, the lowest reading
since July, from 60.7 in November.

Still the index stayed well above the
50 mark, suggesting expansion of the
vast services sector. Analysts polled by
Reuters had forecast a reading of 59.0.

Economists said while the drop in
the services industries measure echoed
recent declines in other business sur-
veys, including the ISM’s manufactur-
ing survey published last week, the
reading was still strong by historic
standards. “We have seen a range of
different indicators lately that point to
some softening in the economy as well
as rising recession risks, but we think
that the economy will continue to
expand at a decent pace despite some
moderation in growth,” said Daniel
Silver, an economist at JPMorgan in

New York. Growth estimates for the
fourth quarter are around a 2.6 percent
annualized rate. The economy grew at
a 3.4 percent pace in the third quarter.

The dollar fell against a basket of
currencies, pressured by growing
expectations the Federal Reserve will
either pause or halt its interest rate hike
cycle. Stocks on Wall Street were trad-
ing higher while US Treasury prices
were lower. The ISM described growth
as having “cooled,” noting that trade
tensions between the United States
and China remained a major concern
for businesses. It also said that while
capacity constraints had eased, finding
workers was still a challenge.

A measure of services industries
employment fell to a reading of 56.3
last month, the lowest since July, from
58.4 in November. While industries
reported a modest increase in new
orders amid strong exports, order
backlogs declined sharply.

Companies in the wholesale trade
industry said they were anticipating
“a pullback year in demand for 2019,”
citing several factors, including the
trade dispute with China, a stock
market sell-off, higher mortgage rates
as well as labor shortages and higher
material costs.

There were concerns in the compa-
ny management and support services
industries about the trade war with
China, with companies saying they
were expecting “lower profit margins
and reduced sales for 2019 until our
suppliers can source product from
other countries.” — Reuters 

Austria’s Post 
Office rejects 
criticism over 
data sharing
VIENNA: Austria’s national post office yester-
day defended its policy of collecting and selling
information about customers’ assumed political
allegiances, as privacy campaigners drew com-
parisons to the Facebook data-sharing scandal.
The Austrian Post said in a statement that the
gathering of marketing data was “not a new
business area” for the group and had been
“well-established practice for many years”. 

The company, which is publicly listed but
still majority-owned by the government, has
come under fire for compiling a database of the
likely political allegiances of around 2.2 million
Austrians-a quarter of the population-and sell-
ing that information on to political parties.

According to the investigative journalism
website Addendum, the group sold the names,
addresses, age and gender of around three mil-
lion customers to other companies.

And it also made assumptions about users’
likely political allegiances and sold that data to
political parties so that they can better target
potential supporters in election campaigns,
Addendum reported.

The website drew comparisons to the series
of scandals concerning data protection and
privacy that have engulfed Facebook, the
world’s largest social network, in a number of
countries after user data were hijacked in the
2016 US election campaign.

The Austrian Post insisted it had done noth-
ing wrong as it was allowed to gather and use

such data under Austrian law. “We calculate
data, such as affinity to a political party, in the
same way that exit polls are calculated when
voting closes on election day,” it said. 

“But these are statistical data from which it
impossible to extrapolate the behavior of indi-
vidual people,” it argued. The Austrian Post’s
assumptions about its customers’ political alle-
giances were based on opinion polls and voting
statistics in specific geographical areas, the
group explained. 

“The calculation of such data is intended
solely to reduce mailings wastage. Its sole pur-
pose is to increase the likelihood that people
will receive the mailings of those political par-
ties most likely to interest them.” 

And it insisted that the data were collected
“exclusively for marketing purposes. The use of

such data is strictly limited to this purpose
only.”  Nevertheless, the privacy campaign
group, Epicenter Works, argues that such a
practice runs contrary to EU data protection
rules. It was a “scandal” that the Austrian Post
was collecting and selling assumptions about
customers’ party political allegiances without
their knowledge and permission, said Wolfie
Christl, a campaigner at Epicenter Works. The
consumer protection group VKI was also
skeptical about the legality of the practice. In
the wake of the controversy, the Austrian Data
Protection Authority announced yesterday that
it would look into the affair.

The Austrian Post would have two or three
weeks to respond to the allegations, the head
of the authority, Andrea Jelinek, said on Oe1
public radio. — AFP 

BRUSSELS: EU Commissioner of digital economy and society Gunther Oettinger (left) and
Roumanian Deputy of European Affairs Georges Ciamba give a joint press after a General
Affairs Council meeting yesterday at the EU headquarters. — AFP

Global stocks
rally again as
US-China trade
hopes build
LONDON: A strong day for Europe
and a jump in Wall Street futures kept
world stocks at a three-week high yes-
terday, after Asia was knocked back by a
shock profit warning from tech giant
Samsung.

Hopes that Washington and Beijing
may be moving towards a trade deal
helped the mood again and also gave the
dollar a lift in the currency markets after
its shaky start to the year.

That rise, along with the alarm from
South Korea’s Samsung that it would
badly miss its earnings forecasts, caused
a slip in emerging markets, but Europe
held its nerve-unlike last week after a
similar warning from Apple. The pan-
European STOXX 600 rose 1.5 percent
despite some wobbles in Italy as Rome
stepped in to support another of its
struggling lenders. Britain’s FTSE was
up 1.2 percent too as its retailers
cheered rare good news about
Christmas trading.

“I think the market has been quite
extreme in pricing recession risks, so I
think we have value now in both the
equity and bond markets,” SEB invest-
ment management’s global head of asset
allocation Hans Peterson said. “The dis-

cussions between the US and China will
take some time but I think the markets
are prepared to move in the right direc-
tion on positive signals.”

US President Donald Trump tweeted
ahead of the start of Wall Street trading
that talks with China, which were going
into a second day, were going “very
well”. US Commerce Secretary Wilbur
Ross had predicted on Monday that
Beijing and Washington could reach a
trade deal that “we can live with”

S&P 500 futures gained 0.8 percent
following a near four percent surge on
Wall Street since Friday, led by Amazon
and Netflix which have been recovering
some of the ground they lost during a
brutal end to 2018. MSCI’s broadest
index of Asia-Pacific shares ended down
0.2 percent, however. It was dragged
lower by falls in South Korea due to
Samsung and in China where govern-
ment bond yields also saw their biggest
daily gain in nine months

China’s Foreign Ministry said Beijing
had “good faith” to work with the
United States to resolve trade friction,
but many analysts doubt the two sides
can reach a comprehensive agreement
on all of the issues before a March
deadline.

“Various concerns markets had earli-
er are receding for now. Still, there’s no
denying that US (company) earnings
momentum is slowing,” said Hirokazu
Kabeya, chief global strategist at Daiwa
Securities.

“Ultimately we need to see whether
upcoming earnings reports can dispel
market concerns.” — Reuters


