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Hedge funds dump 
crude and diesel 
as economic 
outlook darkens
LONDON: Hedge funds are cautious on the out-
look for oil prices, despite a slump at the end of last
year, as fears about the global economy outweigh
output cuts by OPEC and its allies.

Fund managers cut bullish positions in Brent
crude futures and options by 10 million barrels in
the week to Dec. 31, exchange data published on
Friday showed. Funds have cut their net long posi-
tion in Brent to just 152 million barrels, down from
almost 500 million at the end of September, and
close to the lowest level since 2015. Portfolio man-
agers’ bullish long positions outnumbered bearish
short ones by a margin of just 2.5 to 1, down from a
ratio of more than 19 to 1 at the end of September.
There are some signs the heavy liquidation of bull-
ish positions between the start of October and ear-
ly December has run its course, with Brent prices
seeming to find a floor above $50 per barrel. But
most fund managers have preferred to wait before
taking new long positions until the outlook for the
global economy and equity prices becomes clearer.

Diesel gloom 
Portfolio managers were even more bearish

towards middle distillates such as diesel, jet fuel
and heating oil, cutting their net long position in
European gasoil by 9 million barrels. Net length in
ICE gasoil was cut to just 2 million barrels, down
from a recent high of 112 million barrels in early
October. The ratio of long to short positions was
cut to just 1:1, down from a peak of more than 30:1
less than three months ago, and the lowest for more
than two years. Middle distillate consumption is
heavily geared to freight transportation by ship,
road, rail and aircraft, as well as manufacturing,
mining and the farm sector.

Distillates tend to be in short supply towards the
end of the economic and oil price cycles as indus-
trial activity heads towards a peak, helping put
upward pressure on crude prices.

Until recently, fears of cyclical shortages were
exacerbated by the scheduled introduction of
new regulations on shipping fuels, which are like-
ly to boost distillate consumption from the start
of 2020. —Reuters

KUWAIT: Kuwait Finance House (KFH), a member
of RippleNet, has started operating an instant cross-
border remittance service “Instant International
Transfer” using Ripple’s blockchain technology. KFH
announced this significant milestone after complet-
ing the technical preparations and conducting a
number of pilot testing, and obtaining Central Bank
of Kuwait approval.

The Currently zero fees remittance is available
now in Saudi Riyal SAR where customers can make
remittance transactions to beneficiaries at Al-Rajhi
Bank. This service will expand to encompass more
countries in different currencies. The service allows
KFH customers to make instant and secure zero fees
remittances through their accounts in kfh.com. This
affirms KFH’s strategy of adopting digitization, deliv-
ering superior customer service, while demonstrating
excellence in operating RippleNet remittance servic-
es in record time after it had announced joining
RippleNet last May. 

Group Chief Operations Officer at KFH, Abdulla
Abu Alhous said that KFH customers can now make

instant remittance transactions to a beneficiary
account at Al-Rajhi Bank utilizing Ripple Net. He
hailed the joint efforts and the positive cooperation
with the representatives at Al-Rajhi Bank, indicating
this resonated with expediting the transfer opera-
tions to Al-Rajhi Bank. Al-Rajhi Bank is a strategic
partner and it enjoys a great importance and a pres-
tigious status in the record of the correspondent
banks both in terms of cooperation and continuing
communication, or the volume of mutual transfers
between the two sides. 

Abu Alhous added, in a press release, that applying
this service comprises a paradigm shift and an
unprecedented development at the level of the market
in general and at the level of the Bank’s array of serv-
ices in particular. This service combines both banking
business and technological development. Its serves in
improving and facilitating customers’ cross-border
payment methods through trusted global network,
maximizing the role of blockchain instant payment in
providing best service as per highest quality stan-
dards and in line with security and speed manners. 

He reiterated that this step emphasized KFH flag-
ship position in adopting innovative financial solu-
tions, while offering the most advanced services as
per highest standards of transparency and efficiency.
He said that blockchain technology gives KFH the
opportunity to apply novel approaches to achieve its
objectives, improve customer service and add more
value to maintain the leadership position of KFH.
“KFH has reached the final stages of implementing
“Instant International Transfer” service on mobile
phones through KFHonline”, he added.

It is worth noting that KFH has succeeded in
launching several innovative services. KFH has lately
implemented Chatbots on the Bank’s banking platform
be it online or mobile which is available to customers
24/7, this improves service especially to our millennial
customers. KFH implemented a Robotic Process
Automation (RPA) program to streamline internal
processes for customer financing transactions
increasing efficiency and reducing processing time.
Also, KFH launched the XTM that provides customers
with unique self-service banking experience, “KFH

Xpress” for Instant cross
border money transfers,
“cardless” cash with-
drawals using QR codes or
the mobile number or sim-
ply using ID card. This is
in addition to the KFH-
Wallet, a ‘Mobile Wallet
Payment Service which
allows customers to store
specific banking cards on
their mobiles. KFH also
unveiled KFH Go, the first-
of-its-kind fully-automat-
ed self-banking station.

Meanwhile, Managing
Director, South Asia & MENA at Ripple- Navin
Gupta said “Kuwait and KSA are large economies in
the GCC and Ripple is excited to get customers of
KFH to send instant payments into Al-Rajhi Bank in
KSA. In 2019, we will work with KFH to deliver
quicker, cheaper payments to many more countries.”

Alhous: Service available now in SAR at Al-Rajhi Bank

KFH goes live on RippleNet 
for money transfer service

US gadget love 
forecast to 
grow despite 
trust issues
LAS VEGAS: The US tech industry is weathering a cri-
sis of confidence over data protection and a difficult
geopolitical situation, with record sales expected in
2019, organizers of the Consumer Electronics Show
said Sunday.

The Consumer Technology Association (CTA) pre-
dicted that US retail revenue in the sector would climb
to a record high $398 billion this year. The forecast was
unveiled ahead of the opening of the giant fair which
from January 8-11 will showcase the newest tech in
mobile computing, health, sports, automobiles, agricul-
ture and more.  “There are so many cool things happen-
ing in the consumer electronics industry right now,” said
CTA vice president of market research Steve Koenig.

Trends gaining momentum, and expected to be on
display on the CES show floor, included super-high
resolution 8K televisions, blazingly fast 5G wireless
internet, and virtual aides such as Google Assistant and
Amazon’s Alexa woven into devices of all kinds.

CTA director of market research Lesley Rohrbaugh
pointed out that “digital assistants are going into
everything.” The CTA forecast revenue growth in the
US for smartphones, speakers, homes and watches
along with televisions, drones, “in-vehicle tech,” and
streaming services.

Outlook clouded 
The upbeat outlook, however, has been tempered

by concerns about trust and a simmering trade war
with China which has seen President Donald Trump
slap hefty tariffs on imports of tech products. Gary
Shapiro, president and chief executive of the CTA, said
the dramatic drop in sales of US goods to China
reported by Apple and other firms suggests potential
troubles ahead.

“If China catches a cold we get the sniffles,” Shapiro
told AFP in an interview during the CES media preview
day. “The economies are interrelated now. It’s some-

thing President Trump doesn’t quite understand...
President Trump’s motives are appropriate but his tac-
tics are inappropriate.”

The trade event features 4,500 exhibitors across
2.75 million square feet (250,000 square meters) of
exhibit space showcasing artificial intelligence, aug-
mented and virtual reality, smart homes, smart cities,
sports gadgets and other cutting-edge devices. Some
182,000 trade professionals are expected.

Visitors are likely to see more dazzling TV screens,
intuitive robots, a range of voice-activated devices, and
folding or roll-up smartphone displays. 

Data deluge 
There will be a focus on artificial intelligence that

can “personalize” a user’s experience with a device or a
car, or even predict what someone is seeking-whether
it’s music or medical care. But because this ecosystem

is built around data, confidence has been eroded by
scandals involving Facebook, Google and other
guardians of private information. “Everywhere you go,
data is going to be the common denominator,” Koenig
said while discussing CES trends.

“We are transitioning into the Data Age; I think it is
going to be a little bit like ‘The Matrix’,” he added,
referring to the hit 1999 science fiction film. Shapiro
said he believes the industry is capable of self-regula-
tion, but that Congress could likely act as a result of
data protection scandals.

But he said the US should not follow the example of
Europe’s General Data Protection Regulation (GDPR),
saying that it is “stifling innovation.” “We want to balance
innovation with data collection and it should be situa-
tional,” he said. “If your car is about to hit another car,
privacy is irrelevant. But if you’re talking about some-
one’s medical history, that’s very important.” —AFP

Aston Martin 
triggers Brexit 
contingencies to 
prepare for no deal
LONDON: Aston Martin has hired a sup-
ply chain chief and approved Brexit plans
to avoid delays by using ports other than
Dover and flying in components as the car-
maker prepares for a possible no deal in
March, its boss told Reuters.

Britain, the world’s fifth largest econo-
my, is due to leave the globe’s biggest
trading bloc in just over 80 days but a
Brexit agreement looks set to be voted
down by lawmakers next week, making a
no deal and potential trade barriers more
likely. Britain’s car industry, which employs
over 850,000 people and has been lauded
as a success story by politicians, has con-
sistently warned that leaving the EU with-
out an agreement would add costs and
could halt output due to snarl-ups.

Chief Executive Andy Palmer said the
luxury automaker, which was in October
considering plans to fly components and
move more in through other ports, had no

choice but to authorize such contingencies
at a board meeting in December. “I don’t
think we’ve been in a position in the last
two years where we’ve been further apart
from understanding where we’re going to
end up,” Palmer told Reuters.

“We program a car to align and order
all the parts for those cars twelve weeks in
advance. You don’t need to do the maths to
know that therefore takes us across the
Brexit period.”

“We have to prepare for the worst case
scenario.” Aston is signing deals with its
first-tier supplier, DHL, to allow for the use
of ports other than Dover and has trig-
gered the authority for its supply chain
team to make bookings for air freight.

But the government has already said it
will prioritize the movement of key sup-
plies such as medicines in a scenario where
the free-flow of goods is hit after Brexit so
it is unclear what would happen to other
items. “We don’t have any assurances,”
said Palmer. “One assumes if you’re putting
parts onto a standard chartered plane, no
one’s going to kick you off.”

The company, which built over 6,000
top-end models last year at its central
English plant in Gaydon, its only factory, is
also holding a stock of cars in Germany.

“It’s an inventory to some extent that
we put in place during the course of 2018...

and depending on what happens in the
next few weeks, may or may not increase,”
Palmer said.

The firm’s Brexit plans have added an
“accumulating cost,” he added.

Aston has hired John Griffiths, who has
worked for Nissan and aerospace firm
Rolls-Royce, as Interim Vice President for
supply chain, in a role Palmer said “there
was a nagging need (for) which has been

confirmed with Brexit.”
Palmer also criticized politicians on

both sides of the Channel who have failed
to provide the stability needed for busi-
nesses to succeed. “Both the European
and the UK politicians, are not discharg-
ing the duty for which they are put in
place which is basically to plan and bring
certainty to allow the country to thrive,”
he said. —Reuters

LONDON: Cars are displayed for sale on the forecourt of a Vauxhall dealership in
London, England. 

Abdullah Abu Alhous

LAS VEGAS: Members of the media cover the CES Unveiled Las Vegas event in advance of CES in Las
Vegas, Nevada, on Sunday. —AFP

Assets worth $1tn
to shift from UK 
to EU due 
to Brexit: EY
LONDON: Assets worth nearly 800 billion pounds ($1
trillion) are being moved from Britain to new financial
hubs in the European Union ahead of Brexit, consultan-
cy EY said yesterday.

Britain, which is due to leave the bloc in March, has
yet to approve a deal to avoid an abrupt severing of
ties with the EU. Although the British parliament is due
to vote on a proposed settlement next week, it is
unclear if it will be approved.

“The closer we get to 29 March without a deal, the
more assets will be transferred and headcount hired
locally or relocated,” Omar Ali, UK financial services
leader at EY, said.

EY has been tracking the Brexit plans of 222 finan-
cial firms since Britain voted in June 2016 to leave the
EU. In its latest update to the end of November 2018, it
said that 80 firms are considering or have confirmed
relocating assets and staff.

The latest estimate from EY says that 800 billion
pounds in assets would move, a fraction of Britain’s 8
trillion pound banking sector.

Frankfurt Main Finance, which promotes the German
financial centre, has said it expects 750 to 800 billion
euros of assets to transfer there alone, largely during
this quarter. —Reuters

Italy Q3 budget 
deficit improves
MILAN: Italy’s budget deficit improved in the third quar-
ter of 2018 to 1.7 percent of Gross Domestic Product
(GDP), shedding 0.1  percentage point compared with a
year earlier, official figures showed yesterday. The
improvement came despite market apprehension over the
election promises of the populist government which came

to power in June and a subsequent standoff with Brussels
over its big-spending budget plans.

Statistics agency ISTAT said government rev-
enues rose 1.7 percent while expenses were up 1.5
percent. Italy’s deficit for the first nine months of
2018 was 1.9 percent, a marked improvement on the
2.6 percent for the same period in 2017, statistics
agency ISTAT said.

The amount Italy has had to pay in interest on its
massive public debt has risen sharply, gaining 12 per-
cent or 1.7 billion euros since the coalition of the anti-
establishment Five Star Movement and the far-right

League took over from the previous center-left gov-
ernment. Rome’s cost of borrowing is expected to have
continued to rise in the fourth quarter of 2018 because
of the standoff with the European Commission over the
2019 budget that spooked markets.

The Italian government eventually agreed to water
down some key budget measures, reducing the 2019
deficit forecast from 2.4 percent to 2.04 percent of GDP.
That target is nevertheless much less ambitious than the
previous government’s estimate of 1.6 percent in 2018,
0.8 percent in 2019 and a balance in 2020. Italy’s deficit
in 2017 was 2.4 percent of GDP. —AFP


