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Eurozone inflation 
slows in Dec
BRUSSELS: Eurozone inflation slowed to an annual
rate of 1.6 percent in December mainly due to lower
energy costs, preliminary data from the EU statistics
unit Eurostat showed Friday.

Falling oil prices helped limit increases in the costs
consumers pay for energy of all kinds to an average
of 5.5 percent, down from a 9.1 percent in November.
Overall inflation in the 19-member zone was 1.9 per-
cent in November, and analysts polled by Factset had
expected only a slight dip to 1.8 percent last month.

Economist Nicola Nobile at Oxford Economics felt
the data “clearly bodes well for consumer spending,
which we see accelerating this year.” But European
Central Bank monetary policy is aimed at keeping
inflation just below but close to 2.0 percent, and the
latest reading left the ECB “in an awkward spot with
regards to their first rate hike,” ING economist Bert
Colijn noted.

Core eurozone inflation, which strips out volatile
items including energy, food, alcohol and tobacco,
was stable in December at 1.0 percent, the Eurostat
data showed.

The ECB has held its reference interest rate at zero
since March 2016, and analysts have been looking for
signs as to whether it might begin to raise the cost of
borrowing later this year.

“But with inflation moving away from the target
and an economy that is slowing, the question is
whether the ECB will see a chance to hike at all,”
Colijn said.

Bank board member Benoit Coeure told France
Inter radio Friday that its rates “are going to remain
low for a long time still”. Referring to global risks,
including that of a trade war between China and the
US, Coeure added: “The machine to make crises is
still there, there will be new financial crises and we
have not done all we could in terms of financial regu-
lation.”

He pointed in particular to parallel financial net-
works known as “shadow banking” but added that
even among high-street banks, “with the financial cri-
sis in the past, bad habits are coming back.”

ING economist Bolijn concluded that the ECB “is
set for a year of uncertainty.”  —AFP

WASHINGTON: US job creation rocketed higher last
month, a jolt of unexpected good news for President
Donald Trump as his economic agenda comes under
increasing strain.

With an unexpectedly strong finish to 2018, the
blowout US jobs numbers were a reminder that the
world’s largest economy remains in good health for
the moment-sharply contrasting with gloom on global
financial markets in recent weeks. Fears over a slow-
ing world economy last month caused stock prices to
tumble and confidence waned among corporations
who foresee dwindling demand and weakening sales
in 2019. But the December jobs news helped prompt
a rebound on Wall Street, with all three major indices
rallying after Thursday’s rout.

Employers added a whopping 312,000 net new
positions for the month, smashing economists’ expec-
tations, and wages rose steadily, gaining 3.2 percent
for the year.

The unemployment rate ticked up by two tenths of
a point to 3.9 percent but mostly because the labor
force grew as more workers joined the job hunt,
according to the closely-watched report.

And net job gains in October and November were
revised up a combined 58,000, the Labor
Department said. Job creation last year rose to a
monthly average of 220,000 positions, far higher than
the 182,000 recorded in 2017 but lower than 2014
and 2015, a sign that 2018 was boosted by unusual
tax cuts and fiscal stimulus.

The fresh signal that although Wall Street may be
ailing the real economy is chugging along was sure to
delight Trump.

Rising interest rates? 
However, the new evidence of a strong economy

could add to the case for the Federal Reserve to con-

tinue to raise interest rates this year, something
Trump has aggressively and publicly complained
about. Forecasts from Fed officials last month indicat-
ed they expect just two rate hikes in 2019 amid signs
of weakness, rather than three.

Jim O’Sullivan of High Frequency Economics said
“the unemployment rate is already low enough to put
upward pressure on labor costs.” “The recent turmoil
in markets is raising the likelihood of some slowing
ahead, although these data provide a reminder of how
strong the trend has been before whatever slowing
occurs,” he said.  

Wall Street forged higher following the jobs news,
aided by an announcement that US-China trade talks
were due to resume next week in Beijing.

The rally kicked into high gear and the Dow Jones
Industrial Average ended with a posting a 3.3 percent
gain, also helped by Federal Reserve Chairman
Jerome Powell who said the US central bank would be
“patient” in deciding on any further increases in the
benchmark lending rates.

Trump faces protracted political battles in 2019
and the danger he could be blamed should the econo-
my stumble amid a government shutdown and a sting-
ing trade war with China.

Hiring last month jumped in healthcare, bars and
restaurants, construction and, notably, in manufactur-
ing, especially for durable goods, fabricated metal
products and computers and electronics-all sectors
that complain of lower profits and lost sales due to
global trade tensions.

The report also suggested there was rising hope
among job seekers. 

The labor force participation rate-a measure of the
total supply of employed people and those available
and searching for work-rose to its highest level since
September 2017 at 63.1 percent of the working-age

population. The 3.2 percent wage gains compared to
2017 also meant workers saw increased purchasing
power as consumer inflation over the same period
was a slower 2.2 percent.

The sudden jump in hiring could be explained by
weather effects as much of the nation experienced
unusually cold temperatures during the November
survey week while December was unseasonably

warm. “We expected a strong payroll number after
the distortions of recent months due to two hurri-
canes, the California f ires and the very cold
November survey week, but this is spectacular,” said
economist Ian Shepherdson of Pantheon
Macroeconomics.

But he cautioned that “this pace can’t be sus-
tained.” —AFP

Trump gets a shot in the arm amid new economic challenges

US job creation vaults higher in 
2018; economy in good health

NEW YORK: A man carries a briefcase as he walks through the Financial District, on Friday in New
York City. —AFP

Credit Suisse 
pledges help in 
US fraud probe
GENEVA: Credit Suisse said Friday it
had been deceived by three former
employees, accused by prosecutors in
New York of orchestrating $2 billion in
dodgy loans to Mozambique, and
pledged to cooperate with a US investi-
gation. Switzerland’s second largest bank
said the suspects “sought to hide these
activities from the bank” and stressed
that Credit Suisse was not a target of the
US Justice Department indictment. 

“The former employees worked to
defeat the bank’s internal controls (and)
acted out of a motive of personal profit,”

a Credit Suisse statement said. 
The three suspects, who were arrest-

ed in London on Thursday, have been
identified as Andrew Pearse, Surjan
Singh and Detelina Subeva. London’s
Westminster Magistrates’ Court has
confirmed that they have been released
on bail and are fighting extradition to the
United States.

According to charges filed at a feder-
al court in Brooklyn, the suspects helped
officials in Mozambique secure $2 billion
(1.8 billion euros) in loans several years
ago for a coastal protection plan.

The funds were then allegedly raided
through various kickbacks and bribes.  

Manuel Chang, who served as
Mozambique’s finance minister from
2005 to 2015, was arrested in South
Africa last week and is also fighting US
extradition.  Lebanese businessman Jean
Boustani, accused of helping coordinate

the alleged fraud, was arrested at a New
York airport on Wednesday. 

Erase the debt? 
Details of the dubious loans emerged

towards the end of Chang’s tenure and
helped plunge Mozambique into its
worst financial crisis since independence
in 1975. Debt soared to 112 percent of
gross domestic product (GDP) by the
end of 2017, forcing the country to sus-
pend repayments and arousing distrust
from investors. Donors including the
International Monetary Fund and World
Bank suspended aid to the impoverished
country after the government admitted it
had secretly borrowed the $2 billion.

The Jubilee Debt campaign, which has
been campaigning to erase
Mozambique’s debts amassed in the
alleged fraud, applauded the arrests. 

“The investigation is likely to reveal fur-

ther evidence of how these loans were used
to defraud the people of Mozambique,” the
group said in a statement.

Mozambique’s main opposition party,
Renamo, agreed that the debts incurred
by the dubious loans “should not be paid
by the Mozambican people.”

In a statement, Renamo praised “the
energetic action” taken by the US courts
while blasting the “inertia of the
Mozambican authorities” and the ruling
Frelimo party.  “The arrest of former
finance minister Chang and former Credit
Suisse bankers... is confirmation that
there was a criminal practice on the part
of the Frelimo leaders,” the party said. 

“Renamo demands a statement from
the President (about) a fundamental
mega-fraud that disgraced the
Mozambican people,” it added. There
was no immediate reaction from the gov-
ernment on the latest arrests.  —AFP

Boeing stuck in 
Iran creates 
headaches for 
Norwegian airline
OSLO: Norwegian Air Shuttle said Friday
one of its Boeing 737s has been stuck in
Iran for three weeks after an unscheduled
landing due to engine problems, as US
restrictions reportedly create headaches
for the airline and possibly passengers. The
aircraft was en route from Dubai to Oslo
with 192 passengers and crew members on
board when it carried out a “safety land-
ing” in Shiraz in southwestern Iran because
of engine trouble on December 14, a
Norwegian Air Shuttle spokesman, Andreas
Hjornholm, said.

While passengers were able to fly on to
Oslo the following day on another aircraft,
the Boeing 737 Max has been stuck on
Iranian soil where the airline’s mechanics
are trying to repair it, Hjornholm said.

According to specialized sites such as

www.airlive.net, the repair work has
encountered problems because interna-
tional sanctions bar the airline from sending
spare parts to Iran.

With the US withdrawal from the Iran
nuclear deal, the Trump administration
decided to reimpose sanctions on Tehran.
Norwegian Air Shuttle refused to comment
on those reports. 

“I can only say that we are working with
several options to get the plane back on the
wings, and right now we are waiting for our
technicians to be able to service the plane
and to get it working,” Hjornholm said.

The incident has fuelled jokes on social
media. “Iran has become a Bermuda
Triangle that feeds on planes,” one Iranian
Twitter user wrote. It could also pose
problems for the plane’s passengers and
crew members if they want to travel to the
US in future. 

Since 2015, anyone who has travelled to
seven countries considered at risk (Iran,
Iraq, Libya, Somalia, Sudan, Syria and
Yemen) since March 2011 is excluded from
the US visa waiver program applied to
most Europeans. According to Hjornholm,
the passengers and crew on the Dubai-

Oslo flight officially entered Iran and stayed
overnight at a hotel on December 14-15.

The US embassy in Oslo was not avail-
able for comment. Last year, former NATO

secretary general Javier Solana was refused
entry to the US because he had visited Iran
for the inauguration ceremony of President
Hassan Rouhani in 2013. —AFP

In this file photo, Boeing signage is seen on the outside of the Boeing Sheffield
factory, the aerospace company’s first manufacturing facility in Europe, in
Sheffield, northern England. —AFP

Sterling scales 
$1.27 as investors 
prepare for 
Brexit debate
LONDON: Sterling jumped on Friday after suffering heavy
losses spurred by fears of a global economic slowdown, but
uncertainty about Brexit kept its gains in check.

The pound sank to its lowest since April 2017 on
Thursday after worries about the health of the global econ-
omy and particularly China sparked an investor exodus from
currencies considered riskier.

The currency staged a recovery on Friday, trading up 0.6
percent against the dollar to $1.2722, but still close to the
bottom of its long-term range. Versus the euro, it also rose
0.6 percent to 89.66 pence.

Traders said the pound was helped by broad dollar
weakness. The greenback fell despite US job growth surg-
ing and comments from Federal Reserve Chairman Jerome
Powell that the central bank will be sensitive to market con-
cern about a US economic slowdown. —Reuters

KIB sponsors 
2nd John Maxwell 
Leadership Forum
KUWAIT: KIB announced its sponsorship of the 2nd
John Maxwell Leadership Forum, which was organized by
a certified international instructor from the John Maxwell
organization who is specialized in the field of personal
development, Basma Ghareeb. The forum aimed at devel-
oping key skills required for self-confidence and self-
development for youth.

The forum was designed by the John Maxwell organi-
zation to provide youth with the necessary tools to
enable them to take on and overcome challenges in life.
Additionally, it addressed four main topics of interest to
youth, namely: combating bullying and ways to prevent it,
empowering youth to overcome obstacles and failure,
developing a positive self-image, as well as building and
enjoying a self-confident personality.

On its part, KIB commented saying: “Our sponsorship
of this forum comes as part of our strongly held belief in
the importance of nurturing youth. This is particularly true
in this day and age, as youth face many challenges, such as

lack of self-confidence, fear of failure, and bullying. Of
course, our support of this forum comes under our new
strategic direction of being a ‘Bank for Life’, reflecting our
key role in the community as a partner in every aspect of
people’s lives. Through this new strategic direction, we
continue to support youth and nurture their self-confi-
dence by sponsoring events that develop their skills and

hone their abilities; thereby enabling them to make
impactful contributions towards the future development of
the nation.” KIB always strives to enhance the self-confi-
dence of youth and empower them by channeling their
energies towards achieving practical goals. As a corner-
stone of the nation, youth are able to support its develop-
ment to build a better future for coming generations.

John Maxwell Leadership Forum


