
WASHINGTON/BEIJING: President
Donald Trump on Friday downplayed a rev-
enue warning from Apple Inc that cited
slowing sales in China and said China’s
weakening economic growth puts the United
States in a strong position as negotiators
from the world’s two largest economies pre-
pare for trade talks next week.

Trump has slapped import tariffs on hun-
dreds of billions of dollars of Chinese goods
as he seeks concessions from Beijing on
issues ranging from industrial subsidies to
hacking, sparking retaliation by China. The
measures have disrupted trade, hurt manu-
facturing, roiled international markets and
slowed the global economy.

US officials are heading to Beijing next
week for the first face-to-face talks since
Trump and China’s President Xi Jinping in
December agreed to a 90-day truce in the
trade war as they sought to strike a deal. “I

think we will make a deal with China,” Trump
told reporters at the White House after a
meeting with Democratic and Republican
lawmakers about the US government shut-
down. “I really think they want to. I think
they sort of have to.”

Beijing on Friday cut bank reserve
requirements for a fifth time this year amid
slowing growth at home and the punishing
US tariffs on exports. “China’s not doing well
now. And it puts us in a very strong position.
We are doing very well,” Trump said. “I hope
we’re going to make a deal with China. And
if we don’t, they’re paying us tens of billions
of dollars’ worth of tariffs-not the worst
thing in the world.”

Official data this week showed manufac-
turing has slowed in both China and the
United States, though the US Labor
Department on Friday reported a surge in
new jobs in December along with higher

wages. The president downplayed the effects
of the economic woes on US technology
giant Apple Inc, which this week blamed
slowing iPhone sales in China for a rare
reduction in its quarterly sales forecast.

When asked if he was concerned about
Apple’s revenue cut and share price drop,
Trump said: “No, I’m not. I mean look,
they’ve gone up a lot.”

‘Build at home’
Shares of Apple rebounded on Friday

after a 10 percent nosedive on Thursday on
the revenue warning. The shares closed at
$148.26 on Friday, down about 5.1 percent
for the week. For the 2018 full year, Apple
shares fell 7 percent, though they are up
about 24 percent since Trump took office in
January 2017. “They’re going to be fine.
Apple is a great company,” Trump said,
adding he had told Apple Chief Executive

Officer Tim Cook to build his company’s
products at home in the United States,
something he has harped on previously.

“Apple makes its product in China. China
is the biggest beneficiary of Apple, more
than us, because they build their product
mostly in China,” Trump said. “I want Apple
to make their iPhones and all of the great
things that they make in the United States.
And that’ll take place.”

Apple’s lowered revenue outlook along
with a double-digit drop in earnings at com-
modities giant Cargill Inc on Thursday may
be among the clearest warning signs yet that
the trade war’s effects have begun to hit US
companies. A team led by Deputy US Trade
Representative Jeffrey Gerrish will travel to
China for talks, China’s commerce ministry
and USTR said. That news that helped boost
global markets. The talks begin tomorrow.

USTR said the US delegation would also

include undersecretaries from the US
Departments of Agriculture, Commerce,
Energy and Treasury, as well as senior offi-
cials from those agencies and the White
House. While Trump and other officials have
said talks between the two sides are pro-
gressing well, they have given few details on
concessions that China has made. Some US
demands would require structural reform
that may be unpalatable for Chinese leaders.
China would deepen reform but will not
yield on issues it deems to be its core
national interests, a commentary in the ruling
Communist Party’s official newspaper said
on Wednesday.

“We know what sort of changes we need,”
White House economic adviser Larry Kudlow
said in an interview with Fox Business on
Friday. “Now, the question is can we negotiate
these changes and can we do so with enforce-
ment (and) with timetables.” — Reuters
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Kuwait requests 
Dubai to release 
half-billion dollars
frozen in dispute
WASHINGTON: The Port Fund yesterday
announced that Kuwait has joined its  year-long
effort to recoup $496 million of investor funds that
have been held in Dubai. 

The State of Kuwait has formally requested that
Dubai unfreeze and return the money to The Port
Fund, a private equity fund, which will then distrib-
ute the money to its investors and other internation-
al and US stakeholders.  After selling its last invest-
ment in November 2017, The Port Fund wired $496
million to the bank account of its general partner,
Port Link GP Ltd., at Noor Bank in Dubai, at which
point the money was frozen without cause.  

In a letter dated December 30, 2018, Kuwait
Attorney General Dherar Al-Asousi wrote to Dubai
Attorney General Essam Issa Al-Humaidan request-
ing “to remove the hold [on the funds] ... and enable

the account holder company to transfer and distrib-
ute the mentioned amount [$496 million].”  

Dubai cleared the funds of any legal concerns
months ago, leaving Kuwait - the largest investor in
The Port Fund - as the only government that had
not yet approved the release of the funds.  Now that
Kuwait has lifted its hold, The Port Fund anticipates
the immediate transfer of the money to its account
at Noor Bank. “We are pleased that both Kuwait
and Dubai have recognized the lawful nature of our
successful management of The Port Fund,” said
Mark Williams, investment director of the fund. “We
are eager to distribute these funds to our investors
and have already provided Noor Bank with wiring
instructions to ensure there is no delay in these pay-
ments. We thank our investors and stakeholders for
their patience and trust in our management team as
we bring this matter to a successful conclusion.”  

President asks Apple to build at home, downplays warning

China woes help US in trade talks: Trump 
YINGLIN: Workers at a swimwear factory in Yinglin town in Jinjiang, in China’s eastern Fujian Province. — AFP

Fed’s Powell seeks 
to soothe markets, 
rules out resignation
WASHINGTON: US Federal Reserve Chairman Jerome
Powell tried to reassure financial markets on Friday that
rising interest rates were not locked in and reasserted the
central bank’s independence, saying he would not resign
even if President Donald Trump asked him to.

The dovish comments sent US and global stock mar-
kets surging higher, recovering some of the territory
lost in recent weeks. Trump named Powell to the helm
of the Fed at the start of the year but has been a fre-
quent and vocal critic, blaming Powell and the Fed for
raising rates which he says pose a threat to his eco-
nomic agenda-an unprecedented public berating that
breaks with recent norms.

Asked at an economic conference in Atlanta if he
would step down should Trump request his resignation,
Powell said, “No.” He said he had not heard directly from
Trump despite the president’s many recent Twitter out-
bursts, and repeated that the institution remained outside
political considerations.

“People should know the Fed has a very strong culture
around non-political activity and we are committed to
achieving the goals the law gives us in a completely non-
political way based on the best thinking,” Powell said. US
and global stock markets have tumbled in recent weeks

and 2018 was Wall Street’s worst year in the decade since
the global financial crisis amid worries about the slowing
world economy, trade tensions and rising interest rates.

And Trump’s attacks added to the jitters, since it could
cause the Fed to tighten policy just to prove its independ-
ence. But Powell once again stressed that the Fed had no
“pre-set” plan for interest rates and would bide its time to
see how the economy evolves. The Fed’s policy committee
raised the benchmark lending rate four times last year but
signaled last month it expected only two increases this
year, rather than three. —AFP

ATLANTA, GA: (Left to right) Federal Reserve Chair
Jerome Powell and former Chairs of the Federal Reserve
Janet Yellen and Ben Bernanke participate in a panel
discussion at the American Economic Association con-
ference on Friday. —AFP


