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Turkish inflation 
falls to 20.3% 
in December
ANKARA: Turkish inflation dropped for the sec-
ond month in a row, to an annual rate of 20.3 per-
cent after hitting a 15-year high in October, official
statistics showed yesterday.

Thousands of Turks protested in Istanbul last
month against crippling inflation as the economy
struggled following a currency crisis in August.
The government launched an “all-out fight against
inflation” as the lira fell by more than 28 percent
in value against the dollar in 2018.

In October, consumer prices were 25.24 per-
cent higher than in the same month a year earlier,
the highest level since 2003. That figure eased to
21.62 percent in November and the level in De-
cember was below a Bloomberg forecast of 20.5
percent though still far above the central bank tar-
get of five percent. On a monthly basis, consumer
prices eased in December by 0.4 percent, the
Turkish statistics office (TUIK) said.

But compared with a year earlier, furnishing
and household goods were 31.36 percent more
expensive, while food and non-alcoholic drinks
were up by 25.11 percent, TUIK data showed.

The lira stood at 5.44 against the US dollar
after the figures were released, gaining nearly 2.8
percent in value on the day. In early January 2018,
it took around 3.75 lira to buy one dollar.

Turkish Finance Minister Berat Albayrak has
said the fight against inflation will continue
through the first three months of 2019, and include
cuts on a special consumption tax and value
added tax. —AFP

WASHINGTON: US private payrolls increased
by the most in nearly two years in December,
suggesting sustained strength in the labor mar-
ket despite ongoing financial market volatility.

While other data yesterday showed the num-
ber of Americans filing applications for unem-
ployment benefits increased more than
expected last week, the underlying trend in
claims remained low. Claims data tends to be
volatile around year-end holidays.

Labor market data is being closely watched
for signs of whether tightening financial condi-
tions could be impacting on companies’ hiring
decisions. A sharp stock market sell-off has
stoked fears about the economy’s health.

The ADP National Employment Report
showed private payrolls rose by 271,000 jobs
last month after a downwardly revised 157,000
increase in November. Economists polled by
Reuters had forecast private payrolls advancing
178,000 last month following a previously re-
ported 179,000 increase in November.

The ADP report, which is jointly developed

with Moody’s Analytics, was published ahead of
the government’s more comprehensive employ-
ment report for December scheduled for release
on Friday. The ADP report has a spotty record
predicting the private-payrolls component of
the government’s employment report and last
month’s jump probably exaggerates the strength
of the labor market. “The December ADP data
have been especially unreliable because of the
challenge of adjusting for ‘purging’ effects,” said
Jim O’Sullivan, chief US economist at High Fre-
quency Economics in White Plains, New York.

“December is typically when employers
drop from their listings all individuals who have
left their firms permanently,” he said. “Such
workers are dropped from the government data
when they are no longer being paid, but some
employers keep former employees on their lists
for ADP until year-end tax documents have
been filed.”

According to a Reuters survey of econo-
mists, nonfarm payrolls likely increased by
177,000 jobs last month after rising 155,000 in

November. The unemployment rate is forecast
steady near a 49-year low of 3.7 percent, not
too far from the Federal Reserve’s forecast of
3.5 percent by the end of 2019.

With the labor market viewed at being at or
beyond full employment, the pace of job growth
is slowing as employers struggle to find workers.
Some of the moderation in employment gains
has been attributed to the stock market rout. The
Fed raised interest rates last month for the fourth
time in 2018, but forecast fewer rate hikes this
year and signaled its tightening cycle is nearing
an end in the face of financial market volatility
and slowing global growth.

US financial markets were little moved by the
data. In a separate report yesterday, the Labor
Department said initial claims for state unem-
ployment benefits rose 10,000 to a seasonally
adjusted 231,000 for the week ended Dec. 29.
Data for the prior week was revised higher to
show 5,000 more applications received than
previously reported. Economists polled by
Reuters had forecast claims increasing to

220,000 in the latest week.
The Labor Department said claims for Cali-

fornia and Virginia were estimated last week.
Unadjusted claims for both of those states de-
clined last week. A Labor department official
said there was no indication of an increase in fil-
ings last week from federal workers furloughed
because of a partial shutdown of the govern-
ment that is now in its second week.

Data on claims filed by federal employees is
released with a one-week lag. The shutdown,
which started on Dec. 22, was triggered by
President Donald Trump’s demand for $5 billion
in border wall funding.

Some 800,000 employees from the Depart-
ments of Homeland Security, Transportation,
Commerce and others have been furloughed or
are working without pay. Claims data tends to
be noisy around year-end holidays. The four-
week moving average of initial claims, consid-
ered a better measure of labor market trends as
it irons out week-to-week volatility, slipped
500 to 218,750 last week. —Reuters

US private payrolls surge in 
December; jobless claims up

Data points to sustained strength in labor market despite market volatility

Brexit poses 
risk, but German 
economy poised 
for further growth 
BERLIN:  Britain’s impending departure from the European Union
poses a big risk, but domestic demand is still fueling growth in the Ger-
man economy, Europe’s largest, Economy Minister Peter Altmaier said
in an interview published yesterday.

Altmaier said Brexit, global trade conflicts and changes in automotive
industry approvals had slowed economic growth in the second half of
2018, but Germany’s gross domestic product still looked set to enter its
tenth year of expansion in 2019. “The order books of industry and the
trades are full,” Altmaier told the Passauer Neue Presse newspaper. “The
chances are good that economic growth will continue for a tenth con-
secutive year,” the longest period of continuous growth since the 1960s.

The German government last month cut its economic growth fore-
cast for 2018 to around 1.5 to 1.6 percent from 1.8 percent. The German
economy has shifted into a lower gear as Brexit and trade conflicts
sparked by US President Donald Trump’s “America First” policies cause
business uncertainty.

German exporters are also struggling with a more general slowdown
of foreign demand as the global economy cools. Altmaier cautioned that
the prospects for continued economic expansion hinged on the ability
of German industry to adapt to promising new areas such as electric
mobility, sustainable energy production and artificial intelligence.

He said both Brexit and a shortage of skilled labor posed risks to the
economy, and many companies had not invested enough in expanding
production. He called for quick parliamentary approval of a new immi-
gration law aimed at filling those gaps. Making it easier to attract skilled
workers to Germany could boost economic growth by several tenths of
a percentage point, he said, noting that Germany had some 57,000 un-
filled trainee positions.

“The growth effects are difficult to quantify, but I expect that a
functioning influx of migrants to the labor market could add multiple
tenths of a percentage point of additional growth in Germany,” Alt-
maier told the paper.  —Reuters

FRANKFURTAM MAIN: In this file photo German artist Ottmar Horl’s sculpture de-
picting the euro logo is pictured in front of the former headquarter of the European
Central Bank (ECB) in Frankfurt am Main, western Germany. — AFP


