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DUBAI: Dubai’s stock market ended 2018 yesterday with a
25-percent annual loss, the worst year since the global
financial crisis a decade ago, as the real estate and tourism
sectors struggled. The plunge in the Dubai Financial
Market Index was the biggest among Gulf and Arab
bourses amid signs of a slowdown in the emirate’s highly
diversified economy. But it was not as bad as in 2008 when
the Dubai stock market dived 72 percent after the financial
crisis triggered a debt problem for the emirate. Boursa
Kuwait ended 2018 trading in the green zone as the pre-
mier market index rose by 0.14 points to reach 5079.5
points. The main market index rose by 15.4 points to reach
4738.5 points, same as all share market index went up by
3.2 points to stand at 5267.3 points. The value of trades
was at KD 17.9 million with the volume reaching KD 140.4
million shares done through 4,716 deals. 

In 2018 Oman’s small bourse dropped 15 percent while
stock markets in other energy-rich Arab Gulf monarchies
ended the year in positive territory, buoyed by an increase
in oil prices. The Qatar Stock Exchange led the gainers with
a 21-percent rise despite an 18-month-old economic and
political blockade by its neighbors led by Saudi Arabia.

The Saudi stock market, the largest in the Arab world,
ended the year up 8.3 percent despite dipping to a three-
year low in October after Saudi journalist Jamal Khashoggi
was murdered in the kingdom’s Istanbul consulate. In
December, the Dubai Financial Market Index dropped to a
five-year low before slightly recovering to close the year
at 2,529.75 points.

The stock market’s dive was attributed to a sharp drop
in real estate sales and prices due to oversupply and weak
demand. The property market, which makes up around 13
percent of Dubai’s gross domestic product, has been in
decline since 2014 but its slide accelerated in 2018. In the
third quarter alone, the price of houses dropped 7.4 per-

cent in Dubai, according to the UAE central bank, after
declining by more than six percent in the first half of 2018.
Shares in Emaar Properties, the largest developer in the
Middle East, lost almost half their value over the past year,
mirroring sharp falls for the sector as a whole.

Economic growth in Dubai, which is not directly
dependent on oil, is expected to have slowed to 2.3 per-
cent in 2018, from 2.8 percent the previous year, according
to the central bank. A glut of housing units and weak
demand are also key reasons for the property market
downturn, the Standard and Poor’s ratings agency said
earlier this year.

Meanwhile, world stock markets staggered yesterday
towards the end of their worst year since the global finan-
cial crisis a decade ago, rocked by rising interest rates, the
global trade war and Brexit, dealers said.

London and Paris wobbled in holiday-shortened trade
on New Year’s Eve-but nursed dizzying double-digit
annual falls after an exceptionally volatile 2018.

Hong Kong rose yesterday after US President Donald
Trump hailed “big progress” on resolving Washington’s
trade war with Beijing, but was down almost 14 percent
over the year. Equities have been hammered in 2018 by
tighter monetary policy-from both the US Federal Reserve
and also the European Central Bank, which halted its
quantitative easing stimulus policy this month.

“Global stocks are set for their worst year since the
financial crisis, thanks to the tightening monetary policies
adopted by several central banks around the globe-espe-
cially the Federal Reserve and the ECB,” said
ThinkMarkets analyst Naeem Aslam. 

“The Fed stopped printing easy money a few years
back and increased interest rates four times this year. “The
ECB also ended its quantitative easing program and there
has been discussion on ... normalizing interest rates.” The

Bank of England meanwhile hiked British interest rates in
August for the second time since the financial crisis to help
tame inflation, despite worries that Brexit could wreak
havoc on the economy.

‘America First’ 
Sentiment was also slammed by US President Donald

Trump’s ‘America First’ trade policy which has sparked a
damaging trade war with China and others.

Wall Street did however mark the longest-ever “bull
market” in August, a run that began amid extraordinary
crisis-era monetary policy-but for which Trump has
claimed credit after his tax cuts and regulatory rollbacks.

Yet markets have since spiralled lower on slowing glob-
al growth, Italy’s fiscal woes, a US government shutdown
and Trump’s attacks on the Fed. Investors also ran for cov-
er as the uncertain nature of Britain’s looming exit from the
European Union in March 2019 casts a long shadow.

“Stock markets have been on a wild ride this year and
the United States has been at the center,” Oanda analyst
Craig Erlam said. “Tax reforms hugely boosted earnings,
bringing an economic boost with it,” he said. However, “the
trade war with China and skirmishes elsewhere have
weighed heavily on the relevant domestic markets which
has dented investor sentiment.”

Washington and Beijing imposed tit-for-tat tariffs on
more than $300 billion worth of goods in total two-way
trade earlier this year, locking them in a conflict that has
begun to eat into profits and contributed to stock market
plunges. In Europe yesterday, London’s benchmark FTSE
100 index dipped 0.1 percent to finish at 6,728.13 points,
marking a sharp annual loss of 12.5 percent.

The Paris CAC 40 climbed 1.1 percent to end at
4,730.69 points-which was drop of nearly 11 percent for
the year. Many investors were away for Christmas and

New Year holidays, while trading hubs including Frankfurt,
Rome, Tokyo, Shanghai and Seoul were shut.

Return to recession? 
“2018 has been characterized by a shift from low

volatility, high liquidity and expectations of equity out-
performance to high volatility, low liquidity and the return
of a bear market in equities,” said VTB Capital economist
Neil MacKinnon. “For 2019, a global economic slow-
down-perhaps recession-looks increasingly likely,” he
warned. Key Asian markets also limped towards the end
of the year in bear market territory-meaning that they
are 20 percent below their most recent peaks. Tokyo’s
benchmark Nikkei index had rounded out 2018 on Friday
with its first annual loss since 2011, and Shanghai
became the worst-performing major global stock market,
dropping by nearly a quarter. — Agencies

Dubai stocks end 2018 on a sluggish note
Boursa Kuwait buoyant; global equities lackluster

LONDON: World stock markets staggered yesterday towards the end of their worst year since the global financial crisis a decade ago, rocked by rising interest rates, the global trade war and Brexit fears.

China factory 
activity shrinks 
as year ends 
BEIJING: China’s factory activity contracted for the first
time in over two years in December, highlighting the chal-
lenges facing Beijing as it seeks to end a bruising trade
war with Washington and reduce the risk of a sharper
economic slowdown in 2019.

The increasing strain on factories signals a continued
loss of momentum in China, adding to worries about soft-
ening global growth, especially if the Sino-US dispute
drags on. Trade frictions are already disrupting global
supply chains, fuelling concerns of a bigger blow next
year to world trade, investment and shaky financial mar-
kets. The official Purchasing Managers’ Index (PMI) - the
first snapshot of China’s economy each month - fell to
49.4 in December, below the 50-point level that sepa-
rates growth from contraction, a National Bureau of
Statistics (NBS) survey showed yesterday. It was the first
contraction since July 2016 and the weakest reading since
February 2016. Analysts had forecast it would dip to 49.9
from 50.0 the previous month. China is expected to roll
out more economic support measures in coming months
on top of a raft of initiatives this year. A prolonged down-
turn in the factory sector, key for jobs, would likely spark
further attempts to juice domestic demand.

In November, industrial output rose the least in nearly

three years, while earnings growth at industrial firms fell
for the first time in nearly three years. A PMI sub-index
on overall factory output prices fell to 43.3 in December
from 46.4, signalling earnings erosion. A gauge on overall
production fell to 50.8, the lowest since February, from
51.9. New orders - an indicator of future activity - con-
tinued to soften, reinforcing views that business condi-
tions in China will likely get worse before they get better.

A sub-index for total new orders contracted for the
first time in at least a year, falling to 49.7 amid persistent-
ly weak demand at home and softening global growth.

New export orders shrank for a seventh straight
month, with the sub-index falling to 46.6 from 47.0.

Trade war uncertainties 
Many analysts doubt that Beijing and Washington can

bridge their many differences and reach a comprehensive
trade deal in the latest round of talks. US President
Donald Trump and Chinese President Xi Jinping agreed
early this month to a 90-day ceasefire that delayed a
planned Jan 1 US increase of tariffs on $200 billion worth
of Chinese goods while the two sides negotiate.

Trump said over the weekend that a possible trade deal
was progressing well, but few concrete details have
emerged. The trade war has resulted in billions of dollars of
losses for both sides this year, hitting industries from autos
and technology to US agriculture. “There are many short-
term orders from overseas but few long-term orders
received by Chinese factories as caution remains amid the
trade uncertainties,” said Nie Wen, economist at Hwabao
Trust in Shanghai. “The medium to long-term export
prospect is not optimistic particularly.” Warehouses across
the US are bursting with Chinese goods after retailers

stocked up before fresh tariffs, suggesting little chance of a
near-term export rebound even if a trade deal is reached.

Consumer caution
One bright spot in the downbeat data was a modest

pick-up in the services sector. The official non-manufac-
turing PMI rose to 53.8 from 53.4. While that offers some
cushion - services account for over half of the economy -
consumers remain cautious. China’s auto sector has been

particularly hard hit. Sales in the world’s biggest auto mar-
ket are on track to fall for the first time since at least 1990.
“Last December we saw overall China carmakers’ capacity
utilisation rate at around 56 percent, but now we estimate
it is roughly 50 percent,” Shanghai-based senior analyst
Alan Kang at LMC Automotive told Reuters. “Carmakers
in general are cutting production.” China’s stock market
tumbled about 25 percent in 2018, while the yuan has lost
around 5 percent versus the dollar. — Reuters

RIYADH: The Saudi stock market ended 2018 up 8.3
percent.—AFP 

SHENYANG: This photo taken on Sunday shows a customer buying New Year decorations at a market
ahead of New Year’s day in Shenyang in China’s northeastern Liaoning province. —  AFP


