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KUWAIT: Abdulmohsen Abdulaziz Al-Babtain Co
(AABC), the authorized dealer for Infiniti vehicles in the
State of Kuwait recently demonstrated the unique fea-
tures that accompany its premium vehicle, INFINITI
QX50. Visitors engaged and experienced the vehicle’s
high-quality performance blended with aesthetic world
class interiors at Al-Kout Mall.

The new INFINITI QX50 is the world’s first variable
compression ratio engine in a production vehicle which
was created to fully meet the needs of today’s premium
car buyers and to deliver on their desire to own the latest
masterpiece of technology. The VC-Turbo engine delivers
the strong and convincing performance of a V6 and the
fuel economy of a 4-cylinder engine - transforming on
demand and based on the input of the drivers. Instantly
adapting to their needs, the VC-Turbo lets them harness
the exhilarating performance of 268 hp and 380 nm at
4,400 rpm of torque.

The QX50 appeals to buyers who require the unique
combination of interior space, power, efficiency, hand-
crafted quality, and modern design, along with effortless
on-road performance.

Driver-centric, yet passenger-minded, the QX50 offers
a package of technologies to enhance the driving experi-
ence, while a calm, connected, and relaxing cabin features
an asymmetric layout - designed to meet different needs

of the driver and the passengers. Infiniti Al-Babtain
encourages its customers to continue exploring the
advantages of its best in class models in Kuwait by visit-
ing the designated showroom located in Al-Rai. 

Al-Babtain Group was founded in 1948 to present a
model of honesty, integrity and total dedication and to
gain bright reputation in Kuwait and the Middle East area.
Today Al-Babtain Group has licensing rights for some of
the world’s leading brands stretching the globe from the
USA to the Far East. 

For 70 years Al-Babtain Group has experienced con-
tinued success, and large measure of this success came
from the Group’s advanced flexible management style
and long term vision. These astounding results were
achieved due to a versatile strategic formula focusing on
growth amongst its sphere of activities; including auto-
motive, technology, investment, information, industrial
and Finance.

The automotive sector is the main structure of the Al-
Babtain Group’s business, which owns some of the best-
selling and demanded brands in Kuwait, in addition to
heavy equipments. The Abdulmohsen Abdulaziz Al-
Babtain Co. and Trading and Contracting Company is
proud to be the authorized agent and distributor of many
Japanese, Chinese, and European (French) vehicles in
Kuwait such as Nissan, Infiniti, Renault, Citroen. 

Infiniti Al-Babtain impresses crowds 
with Infiniti QX50 at Al-Kout Mall 

The world’s first variable compression ratio engine in a production vehicle 

How South 
African mines 
cope with 
power cuts
JOHANNESBURG/LONDON: South African utility
Eskom imposed the worst power cuts in several years
on homes and businesses last week, conjuring up
memories of the 2008 crisis when the grid nearly col-
lapsed and cost the mining industry billions in lost
output.

Although Eskom - which supplies around 90 per-
cent of power in Africa’s most industrialized economy -
paused the blackouts on Friday for the first time in five
days, it warned that its creaking infrastructure could
buckle at any time. A decade ago, the state utility
ordered mining houses to evacuate all underground
staff and cease mining operations for five days as it cut
electricity supply to minimum levels.

It is not clear how much the industry, which con-
sumes about 15 percent of Eskom’s annual output, lost
in production but the crisis sent prices of both gold
and platinum to record levels and pummeled the rand.
But mining companies now appear to be better pre-
pared to cope with the scheduled blackouts thanks
largely to an agreement struck in 2010 between
Eskom and the industry that allows it to continue
operating on reduced power.

“The South African mines are probably a little bit
better prepared for electricity cuts than they were 10
years ago,” said Peter Major, an analyst and director
of mining at Mergence Corporate Solutions.

Anglo American Platinum Ltd (Amplats), the
world’s top producer of the metal, said it lost 14,000
ounces or less than 1 percent of annual output - based
on 2018 production - last week.

Diversified miners Exxaro and Anglo American said
their operations were affected to varying degrees
while AngloGold Ashanti said safety and production
were untouched. An industry group, the Mineral
Council, did not give specific details about the impact
of last week’s power cuts on production but said the
effect on output for the sector had been minimal.
Miners including Impala Platinum, Harmony and
Sibanye-Stillwater have also been working on reduc-
ing their reliance on Eskom by setting up their own
power generators. However, it has been difficult to get
that off the ground because of red tape and prohibi-
tive costs, they say.

What is at stake?
South Africa is home to the world’s biggest plat-

inum group metals deposits, accounting for just over
90 percent of global production. Any disruption in
output could directly affect prices of the white metal.
The mining industry directly contributes more than 7
percent to the economy which has been struggling
with anaemic growth over the last 10 years.

Miners, among the biggest consumers of electricity
in the country, are already grappling with weak profits
that could be exacerbated by the potential loss of
output if Eskom imposes deeper power cuts.

The potential impact on jobs is also a concern in a
country with a jobless rate of more than 27 percent
and has prompted fierce opposition from the coun-

try’s powerful trade unions to President Cyril
Ramaphohsa’s plan to split the utility. “With all these
power cuts through Eskom there will be conse-
quences ... People will lose their work for less time put
in for work and we are very, very concerned about
this,” said Stanford Mazhindu, spokesperson of trade
union UASA.

What are miners doing to cope?
The 2010 agreement between Eskom and the min-

ing industry has partly shielded miners from the mas-
sive disruption caused by the 2008 power cuts, when
the sector was forced to shut for five days to allow the
grid to recover. Under the scheme, Eskom gives the
industry notice to reduce their power consumption by
between 15 and 20 percent when the national grid is
at its tightest and unable to meet demand.

“If it’s a 15 or 20 percent reduction in demand and
it goes on for an extended period, it can have quite a
big impact,” said Sibanye spokesman James Wellsted.

For instance, concentrators are switched off and
water pumps that would prevent underground dams
from flooding are only turned on during low usage
hours at night, he said. Impala Platinum reduces its
usage of power-intensive equipment, including furnaces,
during national peak usage times when residential con-
sumers are just waking up or have just returned from
work, spokesman Johan Theron said.

Aare these measures enough?
Despite these measures, business leaders and the

Mineral Council are still concerned about the risks
Eskom poses to the industry. Impala’s Theron said
shifting energy-intensive work to an off-peak demand
period in the middle of the night to catch up on lost
production “is not ideal or sustainable, as it will
impact the business over time in that wear on furnaces
are accelerated under these operating conditions”.

While the industry was coping, extended rolling
blackouts would have affected the commercial viabili-
ty of mines, particularly deep-level mining and plat-
inum mines, Mineral Council spokeswoman Charmane
Russell said.

Attempts by miners to produce their own power
are expensive, as Eskom requires them to connect to
the grid for a fee. The variety of legal codes found at
the energy regulator and energy ministry are addi-
tional hurdles to independent power generation, they
say. The volume of electricity consumed by the indus-
try is also too much to rely solely on self-generation.

“We need to fix Eskom, to think that underground
gold mining can survive without Eskom is going to be
difficult,” said Peter Steenkamp, the chief executive of
gold miner Harmony.

However, a few companies have succeeded in cut-
ting dependency on the grid. Petrochemicals firm
Sasol produces 70 percent of its electricity needs to
power its sprawling plants. Power generation, from
steam turbines commissioned in 2010 and contracted
with Eskom via a medium-term power purchase pro-
gram, helped to alleviate Eskom’s shortages at the
time, Sasol said. But companies such as Sibanye are
struggling to do the same. The precious metals pro-
ducer has pushed back plans, unveiled in 2014, to
build a solar plant because of difficulty in getting
finance for the project and bureaucracy related to
connecting to the national power grid. Harmony Gold
has also been trying to build a 30 megawatt solar
plant. Amplats said it was also considering building a
100 megawatt solar power plant at the group’s
Mogalakwena mine. — Reuters

Swiss bank UBS 
faces French 
court ruling on 
fraud charges
PARIS: A Paris court will rule tomorrow on whether Swiss
banking giant UBS illegally tried to convince French clients to
hide billions of euros in Switzerland, charges which prompted
prosecutors to seek a record 3.7 billion-euro fine. The trial
opened last autumn after seven years of investigations,
launched when several former employees came forward with
claims of unlawful conduct. 

The move came as authorities across Europe cracked down
on tax evasion and dubious banking practices in the wake of
the global financial crisis which erupted in 2007.

The pressure eventually forced Switzerland to effectively
end its tradition of ironclad bank secrecy, by joining more than
90 countries which agreed to automatically share more client
account information among each other. In the UBS case, French
authorities determined that more than 10 billion euros had been
kept from the eyes of tax officials between 2004 and 2012.

The National Financial Prosecutor’s office urged a 3.7 bil-
lion euro ($4.2 billion) fine, the largest ever sought in France,
saying the bank and its directors “were perfectly aware that
they were breaking French law” by unlawfully soliciting clients
and helping them evade French taxes.

They also sought a 15 million-euro fine for UBS’s French
subsidiary, and fines of up to 500,000 euros for six top execu-
tives, including Raoul Weil, the former third-in-command at
UBS, and Patrick de Fayet, formerly the second-ranking execu-
tive for its French operations.

In addition, lawyers for the French state, which is a plaintiff
in the case, asked for 1.6 billion euros in damages. UBS, which
was ordered to post 1.1 billion euros in bail, has denied the
charges and said its operations complied with Swiss law.

It also says that it was “unaware” that some French clients
had failed to declare assets in Switzerland, and that prosecu-
tors have not produced any proof, such as client names or
account numbers, to back up their fraud claims. The case is
being closely watched by industry executives at a time when
Paris and other European capitals are hoping to lure multina-
tional banks from London as Brexit looms.

‘Milk tickets’ 
UBS is accused of organizing or inviting prospective clients

to prestigious outings such as the French Open or luxury hunt-

ing retreats, where UBS’s Swiss bankers would meet their
“prospects”-something they were not allowed to do under
French law. UBS France directors then used notes called “milk
tickets” to keep track of how many “milk cans”-amounts of
money-were transferred to Swiss accounts. They say the sys-
tem was merely a way to balance out bonuses due to French
bankers who were effectively losing a client to their Swiss
peers, and the notes were later destroyed.

But investigators claim the “milk tickets” were proof that
UBS had a parallel accounting system for keeping the transfers
off its official books.

Only one “milk ticket” was found during the inquiry,
prompting defense lawyers to argue there was no proof to jus-
tify claims of a massive fraud. Yet prosecutors pointed to the
roughly 3,700 French UBS clients who later took advantage of
an amnesty offer to regularize their tax declarations with the
French authorities. UBS has been embroiled in a series of simi-
lar cases, most notably in the United States, where the authori-
ties said the bank used Switzerland’s banking secrecy laws to
help rich clients avoid taxes. In 2009 it paid $780 million to
settle charges it helped thousands of American citizens hide
money from the Internal Revenue Service, and agreed to turn
over information on hundreds of clients, severely denting
Switzerland’s long tradition of shielding banking clients and
their operations from prying eyes.

That case was also prompted by a former American UBS
employee turned whistleblower, Bradley Birkenfeld, whose
book “Lucifer’s Banker: The Untold Story of How I Destroyed
Swiss Bank Secrecy” was published in 2016.

Last November UBS was again sued by US authorities, who
accuse the bank of misleading investors over the sale of mort-
gage-backed securities in 2006 and 2007, just before the
financial crisis struck. UBS has denied the charges and said it
will defend itself “vigorously”. — AFP

In the UBS case French authorities determined that more than
10 billion euros had been kept from the eyes of tax officials
between 2004 and 2012. — AFP

Norwegian Air 
sets big discount 
for share sale
OSLO:  Norwegian Air will sell new
shares at just a third of the current mar-
ket price when the loss-making airline
seeks to raise money from its owners in
the next few weeks, it said yesterday.

Norwegian Air said on Jan. 29 it
planned to raise 3 billion Norwegian
crowns ($348 million) in a share sale to
bolster its finances, just days after British

Airways owner IAG ruled out a bid for
the budget airline.

Norwegian is trying to replicate on
transatlantic flights the low-cost model
that dominates the short-haul market via
companies such as Ryanair and easyJet,
but is struggling to make the business
profitable. The European airline sector is
struggling with over-capacity and high
fuel costs, with several companies going
out of business, the latest being British
budget airline Flybmi, which filed for
bankruptcy on Sunday.

In the rights issue, Norwegian’s
shareholders will get two subscription
rights to buy shares for every share they
currently own, and new shares will be
sold at 33 crowns each, compared with

Friday’s closing price of 97.34 crowns. By
selling new shares far below the current
market price, Norwegian will boost the
value of each of the purchasing rights,
which can in turn be bought and sold.

The company’s shares fell as much as
15 percent to a six-and-a-half year low
of 83 crowns on Monday, before paring
losses to trade down 8.8 percent at 88.8
crowns by 1300 GMT, valuing the busi-
ness at about 4 billion crowns. 

“Based on the (Friday) closing price,
the theoretical value of each subscrip-
tion right is NOK 21.45 and the theo-
retical value of the two subscription
rights received per existing share is
NOK 42.90,” Norwegian said in a
statement. — Reuters


