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Boursa Kuwait privatization a historic event
NIC, Razan Financing and Investment Company, First Investment Company and Bursa Athena win bid

By Nawara Fattahova

KUWAIT: The privatization of Boursa Kuwait was yes-
terday hailed as a historic event. Finance Minister Nayef
Al-Hajraf said that this successful privatization came
after many professional steps taken by the Capital
Markets Authority since 2010. “It’s very impressive that
the team working on this project is a professional techni-
cal team that worked hard, and the project wasn’t affect-
ed by the changing of directors or even ministers. This is
the real challenge,” he noted during a press conference
held yesterday.

Minister of Commerce and Industry Khaled Al-
Roudhan stressed that privatizing the bourse is a
means to reach more achievements. “The stock market
is a reflection of the economic situation. Many people
thought that privatizing the bourse is a dream, but it
came true and was realized. We believe in the role of
the private sector,” he affirmed. The public subscrip-
tion of shares will take place within a year and will be
free of charge.     

“It represents the great success of the privatization
process of public projects in Kuwait. It’s related to one
of the most important economic institutions (Kuwait
Stock Exchange),” said CEO of Capital Markets

Authority Ahmad Al-Melhem. Thursday saw the pre-
conclusion phase of privatizing Boursa Kuwait by
announcing the winners of the public bidding, held
according to international standards. “The winner of the
bid for 44 percent of Boursa Kuwait was the alliance of
National Investments Company, Razan Financing and
Investment Company, First Investment Company and
Bursa Athena, while six percent will be owned by the
Public Institution for Social Security,” he added.  

“According to Article 33 of the Capital Markets
Authority founding law no. 7/2010, the bourse’s license
was to be given to a shareholding company that would
replace the Kuwait Stock Exchange. It also set the priva-
tization percentages and categories of this company,
including a percentage between 26 and 44 percent for
underwriting by companies registered at the stock mar-
ket, along with an international market operator,”
explained Melhem.

This privatization represents a great economic suc-
cess. “It supports the financial reforms in the country. It
also strengthens the role of the private sector in the local
economy. This will provide an investment environment of
international standards, as well as attract foreign invest-
ments and retain local investment. This privatization is
part of Kuwait’s 2035 vision,” he added.

KUWAIT: A group photo during the event.— Photos by Yasser Al-Zayyat

KUWAIT: Minister of Finance Nayef Al-Hajraf (left) and Minister of Commerce and Industry Khaled Al-Roudhan
attend the event.

KUWAIT: The Capital Market Authority holds a press conference

MOSCOW: Russian lender Gazprombank has
decided to freeze the accounts of Venezuelan state
oil company PDVSA and halted transactions with
the firm to reduce the risk of the bank falling under
US sanctions, a Gazprombank source told Reuters
yesterday.

While many foreign firms have been cutting their
exposure to PDVSA since the sanctions were
imposed, the fact that a lender closely aligned with
the Russian state is following suit is significant
because the Kremlin has been among Venezuelan
President Nicolas Maduro’s staunchest supporters.

“PDVSA’s accounts are currently frozen. As you’ll
understand, operations cannot be carried out,” the
source said. Gazprombank did not reply to a Reuters
request for a comment. Reuters reported this month
that PDVSA was telling customers of its joint ven-
tures to deposit oil sales proceeds in its
Gazprombank accounts, according to sources and an
internal document, in a move to try to sideline fresh
US sanctions on PDVSA.

Washington says the sanctions, imposed on Jan.
28, are aimed at blocking Maduro’s access to the
country’s oil revenue after opposition leader Juan
Guaido proclaimed himself interim president and
received widespread Western support.
Gazprombank is Russia’s third biggest lender by
assets and includes among its shareholders Russian
state gas company Gazprom.

The bank has held PDVSA accounts for several
years. In 2013, PDVSA said it signed a deal with
Gazprombank for $1 billion in financing for the
Petrozamora company. The source said that
Petrozamora accounts were frozen, too.

Russian officials have said they stand by Maduro
and have condemned opposition actions as a US-
inspired ploy to usurp power in Caracas. But Russian
firms find themselves in a quandary, caught between
a desire to endorse the Kremlin line and back
Maduro, and the fear that by doing so they could
expose themselves to secondary US sanctions which
would harm their businesses. —  Reuters
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