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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.350
Euro 344.830
Sterling Pound 393.640
Canadian dollar 229.050
Turkish lira 58.860
Swiss Franc 305.130
US Dollar Buying 297.050

ASIAN COUNTRIES
Japanese Yen 2.756
Indian Rupees 4.270
Pakistani Rupees 2.217
Srilankan Rupees 1.704
Nepali Rupees 2.662
Singapore Dollar 224.390
Hongkong Dollar 38.635
Bangladesh Taka 3.579
Philippine Peso 5.841
Thai Baht 9.685
Malaysian ringgit 77.532

GCC COUNTRIES
Saudi Riyal 80.894
Qatari Riyal 83.317
Omani Riyal 787.914
Bahraini Dinar 805.500
UAE Dirham 82.591

ARAB COUNTRIES
Egyptian Pound - Cash 19.850
Egyptian Pound - Transfer 17.224

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.218
Tunisian Dinar 103.460
Jordanian Dinar 427.880
Lebanese Lira/for 1000 0.022
Syrian Lira 0.000
Morocco Dirham 32.312

Rate for Transfer Selling Rate
US Dollar 303.990
Canadian Dollar 229.375
Sterling Pound 395.530
Euro 346.675
Swiss Frank 306.625
Bahrain Dinar 808.420
UAE Dirhams 83.170
Qatari Riyals 84.405
Saudi Riyals 81.960
Jordanian Dinar 430.045
Egyptian Pound 17.289
Sri Lankan Rupees 1.707
Indian Rupees 4.262
Pakistani Rupees 2.198
Bangladesh Taka 3.622
Philippines Pesso 5.838
Cyprus pound 18.080
Japanese Yen 3.770
Syrian Pound 1.590
Nepalese Rupees 2.669
Malaysian Ringgit 75.570
Chinese Yuan Renminbi 45.530
Thai Bhat 10.650

CURRENCY BUY SELL
Europe

British Pound 0.386119 0.400019
Czech Korune 0.005314 0.014614
Danish Krone 0.042045 0.047045
Euro 0. 336762 0.350462
Georgian Lari 0.114369 0.114369
Hungarian 0.000967 0.001177
Norwegian Krone 0.031120 0.036320
Romanian Leu 0.055580 0.072430
Russian ruble 0.004636 0.004636
Slovakia 0.009097 0.019097
Swedish Krona 0.028743 0.033743
Swiss Franc 0.297589 0.0308689

Australasia
Australian Dollar 0.207470 0.219470
New Zealand Dollar 0.199267 0.208767

America
Canadian Dollar 0.223437 0.232437
US Dollars 0.300250 0.305550
US Dollars Mint 0.300750 0.305550

Asia
Bangladesh Taka 0.003052 0.003853
Chinese Yuan 0.043352 0.046852

Hong Kong Dollar 0.036693 0.039443
Indian Rupee 0.003727 0.004499
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002681 0.002861
Korean Won 0.000260 0.000275
Malaysian Ringgit 0.070975 0.076975
Nepalese Rupee 0.002609 0.002949
Pakistan Rupee 0.001567 0.002337
Philippine Peso 0.005812 0.006112
Singapore Dollar 0.218815 0.228815
Sri Lankan Rupee 0.001340 0.001920
Taiwan 0.009736 0.009916
Thai Baht 0.009347 0.009897
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.792724 0.809224
Egyptian Pound 0.017114 0.019714
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000211 0.000271
Jordanian Dinar 0.424968 0.433968
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.021739 0.045739
Omani Riyal 0.784201 0.789861
Qatar Riyal 0.079307 0.084727
audi Riyal 0.080073 0.081373
Syrian Pound 0.001290 0.001510
Tunisian Dinar 0.095546 0.103546
Turkish Lira 0.051394 0.062894
UAE Dirhams 0.081438 0.083128
Yemeni Riyal 0.000989 0.001069

Turkish Lira 58.220
Singapore dollars 223.228

NBK International Markets Report

KUWAIT: NBK Capital, one of the region’s leading invest-
ment firms, has signed a one-year partnership agreement
with GCC Board Directors Institute. Faisal Al-Hamad,
Chief Executive Officer represented NBK Capital and Jane
Valls, Executive Director represented GCC Board
Directors Institute at the signing, with attendance of sev-
eral senior officials from both organizations.

“NBK Capital gives considerable importance to corpo-
rate governance practices as a basis for its future develop-
ment and performance and is committed to applying the
rules issued by the Capital Markets Authority on corpo-
rate governance and the highest standards of professional
competence in all its activities,” Al-Hamad said in remarks
made during the signing ceremony. “Partnering with GCC
Board Directors Institute demonstrates our continued
commitment to promoting the highest standards of corpo-
rate governance in the region and supporting the great
work that the Institute does.”

NBK Capital adheres to world class standards of cor-
porate governance practices and policies and focuses its
client-centric strategy on sustainable growth that con-
tributes to the development of the economy and the
community. 

“This type of partnership contributes to the develop-
ment of GCC economies by improving the effectiveness of
board members and enhancing their business abilities and
level,” Al-Hamad notes.

Al-Hamad concluded his remarks: “NBK Capital
partners with institutions that support and develop val-
ues that align with our own: priority for client and
stakeholder interest; innovation in products, services
and work processes for greater efficiency and excel-
lence in all that we do.” 

“We are confident that sharing our expertise with the

GCC Board Directors Institute will contribute to promot-
ing best practices at the local and international levels.
Enhancing our understanding of business, which is essen-
tial for engaging in successful economic activities,” Al-
Hamad concluded.

Founded in 2007, the GCC Board Directors Institute
(GCC BDI) is a not-for-profit organization that guides
board directors of organizations, from family-owned busi-
nesses to listed companies, to acquire the know-how and
the tools to reach and sustain effective governance. 

“We are pleased to join NBK Capital as a corporate
partner, and we look forward to fruitful cooperation and a
long-term relationship,” said Valls. “Now and more than
ever, our boards of directors and governance practices are
subject to investor and stakeholder analysis, and working
with a world-class investment company like NBK Capital
will support our efforts to promote the latest trends in cor-
porate governance and best practices.”

Launched in 2007, the GCC Board Directors Institute
(GCC BDI) is a not-for-profit organization that guides
board directors of organizations, from family-owned busi-
nesses to listed companies, to acquire the know-how and
the tools to reach and sustain effective governance.

GCC BDI was founded by four leading regional cor-
porations - Investcorp, SABIC, Saudi Aramco and
Emirates NBD - and it is supported by four advisory
firms: Allen & Overy, Heidrick & Struggles, McKinsey &
Company and PricewaterhouseCoopers, as well as
regional regulatory authorities: the Emirates Security and
Commodities Authority of the UAE, the Capital Market

Authorities of both Saudi Arabia and Oman and the
Central Bank of Bahrain. 

GCC BDI now works with over 1200 Alumni members
who benefit from a network of senior business leaders
and a variety of workshops designed for board directors

and senior executives. Notably, the Institute hosts an
annual Chairman Summit that brings together regional
leaders and actors to explore the evolving role and value
of Boards as well as appropriate corporate governance
standards.

NBK Capital inks partnership with 
GCC Board Directors Institute

Agreement to strengthen corporate governance region-wide

Global markets
recover as Fed
signals policy shift
KUWAIT: Global financial markets recovered ground in
January after a tumultuous December, benefitting from
an end to the US government shutdown, tentative signs
of progress in US-China trade talks and a dovish policy
shift from the US Federal Reserve. Oil prices rallied too,
helped by reports of rapid progress by OPEC+ in
implementing the production cuts agreed in December.
But despite these encouraging developments, evidence
that global growth is softening continues to accumulate.
In its latest economic update, the IMF revised down
again its forecast for world growth this year to 3.5 per-
cent from 3.7 percent in October, and warned of mount-
ing downside risks from trade tensions, slowing growth
in China, a ‘no-deal’ Brexit and financial tightening amid
high debt levels.

Fed pauses rate hikes 
The Federal Reserve left interest rates on hold in

January, but indicated a pause in further rate hikes and
that the pace of its balance sheet normalization (‘quan-
titative tightening’) might slow. This contrasted with its
more hawkish December stance, which pointed to at
least two interest rate hikes this year and asset sales
remaining on ‘autopilot’ at up to $50 billion per month -
announcements that triggered a sharp market sell-off. It
justified the shift by citing ‘cross currents’ including
tightening financial conditions and slowing global
growth, as well as modest inflation. Some analysts are
speculating that the move represents the first step in a
pivot towards a loosening cycle, though the consensus
is that the pause will extend throughout 2019. Futures
markets currently predict an 86 percent probability of
rates being unchanged this year, with a 10 percent
chance of a 25bps cut.

The partial shutdown of the federal government last-
ed for a record five weeks, before ending on January
25th without President Trump securing congressional
funding for his proposed border wall. Trump however
has threatened a fresh shutdown if funding is not
approved by February 15th. The Congressional Budget
Office estimates that the shutdown cost the US econo-
my $11 billion (0.06 percent of projected 2019 GDP),
though $8 billion of this would be recouped as returning
employees received back pay. The shutdown resulted in

delays to a host of economic data including the first
estimate of GDP for 4Q18, which is expected to show
growth slowed to an annualized 2.6 percent from 3.4
percent in Q3. This would leave growth for 2018 overall
at 2.9 percent, the fastest since 2015. 

High frequency data generally confirm the limited
impact of the shutdown on economic activity and that
growth for now looks solid going into 2019. The stand-
out figure over the past month was from the labor mar-
ket, with non-farm payrolls surging 304,000 in January,
more than double expectat ions, and government
employment also rising. 

Unemployment ticked up to 4.0 percent due to a rise
in participation, but hourly earnings growth decelerated
to 3.2 percent y/y, helping the case for the Fed’s rate
hike ‘pause’.  Flash PMI data for January was also
upbeat, with the composite index rising to 54.5 signal-
ing decent growth in both services and manufacturing.
Not all data has been positive however. The University
of Michigan’s consumer confidence gauge fell sharply to
a two-year low of 91.2 in January no doubt affected by
the lingering shutdown. The strong labor market sug-
gests that the dip in confidence should be temporary.

US labor market
Consumer price inf lat ion decl ined further in

December to 1.9 percent y/y from 2.2 percent in
November and a recent peak of 3.0 percent last sum-
mer. The fall was driven by lower energy costs due to
lower oil prices, while core inflation was steady at 2.2
percent. Tame inflationary pressures continue to be one
of the puzzles of the current economic cycle, given
strong economic growth and the tight labor market.
Inflation risks could ease further if the US and China
can agree a trade deal ahead of a March 1st deadline,
when US tariffs on $200 billion of imports from China
are scheduled to rise from 10 percent to 25 percent. 

Italy falls into recession 
A combination of slowing world growth, global trade

tensions, the withdrawal of monetary stimulus by the
European Central Bank (ECB) and Brexit concerns, all
continue to dampen the economic mood in Europe. The
Ifo economic sentiment index for 1Q19 fell to a four-
year low of -11.1 points, with France particularly affect-
ed against a backdrop of street protests against
President Macron’s economic reforms. The Italian econ-
omy was confirmed as already in recession with GDP
falling 0.2 percent q/q in 4Q18 after a 0.1 percent drop
in Q3, which could put pressure on its latest budget
deficit agreement with the EU. Growth in the Eurozone
overall came in at just 0.2 percent q/q. The IMF down-
graded its forecast for Eurozone growth for 2019 by 0.3

percent to 1.6 percent (1.8 percent in 2018), reflecting in
particular slower growth in Germany, and warned of the
risks to financial stability from stress on Italian banks. 

Having ended its asset purchase stimulus program in
December, the ECB now faces a tough balancing act
between sticking to policy normalization and addressing
the growth slowdown - particularly given the more
dovish signals from the Fed. ECB President Mario
Draghi noted that the risks to growth had tilted to the
downside but stopped short of announcing a shift in
policy guidance, which is for interest rates to remain on
hold until after the summer. Eurozone inflation fell to 1.4
percent in January, below the ECB’s “below but close to
2 percent” target.

With the UK’s planned March 29th departure date
from the EU edging closer, uncertainty continues to
prevail with no political agreement over the manner of
the UK’s withdrawal. Prime Minister May’s negotiated
deal with the EU was voted down heavily in the UK par-
liament, but could yet pass if the EU agrees to change
the so-called ‘backstop’ component, which they have so
far ruled out. Although UK economic growth has been
resilient and is forecast at a reasonable 1.5 percent this
year - close to the Eurozone average - the uncertainty
is weighing on investment, with the construction PMI
falling to a 10-month low of 50.6 in January. A Brexit
deal would improve the near-term outlook, and possibly
see UK assets rally.

BoJ leaves policy on hold 
The Bank of Japan maintained its ultra-loose mone-

tary policy last month, amid continued economic head-
winds. Indeed, Japanese exports fell at their fastest
pace in two years in December, as external demand
slowed, particularly from China. Exports fell by 3.8 per-
cent y/y while imports grew by a mere 1.9 percent y/y,
a multi-month low, as domestic demand remained weak
and as the impact of  higher oi l  prices waned.
Additionally, core inflation, which excludes food costs,
slowed to just 0.7 percent y/y in December and logged
an annual average of 0.8 percent for 2018, far below the
central bank’s target of 2 percent but still an improve-
ment from 0.5 percent and -0.3 percent in 2017 and
2016, respectively. The central bank cut its inflation
forecast again for the 2019 fiscal year from a range of
1.5 percent to 1.7 percent to a range of 1 percent to 1.3
percent, on the back of limited upward inflationary
pressures.

Chinese growth hit a 28-year low 
Growth in China’s economy continued to decelerate

in 2018, prompting the government to announce meas-
ures to support activity. Economic growth slowed from

6.5 percent y/y in 3Q18 to 6.4 percent y/y in 4Q18 and
logged an annual average rate of 6.6 percent, a 28-year
low, on the back of weaker domestic conditions and a
slowdown in external demand, not least due to US tar-
iffs. In response to the slowdown, the government has
announced a raft of growth-stimulating measures
including fiscal policy reforms (additional tax and fee
reductions for small firms) and a cut in the reserve
requirement ratio (RRR). The central bank cut its RRR
(the amount of money that banks must keep on reserve
at the central bank) last month for the fifth time in a
year, to help bolster lending.  

Oil prices recovered in January, rising 15 percent
m/m as OPEC, led by Saudi Arabia, looked to cut output
quickly to comply with the December OPEC+ produc-
tion agreement. By January’s end, Brent crude had
reached a two-and-a-half month high of $61.9/bbl,
buoyed by the imposition of sanctions on oil producer
Venezuela by the Trump administration and by ongoing
discussions to end the trade tariff dispute between
China and the US. The risks to the outlook for oil
demand growth in 2019 stemming from deteriorating
US-China trade relations and a slowing Chinese econo-
my, though, are skewed to the downside, and the
International Energy Agency is expected to follow the
IMF’s lead and revise down its forecast slightly from
1.43 mb/d. Despite record high US crude production of
11.9 million b/d, OPEC cuts together with still-decent
demand growth should help the oil market return to bal-
ance by mid-year. 

In the GCC, according to official reports, the Saudi
economy recovered from its contraction in 2017 (-0.7
percent) to grow by 2.2 percent in 2018. The rebound
was led by the oil and non-oil public sector, with the
latter underpinned by record government spending.
Growth in consumer spending and private sector credit,
at 10.4 percent y/y and 2.9 percent y/y respectively in
December 2018, also support the narrative of recovery.
The unemployment rate for Saudi  nat ionals a lso
improved, falling to 12.8 percent in 3Q18 from 12.9 per-
cent in 2Q18. The government is reportedly considering
introducing a private sector cash allowance to encour-
age more Saudis to move to the private sector and is
also mulling revising the expat fee structure amid com-
plaints from businesses of rising costs and a shortage of
skilled personnel. Some 1.3 million expats have left the
country since the start of 2017. 

There was positive news on activity, with PMI
indices for both Saudi Arabia (56.2) and the UAE (56.3)
ticking up to multi-month highs in January. In Egypt
however, the PMI fell further into contractionary terri-
tory at 48.5 with falls in the output and new orders sub-
indices, while price pressures eased.

KUWAIT: Faisal Al-Hamad, Chief Executive Officer, NBK Capital and Jane Valls, Executive Director, GCC
Board Directors Institute during the signing of partnership.


