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UAE expects oil 
market to balance 
in first quarter
DUBAI: The energy minister of the United Arab Emirates said
yesterday supply and demand in the oil market should bal-
ance out in the first quarter of 2019, following weeks of out-
put cuts. “My expectation is that we will see the balance dur-
ing the first quarter unless something happens,” Suheil Al-
Mazrouei told the three-day World Government Summit in
Dubai. “We are removing enough oil to correct the market,”
Mazrouei said. OPEC cartel countries and other major oil
producers in January began implementing a deal to cut out-
put by 1.2 million barrels per day to shore up sagging prices.

Based on provisional figures of production levels in
January, most oil producing nations were complying to the
cuts, Mazrouei said. The oil market, however, remains highly
volatile and prices hover just above $60 a barrel after recov-
ering from as low as $50 a barrel. That figure remains far
below the $85 a barrel oil hit in early October before begin-
ning to slide. Mazrouei said producers were “doing our
best” to stabilize the market. Khalid Al-Falih, energy minis-
ter of the world’s top supplier Saudi Arabia, said in mid-
January he expected the oil market to rebalance within
weeks. Oil prices crashed in mid-2014 to below $30 a bar-
rel, down from over $100 a barrel, due to a glut in supplies
and weakening global demand. —AFP

LONDON: Britain’s economy slowed sharply in late 2018,
pushing full-year growth to its weakest in six years as
Brexit worries hammered investment by companies and the
global economic slowdown weighed on trade, official data
showed yesterday.  The pace of economic growth fell to a
quarterly rate of 0.2 percent between October and
December from 0.6 percent in the previous quarter, in line
with forecasts in a Reuters poll, while output in December
alone dropped by the most since 2016. 

“The UK economy lost its summer exuberance in the
final months of 2018, and there are signs of further chill
winds ahead,” economist Tej Parikh at the Institute of
Directors said. Sterling fell by a third of a cent to below
$1.29. For 2018 as a whole, growth dropped to its lowest
since 2012 at 1.4 percent, down from 1.8 percent in 2017.
Exports suffered from global weakness and consumers and
businesses grew increasingly concerned about the lack of a
plan for when Britain is due to leave the European Union on
March 29. Prime Minister Theresa May has so far failed to
win parliament’s backing for the plan she agreed with
Brussels to avoid reimposing checks on goods exported
from Britain. 

Major economies around the world also slowed in late
2018, due in part to trade tensions between the United
States and China, while Brexit is an added challenge for
Britain. Last week the Bank of England chopped its forecast
for growth this year by 0.5 percentage points to 1.2 percent,
which would be the weakest year since the 2009 recession.
Monday’s data showed net trade lopped more than 0.1 per-
centage points from the fourth-quarter growth rate. Falling
business investment did similar damage. “GDP slowed in the
last three months of the year with the manufacturing of cars
and steel products seeing steep falls and construction also
declining,” Office for National Statistics statistician Rob
Kent-Smith said. 

In December alone, the economy contracted by 0.4 per-
cent, the biggest fall since March 2016. Finance minister Philip
Hammond said the data showed the economy remained “fun-
damentally strong” and that public-sector forecasters did not
foresee a recession. Business investment dropped 3.7 percent
in the fourth quarter compared with a year earlier, the biggest
fall since the first three months of 2010, when Britain was
emerging from recession. Investment has contracted for four
consecutive quarters, the longest run since the third quarter of

2009. Household spending - which offered an unexpectedly
strong boost to growth in mid-2018 - remained resilient, up
1.9 percent on a year ago, as did government spending.
Overall, business investment has stalled since June 2016’s ref-
erendum, which the BoE blames for stagnating economic pro-
ductivity. The BoE expects business and housing investment
to fall this year, and for export growth to halve. 

No-Brexit deal scenario
A British departure from the European Union without a

deal could put 600,000 jobs around the world at risk, with
Germany the hardest hit, a study published yesterday found.
Researchers at the IWH institute in Halle, eastern Germany,
examined what would happen if UK imports from the
remaining EU fell 25 percent after Brexit. They reckoned
that some 103,000 jobs would be under threat in Europe’s
largest economy Germany and 50,000 in France. Being
affected by Brexit would not necessarily mean workers
were laid off, the economists noted. “Given the lack of
skilled labor in many advanced economies, firms could also
try to keep staff on by cutting hours or opening new mar-
kets,” they said.

It is so far uncertain whether Britain will strike a deal
with the EU before its legally-binding exit date of March 29,
after a huge majority of lawmakers last month voted down
Prime Minister Theresa May’s painstakingly-negotiated
accord with Brussels. A “hard” departure without a deal
would see tariffs imposed at the border, “tangling up global
supply chains,” study co-author Oliver Holtemoeller said in
a statement. The economists focused only on trade in goods
and services, leaving out other possible economic impacts
of Brexit like changes to investment flows. They noted that
“since markets are linked up across the globe, suppliers
based outside the European Union are also affected” by a
no-deal Brexit. Within the 27 remaining EU countries, a
total of almost 180,000 posts at firms directly exporting to
the UK would be at risk. But 433,000 more workers in the
EU and around the world would be affected, as their
employers sell to companies who in turn export to Britain.
For example, the study found some 60,000 workers in
China and 3,000 in Japan could lose their jobs.

In the UK, the study turned up around 12,000 jobs
dependent on supplying EU firms with inputs for products
which are then sold back to Britain.  —Agencies

British economy slowed sharply in 2018
No-deal Brexit ‘could cost 600,000 jobs worldwide’: Study

In this file photo, cars and trucks exit the DFDS Seaways Newhaven-Dieppe ferry “Cote d’Albatre” in Dieppe’s harbor, northwestern France. As Brexit approaches, the ports of the English Channel and the North Sea are
preparing for the worst. —AFP

UIC seminar
discusses global 
economic 
outlook 2019
By Faten Omar

KUWAIT: The Union of Investment Companies (UIC) held a
seminar on ‘Global Financial and Economic Outlook for
2019’ at the Chamber of Commerce and Industry yesterday,
in cooperation with the Quorum Center for Strategic
Studies. During her opening speech, Technical Support
Manager and acting Director of Investment Training Center
Fadwa Darwish pointed out that the Kuwaiti economy is
affected by global developments, so this seminar sheds light
on the latest international developments.

Tariq Al-Rifai, CEO of Quorum Centre for Strategic
Studies, gave an overview of the current global economic
outlook for 2019, highlighting current problems facing major
economies in Europe, United States and China. He also dis-
cussed the current economic growth cycle, which is strongly
believed to be nearing an end. Rifai believes that the global
economy is heading towards another global recession.

“According to published statistics, economic growth in
Europe is declining, including in some of the largest
economies, including Germany and France. Italy has already
entered a recession. Also, the central bank of the United
Kingdom, the Bank of England, recently lowered its econom-

ic growth forecast, citing Britain’s exit from the European
Union, trade wars and other global economic problems as a
reason for this negative outlook,” Rifai said.

“The continuing trade war between the United States
and China has begun to affect global trade and economic
growth, especially in China. I believe that the already
depressed economic growth figures will only worsen as the
trade war enters its second year. These problems are
expected to affect global economic growth and the IMF
expects to experience less economic growth in 2019 due to
these increasing factors and risks,” he said.

About Kuwait’s economy, he explained how weak eco-
nomic growth globally means lower oil prices, adding that
Kuwait should prepare to depend less on oil, because the
next 10 years will not be like the past 10 years. “As the world
economy approaches its first recession since 2009, we can
expect future oil prices to drop, meaning more pressure on

the government of Kuwait to ensure its implementation of the
2035 vision, which aims to diversify the economy away from
dependence on oil revenues,” he added.

“We are at a late stage in the economic growth cycle,
which means the next stage is an economic contraction
(recession). A recession is a normal occurrence and does
not necessarily mean bad news for investments, but other
problems in the global economy could trigger another
financial crisis and affect investments. Rising interest rates
in the US are causing problems in emerging markets and
will continue to do so. Oil is headed lower and will remain
low for longer than most expect. Stock markets around the
world have been correcting this year, with few exceptions,
so they will start falling too. China is also headed for a
major financial and economic disaster, which will affect all
of us,” Rifai concluded. 

The Union of Investment Companies in Kuwait regularly
hosts economic and financial seminars and conferences with
the aim of informing analysts and investors about the local,
regional and global market and investment trends and issues.

Tariq Al-Rifai speaks during the seminarKUWAIT: Tariq Al-Rifai (left), CEO of Quorum with Fadwa
Darwish, Technical Support Manager and acting Director of
Investment Training Center, during the seminar. 
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