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KUWAIT: KIB’s Deputy Chief Executive Officer
Mohamed Said El Saka, stated during the 2018 earnings
call for the listed companies classified under the category
“Premier Market” in Boursa Kuwait, which was held at
2:00pm on Wednesday February 6th 2019, that KIB
reported a net profit of approximately KD 21 million for
the year 2018; a growth of 18 percent compared to 2017. 

In addition, financing income registered a growth of
20 percent reaching KD 89.5 million compared to KD
74.6 million in 2017.  KIB’s total assets increased by KD
253 million to reach KD 2.2 billion, a growth of 13 percent
compared to 2017.

Regarding the strategy update, El Saka pointed out
that KIB’s strong financial performance reflects its signifi-
cant improvement in a number of business areas, in line
with its newly implemented strategy. KIB’s strategy
implementation is forging ahead, taking the customer

banking experience to the next level and delivering much
more than just ‘banking’ in the traditional sense. KIB
always strive to meet the ever-changing needs of our
customers. 

El Saka stated that, KIB’s asset quality matrices have
improved significantly in 2018 mainly due to continuous
efforts in monitoring of existing and new portfolio. NPL
ratio stood below 1 percent, which is one of the lowest
among peers while total coverage ratio at 343 percent in
2018 is one of the highest in the region.

Also, KIB plans to increase its distribution to
shareholders as the Bank’s Board of Directors recom-
mended cash dividends of 11 percent i.e. 11 fils per
share and bonus shares of 4 percent i.e. 4 shares for
every 100 shares; which is subject to the approval by
the Bank’s shareholders’ general assembly and regula-
tory authorities.

Furthermore, General Manager Financial Control and
Planning / CFO, Mr. Ajai Thomas, shed light on KIB’s
strong set of numbers for the financial year ended 31
December 2018 as bearing testament to successful pro-
gression of the strategy KIB adopted and is looking to
continue to 2019. He also presented the results in detail,
pointing out that KIB reported stellar bottom line growth
of 18 percent to reach around KD 21 million for the year
2018 as compared to KD 17.7 million in 2017, mainly driv-
en by the topline growth of financing income (20 per-
cent), to reach KD 89.5 million as compared to KD 74.6
million in 2017. The strengthening of the Bank’s core busi-
ness has helped KIB achieve this remarkable perform-
ance during the year.

Net financing income comprised of 81 percent of the
total operating income during the year, as compared to

76 percent a year ago, reflecting the strengthening of
core business activities as KIB does not operate an active
investment trading book as per it’s conservative risk
appetite.

Thomas added that KIB continued its investments in
new branding and IT infrastructure in 2018 through
upgrades for enhanced digital banking experience while
controlling its other costs. Operating expenses registered
a marginal increase to support the business growth.

Thomas also highlighted that In terms of core
assets/liabilities’ growth, KIB achieved growth in total
assets by 13 percent to reach KD 2.2 billion in 2018, as
compared to KD 1.9 billion in 2017; achieved through
growth in financing receivables, which reached KD 1.6
billion in 2018 a growth of 23 percent as compared to
KD 1.3 billion as at 31 December 2017. 

KIB’s investment portfolio increased by 14 percent to
reach KD 166 million primarily through increased expo-
sure towards high quality sukuks, compared to KD 145.7
million by end 2017. Investment income was lower com-
pared to 2017 due to certain one off offloads of non-
core investments during 2017.

Customer deposit growth has been sustained due to
KIB’s various successful product launches/campaigns
supported by attractive profit rates; resulting in an
increase of KD 115 million or 10 percent to reach KD 1.3
billion compared to KD 1.2 billion by end 2017.

With regards to the response to the inquiries from
participating analysts, Thomas explained on the outlook
for retail deposit growth: “At KIB, we are continuing our
efforts to become the “Bank for Life” in line with our
strategy, and as part of that, we provide our customer
with a better banking experience. Customer deposits

registered a growth of 10
percent in 2018 compared
to 2017, largely due to our
success in improving retail
base, acquiring higher vol-
umes through our innova-
tive deposit products
launches and various pro-
motional campaigns sup-
ported by better profit
rates. In equation, this
mainly contributed to high-
er customer trust and bet-
ter brand visibility within
the market”.

With regards to the sig-
nificant improvements in asset quality, Thomas stated:
“We are pleased to report a significant improvement in
our asset quality as reflected in lower NPL ratio and
higher total coverage ratio. Asset quality matrices have
improved significantly in 2018 due to our continuous
monitoring and follow up of existing loan book and new
exposures resulting in one of the lowest NPL ratios in
the region; which was below 1 percent”.

Furthermore, regarding the loan growth expectation
for 2019, El Saka noted that KIB registered an impres-
sive growth in the financing portfolio, in excess of 23
percent compared to 2017. KIB’s financing portfolio
grew in excess of KD 300 Million (23 percent) com-
pared to previous year. KIB also actively participated in
high quality syndications locally and in GCC region with
focus on oil & gas, telecom and hospitality sectors. and
expect a similar trend to continue.

KIB reports KD 21 million in net 
profit for 2018, a growth of 18%

Deputy CEO: Performance reflects KIB’s improvement in key business areas
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HIGHLIGHTS
l 18% growth in net profit 
l 20% growth in financing income
l 13% growth in total assets
l 23% increase in financing receivables
l NPL ratio stood below 1% 
l The total coverage ratio at 343%
l 11% cash dividend and 
l 4% bonus shares for YE 2018

EU states adopt 
French-German 
formula on Russia 
gas pipeline
BRUSSELS: European Union member states adopted a
Franco-German compromise on Friday allowing Berlin
to remain the lead negotiator with Russia on the Nord
Stream 2 gas pipeline to Europe.

France, a pivotal player in the EU gas talks, had said
earlier it would support European Union oversight of
new offshore energy pipelines. This had raised con-
cerns in Berlin that resistance from other EU members
could undermine plans for the undersea pipeline
between Russia and Germany.

But Paris and Berlin now agree that chief responsibili-
ty lies with Germany, the “territory and territorial sea of
the member state where the first interconnection point is
located,” according to a text seen by AFP. The pipeline is
due to emerge at the German Baltic port of Greifswald,
from where gas will be distributed to other EU countries.
“There was indeed an agreement which was only possi-
ble thanks to close cooperation between France and
Germany,” German Chancellor Angela Merkel told
reporters in Berlin when asked about Nord Stream 2.

The compromise text replaces older wording stipu-
lating the EU rules on gas imports will be applied by
“the territory of the member states” and or the “territo-
rial sea of the member states”.

The new text was adopted as part of reforms for gas
market rules at a meeting of EU ambassadors in
Brussels. “The French-German compromise was adopt-
ed pretty much unanimously,” one diplomat said.
Romania, current holder of the rotating EU presidency,
said it “was given the mandate... to enter negotiations
with the European Parliament on the amendment of the
EU gas directive.”

France’s earlier support for giving EU countries
more say in the pipeline project appeared likely to shift
the balance away from Germany. Nord Stream 2 faces
opposition from many countries in eastern and central
Europe, the United States and particularly Ukraine
because it risks increasing Europe’s dependence on
Russian natural gas.

‘Enormous pressure’ from US 
Combined with the planned TurkStream pipeline

across the Black Sea, Nord Stream 2 would mean
Russia could bypass Ukraine in providing gas to
Europe, robbing Moscow’s new foe of transit fees and
a major strategic asset. A EU diplomat said US offi-
cials lobbied their European counterparts until just
before the start of Friday’s meeting in a bid to block
the gas pipeline. 

“Washington has put enormous pressure on EU
capitals in recent days to prevent Nord Stream 2,” the
diplomat said on condition of anonymity. “The fact
that the gas directive was then almost passed by con-
sensus is also due to the growing displeasure among
the EU states over the attempted US influence.”

Kremlin spokesman Dmitry Peskov said in Moscow
that Washington was spearheading efforts to under-
mine fair competition. “This international project is
necessary for Russia and the EU, but it is constantly
attacked by third countries, more specifically by the
United States,” Peskov said.

Peskov accused Washington of “underhanded
competition” by trying to encourage Europeans “to
buy more expensive American gas”.

Russia will “follow developments very closely”,
Peskov said, adding “we hope that the EU mem-
ber countries will know how to settle this issue
themselves”.

‘Purely economic project’
French President Emmanuel Macron’s office said

the compromise puts Nord Stream under “European
oversight”. “It will challenge a certain number of proj-
ect parameters which will have to provide transit
guarantees via Ukraine as well as transit through
Slovakia,” an official said.

The draft compromise sought to tackle concerns
over Ukraine saying: “We consider a (gas rules)
directive in this spirit indispensable for a fruitful dis-
cussion on the future gas transit through Ukraine.” 

Merkel has so far insisted that the pipeline is a
“purely economic project” that will ensure cheaper,
more reliable gas supplies. She has said there will be
no dependence on Russia if Europe diversifies at the
same time. Construction has already begun, involving
companies such as Germany’s Wintershall and Uniper,
Dutch-British Shell, France’s Engie and Austria’s
OMV. Gas is due to start arriving in Germany by the
end of the year.  —AFP

UK suffers Brexit 
reality check as 
US sails on 
despite trade war
BRUSSELS: The two best performers among the Group
of Seven economies in the third quarter almost certainly
took separate paths in the fourth, as Britain suffered a
Brexit reality check, while the United States sailed on
despite the trade war it has sparked. The world’s largest
economy is expected to have grown by an annualized 2.6
percent in the final three months of 2018. Even if that is
down from the 3.4 percent of the third quarter, it is still a
healthy clip. A first estimate should have been released
by now, but the US Bureau of Economic Analysis said
on Thursday the release had been pushed back to Feb.
28 due to the government shutdown.

Forecasts though equate to a quarterly 0.6 percent,
triple the growth rate of the eurozone in the same peri-
od. Growth in China, while far higher, cooled to a 28-
year low in 2018. Japan, the world’s third largest econ-
omy has yo-yoed between contraction and expansion
throughout the year, with a 0.4 percent growth reading
seen for Thursday.

Harm Bandholz, chief US economist at UniCredit,
says that despite unstable politics in Washington, two

factors explain why the US economy is one of very few
holding up well in recent months - massive stimulus
mainly from tax cuts and the fact that it is relatively
closed and not dependent on foreign trade. In the very
short term, the government shutdown, which could
resume next Friday, and the polar vortex of late
January could rein in first quarter expansion. Longer
term though, even the Federal Reserve has become
more hesitant, signalling last month at least a pause to
its monetary policy tightening due to a cloudier out-
look and growing risks.

The labor market is still glowing, but the impact of
tax cuts will fade and the nation will hit a debt ceiling
in March, which could ultimately lead to a debt default.
UniCredit’s Bandholz says slower growth could expose
the very high debt of corporates, weakening invest-
ment spending and possibly spilling over into other
parts of the economy.

“All these factors combined will be enough to push
the US economy into a mild recession in 2020,” he
said. For now, US strength in the face of economic
slowdowns elsewhere may well be helping President
Donald Trump’s trade push.

Trump said on Thursday he did not plan to meet
Chinese President Xi Jinping before a March 1 dead-
line set by the two countries to achieve a trade deal.
Other countries, notably Germany, are awaiting a
Commerce Department report due Feb. 17 on
whether auto imports are security risk. Bank of
America Merrill Lynch wrote on Friday that this
should not in the end lead to tariffs, although believes
“some brinkmanship” is likely. —Reuters

Pakistan slashes 
2017/18 growth 
estimate to 5.2% 
ISLAMABAD: Pakistan has revised its economic growth figures
for the last financial year to 5.2 percent from a previously report-
ed figure of 5.8 percent, after a sharp cut in the figure for large-
scale manufacturing, the statistics office said.

The revision of figures reported by the previous government

underlines the economic headwinds facing Pakistan which is holding
discussions over a possible bailout from the International Monetary
Fund. When the original estimate was reported in April by the gov-
ernment of Prime Minister Shahid Khaqan Abbasi, it was hailed as
the strongest growth in 13 years.

The office, in a statement issued after a meeting of the
national accounts committee late on Friday, said gross domes-
tic product in the 2017/18 financial year to June rose 5.22 per-
cent compared with a previously reported 5.79 percent.
Growth in the industrial sector was revised to 5.01 percent
from a previously reported 5.8 percent in the provisional esti-
mate. The biggest change came in the large-scale manufactur-
ing segment, which saw growth revised to 5.01 percent from
6.13 percent previously. —Reuters


