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WASHINTON: President Donald Trump’s
choice to lead the World Bank is a firebrand
critic of the world’s largest anti-poverty
lender-an institution he has called wasteful,
corrupt and overly generous to China.
Those criticisms are similar to those
expressed by others in the development
community. But that does not mean they
have found a new ally in David Malpass, the
senior US Treasury official who has pledged
to reform the bank.

Nancy Pelosi, the newly reinstalled
Democratic speaker of the US House of
Representatives, says Trump’s choice
threatens to “undermine the institution’s
mission.”

And Liberia’s former minister of public
works W. Gyude Moore tweeted that “an
incorrigible arsonist will now be our fire
chief.” Still Malpass’s many criticisms of the
Washington-based lender echo familiar
refrains. Many activists have long called for
reforms at the World Bank, citing a litany of

alleged human rights failures and scandals,
and saying projects all too often left the
world’s poorest even worse off, harmed the
environment or entrenched the power of
oligarchies and despots.

Those critics might well have nodded
their heads in accord in 2017 when Malpass
said international financial institutions such
as the World Bank “spend a lot of money”
but are “not very efficient.”—AFP

PARIS: It was fear of being dominated by a
Chinese behemoth that sparked an attempt
by large French and German rail companies
to join forces to create a European industri-
al champion.

The merger by Alstom and Siemens was
vetoed by the EU on Thursday, but concerns
about the overwhelming power of vast, often
state-backed Chinese companies is not lim-
ited to the rail industry. Here are some of
areas in which Chinese companies control a
large piece of the global market.

Rail  
China’s state-backed CRRC is the world’s

largest train manufacturer, with locomotives
and wagons ordered across the globe from
Boston to Philadelphia, Cambodia to
Colombia, and customers including the
iconic London Underground and Germany’s
Deutsche Bahn. Its annual revenues of 26
billion euros (29 billion dollars) alone out-

weigh the three Western heavyweights
Bombardier, Siemens and Alstom, each of
which brings in around nine billion a year.

Agrichemicals 
The state-owned ChemChina became

one of the world’s seeds and pesticide pro-
ducers when it acquired Swiss pesticide
giant Syngenta for $43 billion in 2017, put-
ting it in competition with Monsanto and
DowDupont. It was the biggest overseas
acquisition by a Chinese firm yet, ahead of
the $15.1 billion purchase of Canada’s
Nexen Energy by China’s state oil firm
CNOOC in 2013. ChemChina also controls
Italian tyremaker Pirelli and German
machinery firm KraussMaffei.

Energy  
The state-run China National Nuclear

Corp (CNNC) launched its locally devel-
oped Hualong One nuclear reactor in 2015

to compete with French and US models,
selling to Argentina and Pakistan. Chinese
solar panel manufacturers Jinko, Trina and
Solar dominate the global market. And
Chinese oil companies-CNOOC, CNPC and
Sinopec-are investing heavily even as their
global rivals cut spending.

Aviation  
China’s state-owned plane-maker Comac

expects to deliver its first home-made pas-
senger jet to a customer in 2021, as it seeks
to challenge the dominance of Boeing and
Airbus. The company says it has received a
thousand orders for its 168-seater C919
plane. 

Food  
The state-owned food giant COFCO is

playing an increasing role in world grain
trading after purchasing the agricultural arm
of Singaporean commodities trader Noble

as well as Dutch Nidera. China’s WH Group
became the world’s largest meat producer in
2013, when it purchased major hot dog pro-
ducer Smithfield Foods Inc.

Drones 
Founded by a Chinese university student

in 2006, DJI has become the world’s top
civilian drone maker with 70 percent of the
market, outpacing its French rival Parrot.

Smartphones  
Chinese smartphone makers are taking a

larger slice of the global market, with
Huawei at 15 percent, Xiaomi 8.7 percent
and Oppo 8.1 percent. Phone sales by
Huawei and Oppo surged by 30 percent last
year, defying a downward trend that hit
rivals Apple and Samsung.

Home appliances  
China’s Haier Group is the world’s leading

manufacturer of home appliances with
around 10 percent of the market, ahead of
rivals Whirlpool and Electrolux.  Haier even
purchased the appliances arm of US giant
General Electric in 2016.

Batteries  
Chinese firm CATL, which supplies bat-

teries for car titans Volkswagen, Ford and
Daimler, is battling with Japan’s Panasonic
for the world’s lithium electric car battery
top spot. Its production capacity will
increase fivefold by 2020 due to a mammoth
new factory in China, and the firm has
announced a huge factory in Germany to
supply European customers.

Freight  
The state-owned Cosco Group is the

world’s third biggest shipping company with
50 container ports across the globe, including
Greece’s Piraeus and Spain’s Bilbao. — AFP 

EU defeats bid by Alstom and Siemens to forge industrial champion

Giant Chinese firms shaping world’s industries
TAIPEI: People stand near a logo of Chinese telecoms giant Huawei at the Syntrend Creative Park in Taipei yesterday. —AFP

Trump’s World Bank pick echoes 
calls for reform from other critics

Al-Nahedh: 92% of
KFH’s total profits made
in 2018... sustainable
KUWAIT: The Group Chief Executive Officer at Kuwait Finance
House (KFH), Mazin Saad Al-Nahedh said that KFH’s sustainable
profits reached 92 percent of the total profits recorded in 2018.
This affirms the success of KFH’s strategy that focuses on core
banking business and reflects the record net profits growth.

Al-Nahedh added during TV interviews to comment on the
financial results for 2018 that the profit was mainly driven by rev-
enue increase from the core business. Net financing income
increased by 18.5 percent from KD 82.4 million the previous year
to KD 527.3 million in 2018. Total operating income increased by
4.6 percent to KD 746 million, while total operating expenses
decreased by KD12.6 million or the equivalent of 4.1 percent. Net
operating income increased by 11.1 percent to KD 453.5 million.

He further said that the Group’s financing portfolio increased
by 1.8 percent in 2018, despite the decline in the Turkish currency
rate against the Kuwaiti dinar, especially during the third quarter.
The drop had an  impact on the consolidated balance as of the
date of the consolidated financial statements. Excluding this
impact, the financing portfolio increased by 7.4 percent, along
with the increase of all types of financing, in particular the corpo-
rate financing. Retail financing under KFH Kuwait was 3.5 per-
cent, higher than the market’s 2.9 percent growth rate, according
to the latest data by the Central Bank of Kuwait (CBK).

As quality of KFH’s assets improved, the Group’s non per-

forming debts decreased to 1.99 percent,
as per the CBK’s accounting principles,
compared to 2.65 percent for last year.
The coverage ratio of provisions and col-
laterals for non-performing debts stood at
520.14 percent and 247.07 percent for
KFH solo and the Group respectively. At
the end of 2018, total provisions reached
KD 619.6 million for the Group. 

Al-Nahedh pointed out that the contri-
bution of KFH subsidiaries in the net
operating income rose to about 39.2 per-
cent, mainly from KFH Turkey with a 34

percent contribution. Despite the decline in the value of the
Turkish lira, KFH Turkey continues to maintain strong and sus-
tained growth rates at all levels of its financing portfolio,
deposits, total assets and profits. KFH Turkey registered the sec-
ond lowest non-performing financing ratio in Turkey, at around
1.82 percent.

Al-Nahedh said that all the financial indicators of KFH Turkey
exceeded the minimum regulatory requirements and stand at
good levels, pointing out that the recent reforms and the
improvement of the currency value will help stabilize the finan-
cial situation in Turkey.

Al-Nahedh expected KFH to exit non-core assets of nearly
KD 150 million in 2019. The bank achieved KD 21.9 million prof-
its of the total exiting deals that reached KD 90 million at the
end of 2018, compared to KD 57.6 million in 2017.

Meanwhile, KFH achieved a net profit of KD 227.4 million for
the year 2018, in comparison to KD 184.2 million last year, an
increase of 23.5 percent. EPS reached 36.36 fils compared to
29.46 fils in 2017, an increase of 23.4 percent.
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