
Cabin crew could 
prolong walkout 
at Germanwings

FRANKFURT: Cabin crew at Lufthansa subsidiary
Germanwings began a planned three-day strike yesterday
with their union warning the industrial dispute could last
longer. Daniel Flohr, deputy head of air stewards’ union UFO,
told public broadcaster ZDF “we could prolong it at short
notice”, failing concessions from bosses, although “we don’t
want that”. A live list on the carrier’s website showed 182
flights between major German cities like Berlin, Cologne,
Hamburg and Munich were slashed as UFO called members
off the job. Some connections to neighboring Austria and
Switzerland, including Zurich and Vienna, were also cut.

Set to be folded into Eurowings over the long term,
Germanwings operates flights on behalf of the larger
Lufthansa subsidiary. Around 15 percent of Eurowings flights
over the three-day period were affected by the walkout, a
company spokesman told AFP.

The situation at major airports was “calm” with “no
queues,” he said, as many passengers had been able to book
on trains or other Lufthansa group airlines. “People were well
informed” about the strike, the spokesman added. “We hope
things stay this stable.” Frankfurt airport-Germany’s largest-
also said on its website yesterday was a “normal day” with
“occasional short waits at security checks”. —AFP
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BoE chief Carney asks corporates
to act faster on climate change 

German Bund yield rises to 7-month 
high as stellar year draws to a close

BANGKOK: Thailand is set to end
2019 at the weakest pace of growth in
five years and little to cheer about
next year, as Southeast Asia’s second-
largest economy faces headwinds
from global trade tensions, a surging
baht and rising political risks. The
export-reliant country has been
sharply hit by the Sino-US trade con-
flict. Exports may fall 3.3 percent in
2019 before rising just 0.5 percent in
2020, according to the Bank of
Thailand (BOT).

A strong Thai Baht, which has
gained 8.3 percent against the dollar
in 2019 and is Asia’s top-performing
currency, has added to the pressure
on exports. Analysts say it could also
hit tourism.

Thai land’s  growth has lagged
peers for  years , and the centra l
bank, after several downgrades, pre-
dicts it will be just 2.5 percent this

year, the weakest pace since 2014
when the army seized power in a
coup, and forecasts it would be 2.8
percent in 2020.

Some analysts are even more pes-
simistic. “We see growth of just 2.4
percent this year and 2.5 percent next
year,” said Somprawin Manprasert,
chief economist of Bank of Ayudhya.
“The economy is still in a slowdown,”
he said, adding that poor exports are
now hurting domestic activity.

Charnon Boonnuch, an economist at
Nomura in Singapore, said he only
expected a sluggish economic recovery
in 2020. Thailand is a regional produc-
tion and export base for global carmak-
ers, but car shipments fell 6 percent in
the first 11 months of 2019, prompting
some factories to cut work hours, said
Surapong Paisitpattanapong, spokesman
of the Federation of Thai Industries’ auto
division.

“A profit from making one car is no
more than 5 percent, but our baht has
gained 7 percent-8 percent. So the
more they export, the more they suffer
losses,” he said.

In a bid to fight currency strength,
the BOT imposed various steps and
cut its key rate twice in 2019 to a
record low of 1.25 percent, but the
baht remains firm, driven by the large
current account surplus.

The central bank has said that more
measures are possible, adding that
market intervention may be difficult as
Thailand risks being added to a US
watchlist of currency manipulators.
The government has been trying to lift
growth by infusing more funds,
including a $10 billion stimulus pack-
age, but with little impact. There was
also a four-month delay in the 2020
budget to February due to a delay in
cabinet formation, after an election in

March voted former junta leader
Prayuth Chan-ocha back to office as
prime minister with a slim majority in
parliament.

Political uncertainty is rising after
thousands of people recently joined
the biggest protest since Prayuth’s
2014 coup, following a move by
authorities to ban a party that has ral-
lied opposition to the government. In
January, a court will rule on the disso-
lution of the Future Forward Party,
which could again spark protests.

“The economy should be better
next year, albeit not much, if there is
no fresh political chaos,” said Sanan
Angubolkul, vice chairman of the
Board of Trade of Thailand.

Visit Limluecha, vice chairman of
the Thai National Shippers’ Council,
said there are no positive signs for the
economy yet. “I see no light at the end
of the tunnel.” —Reuters

Thai economy ends gloomy year, no cheer for 2020
Exports to remain weak, baht currency to outperform

Euro stocks 
lower, Wall St 
retreats on year-end 
profit-taking
LONDON: European stock markets were lower
yesterday following a mixed performance across
Asia as investors wind down and take profits at
the end of year. In mid-afternoon, London’s
benchmark FTSE 100 index was down 0.6 percent
compared with the close on Friday. In the euro-
zone, Frankfurt’s DAX 30 shed 0.7 percent and the
Paris CAC 40 lost 0.5 percent. 

US stocks sagged yesterday, retreating from
record highs on the second-to-last trading day of
what has been a banner year for Wall Street. In
light holiday trade, investors were cheered by
reporting that a top Chinese trade official was due
to travel to Washington to sign a partial trade

agreement, de-escalating the two nations’ bitter
trade conflict.

Ten minutes into the day’s trading session, the
benchmark Dow Jones Industrial Average was
down 0.3 percent at 28,549.23. Meanwhile, the
broader S&P 500 was down 0.4 percent at
3,228.54, and the Nasdaq had lost 0.6 percent at
8,955.39. The small declines did not undo strong
rally of recent weeks. The S&P 500 has closed at
records in nine of the last 11 trading sessions.
Analyst Patrick O’Hare of Briefing.com said the
S&P had risen 4.2 percent in the last five weeks, “a
terrific turn in a terrific quarter (+8.8 percent)
that is ending a terrific year.”

“With such a terrific move, there is a burgeon-
ing sense that the stock market is going to endure
a stretch soon that is less terrific as that big run
invites some selling/rebalancing efforts,” he wrote.
The South China Morning Post reported yesterday
that Chinese Vice Premier Liu He was due to trav-
el to Washington this week to sign the “Phase 1”
deal announced this month. Neither side had pub-
licly confirmed the news, however. Advance data
from the Commerce Department also showed a

November dip in the soaring US deficit in goods
trade, pointing to further easing in the US trade
gap, which could support GDP growth in the
fourth quarter.

“Investors appear to be growing a tad appre-
hensive about chasing the record-setting US equi-
ty market... into year-end,” said AxiTrader market
strategist, Stephen Innes.  OANDA analyst Edward
Moya described trading as “light” but said that
“expectations remain in place for US stocks to
continue march higher” at the start of 2020.

The US Federal Reserve “has clearly signaled
they will not be tightening anytime soon, the US
consumer continues to impress, and as fears of
both a complete collapse with global trade talks
and Brexit have abated,” he said. Analysts attrib-
ute the successive series of US records to upbeat
investor sentiment based on a lower risk of reces-
sion in the immediate future, a mellowing of US-
China trade tensions, and accommodative mone-
tary policy. Elsewhere, oil prices climbed on con-
tinued demand, largely unmoved by comments
from OPEC last week that the cartel would discuss
ending production curbs next year. —Agencies

BANGKOK: A general view of the Thonburi Rail Yard on the western side of Bangkok yesterday. Thailand is set to end 2019 at the weakest pace of growth in five years and little to cheer about next year, as Southeast Asia’s second-largest economy faces headwinds
from global trade tensions. —AFP

BERLIN: An empty Eurowings check-in counter is seen
yesterday at Tegel airport in Berlin, as the cabin crew at
Lufthansa subsidiary Germanwings began a planned
three-day strike. —AFP


