
WASHINGTON: A new analysis of where “innova-
tion” jobs are being created in the United States paints
a stark portrait of a divided economy where the indus-
tries seen as key to future growth cluster in a narrowing
set of places. Divergence in job growth, incomes and
future prospects between strong-performing cities and
the rest of the country is an emerging focus of political
debate and economic research. It is seen as a source of
social stress, particularly since President Donald Trump
tapped the resentment of left-behind areas in his 2016
presidential campaign.

Research from the Brookings Institution released
yesterday shows the problem cuts deeper than many
thought. Even cities that have performed well in terms
of overall employment growth, such as Dallas, are trail-
ing in attracting workers in 13 industries with the most
productive private sector jobs. Between 2005 and
2017, industries such as chemical manufacturing, satel-
lite telecommunications, and scientific research flocked
to about 20 cities, led by well-established standouts
San Francisco, Seattle, San Jose, Boston and San Diego,
the study found. Combined, these mostly coastal cities
captured an additional 6% of ‘innovation’ jobs - some
250,000 positions.

Companies in those industries tend to benefit from
being close to each other, with the better-educated
employees they target also attracted to urban ameni-
ties. Brookings Institution economist Mark Muro said
he fears the trend risks becoming “self-reinforcing and
destructive” as the workforce separates into a group of
highly productive and high-earning metro areas and
everywhere else. Even though expensive housing, high

wages, and congestion have prompted some tech com-
panies to open offices outside of Silicon Valley, those
moves have not been at scale. 

Most US metro areas are either losing innovation
industry jobs outright or gaining no share, Muro
wrote. Over this decade, “a clear hierarchy of eco-
nomic performance based on innovation capacity had
become deeply entrenched,” Muro and co-author Rob
Atkinson, president of the Information Technology
and Innovation Foundation, wrote in the report.
Across the 13 industries they studied, workers in the
upper echelon of cities were about 50% more pro-
ductive than in others.

Revive ailing areas
For much of the post-World War Two period labor

was more mobile, and the types of industries driving
the economy did not cluster so intensely, a trend that
started reversing around 1980. Concerns that the
United States is separating effectively into two
economies has sparked support for localized efforts to
spread the benefits of economic growth.

The Federal Reserve has flagged it as a possible
risk to overall growth, and some of the presidential
candidates running for office in 2020 have rolled out
proposals to address it. One aim of Trump’s decision
to impose tariffs on imports from China and elsewhere
is to revive ailing areas of the country. Muro and
Atkinson propose a concerted push involving federal
research grants, tax breaks, and loosened regulations
to encourage research into areas such as autonomous
vehicles. They suggest focusing on around 10 inland

cities with a large enough population and existing
tech expertise to contribute.

The idea is to be discussed by members of a
Congressional caucus on competitiveness this week. A
federal panel choosing a handful of places for massive
public investment could be controversial. But the list

of possible candidate cities has bipartisan appeal,
including “rust belt” towns l ike St Louis and
Indianapolis that lean Democratic but are located in
states that lean Republican. “It is wishful thinking we
will turn this around without some directed federal
support,” Muro said. — Reuters
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Inflation, climate
and jargon: 
ECB launches 
major review
FRANKFURT AM MAIN: The European
Central Bank’s new president Christine Lagarde
has announced that the Frankfurt-based institute
will soon undertake a strategic review, its first
since 2003. Here is how the ECB’s strategy has
developed over the years and what has prompted
the decision to reassess it.

What is the ECB strategy now? 
The ECB’s overriding mandate is to ensure

price stability. In 2003, its main decision-making
body, the governing council, defined that goal as
an inflation rate of “just below, but close to” two
percent, a level that would encourage investment
and employment, while warding off deflation.
Nevertheless, inflation has remained stubbornly
low at around one percent, a phenomenon that has
left many economists around the world scratching
their heads. Different theories have been put for-
ward as to a possible explanation, from the rise of
the casual “gig” economy or the suppression of
workers’ earnings through globalisation, to politi-
cal shocks, such as trade tensions and Brexit.

Inflation, climate in focus 
There have been increasing calls for the central

bank to rethink the inflation target and the issue is
certain to feature highly on the ECB’s review,
which is expected to take many months. At the
same time, the ECB is under pressure to do more
to tackle climate change and wealthier countries
like Germany see the review as a chance to call
into question the ECB’s ultra-expansive policy.
They have long argued that the bank’s record-low
- and even negative - interest rates, as well as its
massive “quantitative easing” bond-buying pro-
gramme, are detrimental to savers and help accen-
tuate asset price bubbles.

The review will be “an ideal opportunity for
Christine Lagarde to reflect on the unconventional
crisis measures adopted over the past decade,”
Pictet Wealth Management strategist Frederik
Ducrozet said. The aim should be “not to ‘reset’
monetary policy, but give it a new launching point
for the coming eight years” of her mandate, he
said. A change in the definition of the inflation tar-
get to “around” two percent, instead of “just
below”, would be “desirable and plausible, if only
to make forecasts simpler and more credible,”
Ducrozet said.

Meanwhile, environmentalists are lobbying the
ECB intensively to green both its own operations
and its investments in the wider economy through
its bond-buying scheme. Lagarde acknowledged
last week that “the ECB’s mandate is not climate
change”, but said climate risks could be built into
its economic forecasting and other aspects of its
work, such as banking supervision, without com-
promising the price stability target.

Clearer communication 
Until now, ECB meetings have been shrouded in

more secrecy than those of other central banks,
with an “account” published only weeks later that
neither names participants, nor reveals the voting
record of individual governing council members.
“We think the bank may move to a more transpar-
ent and systematic process of voting on major pol-
icy decisions,” said Capital Economics analyst
Andrew Kenningham. — AFP 

SAN FRANCISCO: A now hiring sign is posted at a Jamba Juice in San Francisco, California. — AFP 

KUWAIT: World leading coatings man-
ufacturer Hempel’s new generation fire-
protection coating - Hempafire Optima
500 - is specifically designed to improve
the productivity of passive fire protection
(PFP) coating applications. It achieves
this by reducing the number of coats
required and the process time required to
apply them - saving time and costs.

Hempafire Optima 500 helps to main-
tain the stability of steel structures in
large infrastructure buildings such as air-
ports, stadiums and commercial centres
by delivering up to 180 minutes protec-
tion against cellulosic fires, being opti-
mised for 120 minutes. It is a one compo-
nent waterborne acrylic intumescent
coating (a fire protecting coating that
insulates the steel substrate from fire for a
period of time) with zero volatile organic
compounds (VOC) and can be used for
both open or closed steel sections.

Hempafire Optima 500 is fast drying
and highly resistant to sagging. The appli-

cation which can be delivered in two days
as part of Hempel’s PFP system, outper-
forms in warm conditions and provides
two-hour fire protection in ISO 12944 C3
interior environments. It dries to an excel-
lent aesthetic finish meaning there is mini-
mum surface reworks to achieve the
required cosmetic finish when applying a
topcoat. The ease of application allows
customers to improve their painting
process by reducing the number of coats
needed, minimizing drying times and max-
imizing the speed of the application.

Taken together, these properties save
both time and money as projects can be
completed faster and with lower total
application costs.

Hempel’s Group Product Manager,
Cellulosic PFP, Roger Soler, says: “When
developing Hempafire Optima 500, we
created a coating to enhance efficiency
for customers by increasing their produc-
tivity and reducing costs. Thickness
build-up of the coating can be achieved

in less coats that dry faster. Thus, appli-
cation costs and time to deliver are
reduced. We also wanted a coating that
outperforms in warm climates such as
those found in the Middle East and in
parts of Europe. We’ve managed to
achieve this without compromising the
protection or the aesthetic finish.

At 40 degrees C, it comfortably holds

up 750 microns (m) dry film thickness
(DFT) per coat, and can be overcoated in
just three hours. For applications where
speed is the key, coats of 500 m DFT can
be applied every 75 minutes and recoat-
ed with a PU topcoat after 16 hours. This
means that the whole system - primer,
PFP, and topcoat - can be applied and
dry to handle within a 48-hour period.

KUWAIT: National Bank of Kuwait
(NBK) and Alshaya Group recently
launched a campaign giving customers
the chance to enter a draw to win
Alshaya Gift Cards when using their
NBK Rewards Points at Alshaya
Group’s participating retail and dining
outlets. Customers will have the chance
to win a worth of KD 600 card or one
of Alshaya’s 24 Gift Cards worth KD
100 each. The campaign comes as part
of NBK’s continued commitment to
rewarding its customers through offers
tailored to meet their unique needs and
lifestyle.

NBK Credit and Prepaid Cardholders
are eligible to enter the draw when
shopping at any of Alshaya Group’s par-
ticipating retail and dining outlets.
Customers receive a chance to enter the
draw for every KD 5 redeemed from
their NBK Reward Points before
December 15, 2019. Speaking of the
campaign, Amal Al-Duwaisan, Senior
Manager Consumer Banking Group,
National Bank of Kuwait, said: “We are
pleased to be partnering once again
with Alshaya Group in campaigns that
reward our customers and add value to
their banking experience. At NBK, we
are committed to rewarding our cus-

tomers through-
out the year in
partnership with
many valuable
partners.”

Al-Duwaisan
added: “The
NBK Rewards
Program is one
of the most
prominent pro-
grams that we
have designed
for our customers, and we are commit-
ted to developing it by introducing new
features and campaigns that suit our
customers’ diverse needs.” Al-Duwaisan
confirmed that NBK Credit Cards
enable customers to take part in cam-
paigns launched by NBK throughout
the year, in addition to providing them
with a unique lifestyle in which they
benefit from advantages that enrich
their banking experience.

The NBK Rewards Program is
Kuwait’s largest loyalty program with
more than 850 partner outlets across
Kuwait. As an NBK Credit Cardholder,
your rewards are guaranteed at hun-
dreds of the best local and internation-
al brands that will satisfy your fashion,
dining, and lifestyle needs. Customers
earn 10 NBK Rewards Points for every
KD 1 spend at any participating part-
ner outlet. NBK Rewards Points can
be redeemed at any participating out-
lets as wel l . Customers can check
their NBK Rewards Points balance
and their equivalent value in Kuwaiti
Dinars through their account on NBK
Mobile Banking .

NBK gives 
customers chance
to win KD 600
Alshaya gift card 

Amal Al-Duwaisan

German trade 
surplus swells 
FRANKFURT AM MAIN: Germany’s
closely-watched trade surplus expanded in
October, as exports defied global tensions
with a surprise increase, official data
showed yesterday. Goods sold abroad out-
weighed imports by 20.6 billion euros
($22.8 billion), federal statistics authority
Destatis said in seasonally-adjusted figures.

Exports grew 1.2 percent month-on-
month, to 119.5 billion euros, while imports
were roughly flat at 98 billion. The trade
surplus boost stands in stark contrast to
the 1.7-percent month-on-month fall in
industrial production in October.
Meanwhile international trade tensions
between Washington and Beijing, US
President Donald Trump’s threats of tariffs
against EU goods and Brexit have all been

weighing on cross-border business.
Looking in more detail at the figures,

70 billion euros of German exports went
to the EU, roughly flat year-on-year,
while third-country exports grew 4.6
percent to 49.5 billion. Meanwhile both
EU and non-EU imports fell compared
with a year ago. ING bank economist
Carsten Brzeski noted that “German
exports have held up surprisingly well in
recent months,” but warned that “the
ongoing drought in order books is a
strong argument against optimism.”

“With disappointing consumption and
industrial data but encouraging trade data,
the economy will remain on a windy road
between contraction, stagnation and mea-
gre growth,” he added. In the near term, a
second quarter of negative growth for
2019 appears less likely in October-
December than many economists feared,
after Germany narrowly escaped a techni-
cal recession - two successive quarters of
shrinkage — in July-September. — AFP 

DRESDEN: The illuminated Frauenkirche (Church of Our Lady) can be seen at the Neumarkt
square as visitors crowd at the traditional Christmas market in Dresden, eastern Germany. —AFP 
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