
KUWAIT: Al Ahli Bank of Kuwait - Egypt (ABK-
Egypt), one of Egypt’s fastest growing banks, main-
tained its positive momentum in the first nine months
of 2019, with net operating profit advancing 32%
from the same period a year earlier to reach EGP 712
million. Net interest income climbed 35% to EGP
1.02 billion, while customer deposits grew 18% to
reach EGP 28.41 billion. 

Total assets also increased 18% in the period,
exceeding EGP 33 billion, while the bank’s gross loan
portfolio grew 21% to over EGP 19 billion. Ali
Ibrahim Marafi, Chairman of ABK Egypt said: “ABK-
Egypt continues to go from strength to strength, as
we expand our footprint in the Egyptian market, and
deliver on our promise of providing a ‘Simpler
Banking’ experience to our customers.  Our capital

base remains robust, and we continue to bring inno-
vative offerings to the market, so we are well posi-
tioned to continue this upward momentum.”

Khaled El Salawy, CEO & Managing Director
said: “These positive results are a reflection of the
effort and commitment of ABK-Egypt team to deliv-
er superior experiences to our customers, and the
strength and agility of our leadership team to drive
our business strategy. We will continue our focus on
training and empowering our human capital to help
drive further growth while ensuring service excel-
lence. Moving forward, we will introduce more inno-
vative digital offerings that meet our customers’
ever-evolving needs.” 

ABK-Egypt was recently named “Most Innovative
Bank - Egypt” by The European magazine in its

Global Business Awards, which recognize excellence
in the global banking and finance community. It was
also recognized as “Fastest Growing Bank in Egypt”
by International Finance Magazine, reflecting the
Bank’s strong performance since entering the
Egyptian market. 
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Saudi Aramco shares
to start trading Dec 11
RIYADH: Saudi Aramco shares will start trading
domestically next Wednesday, the Riyadh stock
exchange said, after the energy giant raised $25.6 bil-
lion in the world’s biggest IPO. Aramco on Thursday
priced its initial public offering at 32 riyals ($8.53) per
share, the high end of the target range, surpassing the
$25 billion raised by Chinese retail giant Alibaba in its
2014 Wall Street debut.

“The Saudi Stock Exchange (Tadawul) announces
that the listing and trading of the Saudi Arabian Oil
Company (Saudi Aramco) will start on Wednesday,”
the bourse said in a statement Friday. Aramco shares
will trade within a fluctuation limit of plus or minus
10 percent, the statement added. Aramco said the
sale of 1.5 percent of the firm, the bedrock of Crown
Prince Mohammed bin Salman’s ambitious strategy
to overhaul the oil-reliant economy, was oversub-
scribed nearly 4.7 times.

Aramco will sell three billion shares, and the com-
pany said Friday it could exercise a “greenshoe”
option, selling additional shares to bring the total
raised up to $29.4 billion. The market launch puts the
oil behemoth’s value at $1.7 trillion, far ahead of oth-
er firms in the trillion-dollar club, including Apple
and Microsoft. But the scaled-down IPO is still a far
cry from the blockbuster originally planned by Prince
Mohammed.

The much-delayed stock sale, first announced in
2016, was initially expected to raise as much as $100
billion from the sale of up to five percent of the com-
pany. Its plans to raise additional funds by listing on
a major international market are also on hold. The
IPO is a crucial part of Prince Mohammed’s plan to
wean the economy away from oil by pumping funds
into megaprojects and non-energy industries such as
tourism and entertainment. But sceptics say the IPO’s
proceeds would barely cover the kingdom’s budget
deficit for a year.

The IPO was heavily focused on Saudi and other
Gulf traders. International investors have remained
sceptical about the secretive company’s targeted valua-
tion, even though it fell short of Prince Mohammed’s
desired figure of $2 trillion. The IPO also comes with oil
prices under pressure due to a sluggish global economy
hit by the US-China trade war and record output by
non-OPEC crude exporters. The OPEC+ group, includ-
ing both cartel members and other major exporters,
reached a deal Friday to cut production by 500,000
barrels per day in a bid to prop up prices. — AFP 
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DUBAI: Iran’s president presented a
draft state budget of about $39 bil-
lion to parliament yesterday, saying it
was designed to resist US sanctions
by l imit ing dependence on oi l
exports. Officials have not given fig-
ures for the oil price and export vol-
umes used in the calculat ions,
although the IMF has indicated Iran
would need oil prices to be triple cur-
rent levels to balance its budget as its
crude exports have plunged.

The United States reimposed sanc-
tions with the aim of driving down
Iranian crude sales, the Islamic
Republic’s main source of revenues,
after Washington withdrew last year
from a nuclear pact between world
powers and Iran. “This is a budget to
resist sanctions ... with the least possi-
ble dependence on oil ,” Iranian
President Hassan Rouhani told parlia-
ment, according to state television.

“This budget announces to the
world that despite sanctions we can
manage the country,” he said. He gave
the value of the nominally balanced
draft budget at 4,845 trillion rials,

equivalent to $38.8 billion at the free
market exchange rate, for the Iranian
year starting on March 20. The new
budget is 10% bigger than this finan-
cial year in local currency terms
although its dollar value is lower due
to annual inflation that is running at
about 35%.

The budget forecasts revenues for
oil, gas and condensates falling 40%,
leaving a gap it plans to plug by using
state bonds and selling state proper-
ties. Preliminary reports by local news
agencies said the budget appeared to
be based on oil sales of 500,000 to 1
million barrels per day (bpd). Under
US sanctions, analysts estimate Iran’s
oil exports have tumbled to about
400,000 million bpd or even lower,
from more than 2.5 million bpd.

The International Monetary Fund
has said Iran would need an oil price
of $194.6 a barrel to balance its budg-
et in 2020/2021 and forecast a fiscal
deficit of 4.5% of gross domestic
product in 2019/2020 and 5.1% in
2020/2021. Benchmark Brent oil
closed at $64.38 on Friday. Analysts

have said Iran had probably been
forced to sell its crude at a discount to
normal levels, as it seeks to entice
buyers wary of violating US sanctions.

Although U.S. sanctions on Iran’s
oil industry have slashed the OPEC
member’s crude exports by more than
80%, oil product sales remain strong,

generating nearly $500 mil l ion a
month, shipping data and Reuters cal-
culations showed in September.
Unlike Iranian crude, which has dis-
tinct characteristics that mean its ori-
gin can be traced, the source of
refined and other oil products are
more difficult to identify. — Reuters

Iran outlines budget to resist US
sanctions as oil exports plunge

TEHRAN: Iranís Parliament Speaker Ali Larijani (left) receives from President Hassan
Rouhani  the new budget for the financial year starting late March 2020 in Tehran yes-
terday. Rouhani described it as a ‘budget of resistance’ against crippling sanctions
imposed by arch-enemy the United States. — AFP 

By Faten Omar

KUWAIT: Shura Sharia Consultancy organized the
8th Shura Fiqh Conference yesterday under the
patronage and attendance of Governor and Chairman
of the Board of Directors of the Central Bank of
Kuwait (CBK) Mohammad Al-Hashel. During his
opening speech, Shaikh Abdul Sattar Ali Al-Qattan,
General Manager of Sharia Shura Consultancy, said
Shura hopes the Fiqh Shura Conference results in
easy and flexible Islamic products that accommodate
the diversity of customer conditions and the need of
markets, and achieve scientific value in the field of
modern Islamic finance.

Qattan pointed out that the conference has issued
seven books that include more than 80 scientific
papers in the most accurate and complex issues fac-
ing Islamic banking, and more than 20 fiqh (Islamic
legal rulings) decisions were issued, some of which

were adopted by fiqh and legal councils. He present-
ed a proposal to establish a platform to innovate and
develop Islamic financial products, which would con-
tribute to Islamic financial institutions with technical

participation from the Central Bank.
Hashel spoke about the necessity of the Islamic

financial industry to conclude its first stage of devel-
opment and start its launch to the world, which calls
for it to follow three paths: Filling gaps, building on
principles, and innovation and creativity. He pointed
to the most important challenges and difficulties fac-
ing the Islamic financial industry, in addition to some
observations that were monitored in this sector,
stressing the importance of strengthening the inde-
pendence and professionalism of sharia supervision. 

Hashel added that Islamic finance can provide a
quarter of the jobs globally within a decade and a
half, considering that simulating traditional products
is a wrong approach that limits the role of Islamic
finance and limits its ability to innovate. With regard
to the paths that Islamic finance must follow, he said
the first path is to fill the gaps on the lack of schol-
ars, weak governance and concentration of products,

reiterating that the major gap is the scarcity of
scholars with both fiqh and banking and financial
capabilities.

Hashel pointed out that concerning the path of
innovation and creativity, the world is witnessing
today the era of the fourth industrial revolution,
which is an opportunity for institutions to realize the
magnitude of transformations and improve dealing
with them. At the same time, this is an existential
threat to rigid institutions with narrow horizons.

He pointed to the role of the Central Bank and its
contributions in supporting Islamic finance locally
and globally, as Islamic banks make up half of the
sector in number, affirming CBK’s keenness to build
capabilities of employees and qualify them to work in
Islamic finance. CBK has communicated with univer-
sities to urge them to develop curricula to graduate
those who are qualified to work in this industry and
create a major in the field of sharia audit.
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