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TOKYO: Stock markets in Asia inched up yes-
terday on the possibility that China and the
United States may soon seal a “phase one” deal
to end their 17-month trade war, but conflicting
messages from US President Donald Trump
kept a lid on the advance. European shares are
set to follow with a slightly firmer open, with the
pan-regional Euro Stoxx 50 futures and Lon-
don’s FTSE futures rising 0.1% in early trade.
Hopes that an agreement would soon emerge
stemmed from a Bloomberg report on Wednes-
day that the two sides were close to a “phase
one” deal, and Trump’s remarks that the talks
were going “very well” after he had earlier said
it might take until late 2020 to reach an accord.

“My base case scenario is the two sides
reach some deal. The pressure for a deal is im-
mense simply because of the economic slow-

down in both countries,” said Shane Oliver,
head of investment strategy and chief econo-
mist at AMP Capital Investors in Sydney.
“However, we see increased volatility because
policy uncertainty has become a constant.” As
investors tilted towards optimism, riskier assets
rose and safe havens such as the Japanese yen
weakened.

MSCI’s broadest index of Asia-Pacific
shares outside Japan gained 0.5%. Japan’s
Nikkei stock index rose 0.7%, Australian
shares were up 1.2%, and in China, blue chips
climbed 0.7% and Hong Kong’s Hang Seng
index eked out gains of 0.4%. HSBC Global
Research said in a note on Wednesday ana-
lysts’ consensus estimates of Asian companies’
earnings forecasts were revised up for the first
time in 18 months, and that similar turning

points in recent years had paved the way for
stock market recoveries.

But more market turbulence is possible in
the short term given Sino-US negotiations are
very fluid. If China and the United States can-
not reach an agreement soon, the next impor-
tant date to watch is Dec 15, when Washington
is scheduled to impose even more tariffs on
Chinese goods. Traders are also bracing for the
closely-watched US non-farm payrolls report
due Friday to determine how well the US econ-
omy is holding up amid a global slowdown.

Trading will likely be thin and there will be
little money chasing these unpredictable trade
headlines as the year-end approaches, said
Robert Carnell, chief economist and head of re-
search for Asia-Pacific at ING in Singapore.
“The motivation now (for investors) is not to

lose any money if you’re under water, and if
you’ve made money, keep it that way,” he said.
“If you haven’t positioned yet you are not
going to in the next couple of weeks.”

The yen traded down 0.07% at 108.77 per
dollar, ceding some of the previous day’s gains
as positive signs about the trade dispute hurt
demand for safe-haven currencies. The yield on
benchmark 10-year Treasury notes fell slightly
to 1.7603% in Asia, retracing some of the gains
made in the previous session. US crude edged
0.25% lower to $58.18 a barrel yesterday as a
3% rally overnight showed signs of fading.
However, prices could be supported if the Or-
ganization of the Petroleum Exporting Coun-
tries, and fellow producers including Russia,
approve deeper crude output cuts when they
meet in Vienna today. — Reuters

Asian stocks climb as US and 
China trade deal hopes flicker 

India’s poor fight 
desperate battle 
to find work as 
slowdown bites
NEW DELHI: The hunt for work becomes more desperate every
day on Delhi’s street corner labor markets as India’s economic
slowdown bites deeper, piling pressure on Prime Minister
Narendra Modi just half a year into his second term. With the
central bank cutting interest rates five times this year - but on
Thursday unable to lower them any further because of high in-
flation - patience was running thin at the “labour Chowk”, or
market, in the packed, narrow streets of Old Delhi.

Among the hundreds of painters, electricians, carpenters and
plumbers who anxiously gather at dawn each day, 55-year-old
painter Tehseen has been a regular for three decades. But he is
despondent. His monthly income has slumped from about $350
to $140 in the past three years. He is at least still earning. The
unemployment rate, currently about 8.5 percent, has hit a four-
decade high in the past two years. Tehseen blames government
efforts to eradicate the tax-avoiding “unofficial economy”. A
government survey this year estimated that more than 90 per-
cent of the workforce are “unofficial”.

Modi stunned the country in November 2016 by cancelling
more than 80 percent of the bank notes in circulation, and the
introduction a year later of a nationwide goods and services tax
dealt a new blow to business confidence. Last week, official fig-
ures showed the economy grew just 4.5 percent in the second
quarter, the slowest rate in six years. Modi’s rightwing govern-
ment is struggling to convince the public that it has the answers
to the slowdown.

“Companies have suffered since the note ban,” said Tehseen.
“They do not want to think about getting their offices renovated
when they have no business. We have to bear the brunt now.”
Raju, a labor market carpenter for 20 years, said he now goes
for days on end without a job offer. “The work and the money
are 50 percent down on what I used to get,” he said. And lower
wages means a harder time to get a meal on the table.

In trouble and worried
At the Old Delhi food market, Zarina Begum said she some-

times goes home with her bags empty. “The vegetables are just
too expensive,” said the 50-year-old housewife. On bad days
her children get a meal of pulses, or chickpea flour with oil. Raj

Kumar used to sell a meal of lentils and vegetables in his nearby
restaurant for the equivalent of 56 US cents. 

But  increased costs means he now asks 70 cents and sales
have taken a hit.  “I had to increase prices to keep up with ex-
penses. But people just don’t have the money,” he said. Sandip
Jain, a 45-year-old stone mason, said people might have a good
opinion of Modi but they are disappointed with his handling of
the economy. “Every businessman is in trouble and is worried.
Those who ended their day with an income of 700 rupees (10
dollars) are now down to 270,” he said.

Finance minister Nirmala Sitharaman has announced reforms,
including easing restrictions on foreign investment and cutting
corporate taxes. But that does little to boost public confidence
in a country where hundreds of millions live barely on poverty
wages. The multi-nation Organization for Economic Coopera-
tion and Development stepped up pressure on Modi yesterday
by calling for India to bring down trade barriers and reform its
“complex” labor laws that discourage hiring. “Consumption has
fallen because of the breakdown of the labor market,” Ram
Kumar of the Tata Institute of Social Sciences said. He said Modi
has given incentives to the private sector but companies have
not responded and the economy was now worsening because
the government “avoids” questions on the slowdown. Economist
Sameer Narang said the government had to see through its pri-
vatization and other reforms but warned “it will be a slow re-
covery for India from here on”. — AFP 

Huawei cancels new 
Taiwan phone launch 
TAIPEI: Tech giant Huawei has cancelled the launch of a flagship
phone and watch in Taiwan after Taipei imposed a temporary
ban on some of its products for listing the island as part of China.
On its official Taiwan Facebook page Wednesday Chinese com-
pany Huawei said the launch of its Mate 30 Pro smartphone and
its GT 2 digital watch had been cancelled due to “supply issues”
without elaborating further. 

“We thank all users who participated in the pre-order event
of the products ... and express deep regret for causing you in-
convenience,” the statement said, adding that users would be
refunded. The cancellations came after Taiwan last month sus-
pended sales of three Huawei models that listed the self-ruled,
democratic island as “Taiwan, China” for timezones and con-
tacts. On Thursday Taiwan’s National Communications Commis-
sion (NCC) said the temporary ban of Huawei’s P30, P30 pro
and Nova 5T models was still effective as the company had yet
to change the wording. How Taiwan is described is a hugely sen-
sitive political issue. Beijing considers Taiwan as part of its ter-
ritory and has vowed to seize it by force if necessary, even
though the two sides have been governed separately for the last
seven decades. 

In recent years international brands have routinely found
themselves bowing to Beijing’s stance on Taiwan - a much
smaller market compared to the lucrative mainland. A growing
list of international firms, including luxury brands, airlines and
hotels, have been pushed to apologize to Beijing or change Tai-
wan’s classification on their websites to “Taiwan, China” or “Chi-
nese Taipei”. The authoritarian mainland has ramped up
diplomatic and economic pressure on Taiwan since President
Tsai Ing-wen was elected in 2016 because her party refuses to
recognise that idea that the island is part of “one China”. 

Pressure is building as Taiwan heads towards elections in
January, with Tsai seeking to defeat an opponent who favors
much warmer ties with China. Huawei, the world’s number two
smartphone producer, has previously come under fire in main-
land China for the opposite offence - not labeling the cities of
Taipei, Hong Kong and Macau as part of China in some Chinese-
language settings.  The company is also fighting legal battles in
the United States, saying Thursday it has petitioned a US court
to overturn a ban imposed on national security grounds that
prevents carriers in rural America from buying its equipment by
tapping an $8.5-billion federal fund. — AFP 

Investors remain on edge amid mixed messages from Trump

NEW DELHI: Daily wage laborers (back) wait for work on a street
in New Delhi yesterday. — AFP 


