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Hedge funds pile into petrol
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Volvo Cars changes hands from
Al-Mutawa to Al-Kharafi

KUWAIT: Al-Qurain Automotive, part of the A Aziz Ali
Al-Mutawa Group of Companies, announced that it has
mutually agreed with Volvo Cars and BNK Automotive,
owned by Bader Al-Kharafi, the transfer of the Volvo
Cars agency while retaining the Volvo truck and bus
businesses. Earlier this year, following a rigorous selec-
tion process by the Swedish manufacturer, BNK
Automotive was selected as the new official exclusive
importer of the Swedish emblem. 

The epitome of true Kuwaiti family tradition and cul-
ture, Ahmad A Aziz Al-Mutawa and Bader Nasser Al-
Kharafi ensured that from the onset of the process,
respect and professionalism were at the highest stan-
dard. Following the signing of the new agency agreement
in September 2019, both parties entered into an agree-
ment which would secure a smooth transition of the
agency while protecting the interest of Volvo Cars as
well as its customers in Kuwait.  

Bader Al-Kharafi commented: “I would like to thank
Mr Ahmed Al-Mutawa and his team on their profession-
alism and work ethic during this lengthy process which
led to a mutual agreement on the transfer of the agency
and the way forward. It is truly my pleasure to represent
a brand like Volvo in Kuwait and we appreciate all the
hard work of Al-Mutawa over the past 60 years to build
the brand and we aim to continue doing so”. 

Ahmed A Aziz Al-Mutawa, Chairman and CEO of Al-
Qurain Automotive, stated: “On behalf of myself, the
board of directors and the Mutawa’s Volvo team, we
wish BNK Automotive, the new importer of Volvo Cars
in Kuwait, the best of luck and success in this new
endeavor, and would also like to highlight the highest
standard of professionalism and respect of Mr Al-
Kharafi and his team during this friendly process. The
bond between our families definitely played a role in
smoothening the process and ensuring agreeable terms
for both parties with a focus on providing the best serv-
ice to all customers”.

Al-Kharafi added: “The automotive industry is rapidly
changing amid this fourth industrial revolution as are

many other industries. Volvo Cars has proven over the
last 3 years a clear strategy to rebuild its products,
brand and technology in line with evolution. I am a
believer in the future of connected cars, autonomous
driving and electric cars and we have aligned with the
Volvo team on these themes in the near future. We plan
to disrupt and to offer a new and different experience
for our customers in Kuwait. Our ultimate goal is to pro-
vide the best customer experience as we have done in
many other businesses”.

On the other hand, Volvo Cars stated: “We thank Al-
Mutawa family for their dedication and passion for the
Volvo brand over the last 60 years and we are proud to
have completed a transition process which was conclud-
ed smoothly between Al-Mutawa and Al-Kharafi. Both
parties showcased utmost respect and professionalism
and we are delighted that the Volvo customer’s interests
were the focal point on both sides.”

Finally, BNK Automotive and Al-Qurain Autmotive are
delighted to announce that as of the 15th of January
2020, the Volvo Cars agency will officially change home
within the State of Kuwait. All customers will be reached
in due time and the parties are committed to serve any
new or existing customers.

About Volvo Car Group
Volvo Cars was founded in 1927. Today, it is one of

the most well-known and respected premium car brands
in the world with sales of 642,253 cars in 2018 in about
100 countries. Volvo Cars has been under the ownership
of the Zhejiang Geely Holding of China since 2010.

Under its new company purpose, Volvo Cars aims to
provide customers with the Freedom to Move in a per-
sonal, sustainable and safe way. This purpose is reflected
into a number of business ambitions: By the middle of
next decade it aims for half of its global sales to be fully
electric cars and to offer half of all cars to customers via
its subscription service. By then, it also expects one-
third of its cars sold to be autonomous.KUWAIT: Bader Nasser Al-Kharafi (left) and Ahmad A Aziz Al-Mutawa sign the Volvo Cars transfer agreement. 

NEW YORK: United Airlines said Tuesday it had
ordered 50 Airbus A321XLR aircraft, worth an esti-
mated $6.5 billion, to replace an existing fleet of aging
Boeings. The new Airbus planes, to be delivered start-
ing 2024, will allow United to retire its Boeing 757-
200s, the company said. The Airbus order is the latest
blow to the American manufacturer, already deeply
mired in the crisis surrounding its 737 MAX, which has
been grounded worldwide after two crashes that
resulted in 346 deaths. 

Boeing has no new aircraft to compete with the
Airbus A321XLR in the mid-market range. Airbus
launched the A321XLR only this year, at the Paris Air
Show in June. The single-aisle aircraft’s range is 15
percent above that of its predecessor, the A321LR,
making it a cost-effective alternative to long-haul
wide-body planes. It’s larger fuel tanks allow it to cov-
er up to 5,400 miles in nine hours - significantly more
than the Boeing 737 MAX. United said it intends to
use the new aircraft to serve additional European des-
tinations from US East Coast hubs in Newark/New
York and Washington.

Gap in Boeing products 
The airline turned to Airbus for the purchase

because Boeing does not have an aircraft in the mid-
market range, a source close to the matter told AFP on
condition of anonymity. “There are no aircraft current-
ly offered by Boeing that can replace the 757,” the
source said, adding that negotiations between Airbus
and United began several months ago. Boeing, which is
currently focused on returning its MAX aircraft to the
sky, has already postponed until next year the possible
announcement of a new model aircraft (NMA) intend-
ed to replace the 757 and 767. The manufacturer
recently presented the design to various airlines,
including United, industrial sources said.

Boeing still aims to have the NMA enter service in
2025, the sources said. “We will take a close look at
this aircraft,” said Andrew Nocella, United chief com-
mercial officer, during a call with reporters. He added
that United has not ruled out the possibility of buying
the NMA should Boeing build it. United’s international
fleet is made up mainly of Boeing models: the 757, 767,
777 and 787 Dreamliner. The airline also has 14 737
MAX planes, which are currently grounded. — AFP 

United Airlines orders 
50 Airbus aircraft to 
replace Boeing 757s

RIYADH: Saudi Aramco is set to conclude yesterday the
bidding period for what is expected to be the world’s
biggest share sale, with the energy giant pinning its
hopes on regional sovereign investors. The world’s most
profitable company is seeking to raise up to $25.6 billion
- a fraction of the $100 billion it once sought - from its
much-delayed initial public offering that is heavily
focused on domestic and Gulf investors. 

The sale of 1.5 percent of the energy giant has so far
been oversubscribed, financial advisers say, with bidding

for institutional investors set to close at 1400 GMT yes-
terday. Retail subscriptions, which concluded last week,
reached $12.6 billion with almost five million subscribers,
advisers said.

The share sale is on course to beat Chinese retail
giant Alibaba’s $25 billion world-record IPO of 2014, but
“the proceeds would barely cover the kingdom’s budget
deficit for a year”, Capital Economics said. International
investors have baulked at Aramco’s valuation of between
$1.6 trillion and $1.7 trillion — a figure still well short of
the valuation of $2 trillion targeted by the kingdom’s de
facto ruler, Crown Prince Mohammed bin Salman.

Amid tepid demand, Aramco executives have can-
celled IPO roadshows in the United States and Europe.
However Gulf ally Abu Dhabi plans to stump up as much

as $1.5 billion, while the Kuwait Investment Authority
will invest $1 billion, Bloomberg News reported. Saudi
Arabia has pulled out all the stops to ensure the success
of the IPO, a crucial part of Prince Mohammed’s plan to
wean the economy away from oil by pumping funds into
megaprojects and non-energy industries.

Saudi banks have offered citizens easy “IPO
loans” and nationalists have called for investment as
a patriotic duty. Aramco also dangled sweeteners for
local investors, including promises of higher divi-
dends and the possibility of bonus shares if they hold
on to the stock. The economic jewel of Saudi Arabia
produces about 10 percent of the world’s oil and is
considered the pillar of the kingdom’s economic and
social stability. — AFP 

Bids for ‘oversubscribed’
Aramco IPO to conclude

SAN FRANCISCO: Google co-founders
Larry Page and Sergey Brin are stepping
aside as leaders of the Internet behemoth
they founded 21 years ago, ending an
extraordinary run that saw them build one of
the world’s most valuable and influential
companies. Trusted lieutenant Sundar Pichai,
who has run the core Google search business
since 2015, will immediately take the reins as
CEO of parent Alphabet Inc.

“While it has been a tremendous privilege
to be deeply involved in the day-to-day
management of the company for so long, we
believe it’s time to assume the role of proud
parents - offering advice and love, but not
daily nagging!” Page and Brin wrote in a blog
https://bit.ly/2sA9tGb post on Tuesday.
Page, Brin and Pichai have shared an empha-
sis on developing artificial intelligence soft-
ware to make web searching faster and more
personalized, while expanding the range of
information and services available from a
simple text query.

But their vision faces unprecedented
scrutiny, with governments on five continents
demanding better safeguards, an end to what
many view as anticompetitive conduct, and
more taxes from the world’s largest online
advertising company. Thousands of employ-
ees have protested, and some have even
resigned, over ongoing concern that Google’s
famous “don’t be evil” mantra - once
embraced by Page and Brin - may be crack-
ing. Streamlining Alphabet’s unorthodox

management structure could help the com-
pany better respond to the challenges and
focus on growing profits, investors said.

“This signals a shift away from the more
fringy efforts ... and more towards a compa-
ny focused on technology that makes mon-
ey,” said Kim Caughey Forrest, chief invest-
ment officer at Bokeh Capital Partners.
Alphabet, which owns more than a dozen
companies including self-driving car busi-
ness Waymo and health care software com-
pany Verily, was created in 2015 as part of a
restructuring. The Google unit retained con-
trol of major businesses including video
giant YouTube, the Android smartphone
software and hardware operations, and
cloud computing.

Page had wanted to focus on developing
the newer businesses, which collectively lose
money. He left Google, by far the biggest and
most profitable part of Alphabet, to Pichai,
who in turn delegates a lot of authority to
deputies who manage the various product
lines. Brin had stayed on as Alphabet’s presi-
dent, spending time on robotics, health ven-
tures and other research projects.

But Page and Brin, once regular sights at
public events and at Google headquarters,
had become much less visible in recent years.
Page’s retreat into the background drew
increasing criticism from employees and U.S.
lawmakers, who demanded answers from him
rather than Pichai about controversial proj-
ects such as an experimental search app for

Chinese users. 
Page and Brin, both 46, remain directors

of the parent company but will cede their
respective CEO and president titles immedi-
ately, Alphabet said. The president role will
not be filled, it said, describing the changes
as long discussed. Page’s voice has been
impaired for years because of a chronic con-
dition, but his health did not play a role in the
decision to step aside, Alphabet said.

“With Alphabet now well-established, and
Google and the Other Bets operating effec-
tively as independent companies, it’s the nat-
ural time to simplify our management struc-
ture,” the co-founders said. “We are deeply
committed to Google and Alphabet for the

long term.” The co-founders still control the
company through their ownership of pre-
ferred shares. As of April, Page held 26.1% of
Alphabet’s total voting power, Brin 25.25%
and Pichai less than 1%. Alphabet shares
rose 0.56% following the after-hours
announcement to $1,302.

Page and Brin developed the core Google
search technology while they were still gradu-
ate students at Stanford, and it quickly proved
far superior to competing search engines of
the early Internet era. By the time it went pub-
lic in 2004, Google dominated Web search
and was on its way to becoming a household
name and the most powerful force in the glob-
al advertising business. — Reuters

Google co-founders step aside
as Pichai takes helm of Alphabet

SAN FRANCISCO: Google CEO Sundar Pichai speaks on-stage during the annual Game
Developers Conference at Moscone Center in San Francisco, California. — AFP 

Setting a new standard for smooth transitions between Kuwaiti families


