
B u s i n e s s Wednesday, December 4, 2019

13

KUWAIT: Kuwait’s Capital Markets Authority (CMA), the
regulatory body for capital markets and securities activities,
yesterday announced that the public offering to Kuwaiti citi-
zens for its 50% stake in Boursa Kuwait Securities
Company (BKSC) has successfully concluded on schedule at
1pm yesterday with more than 8.5 times oversubscription. 

CMA’s Chairman of the Board of Commissioners and
Managing Director Dr. Ahmad A. Al-Melhem said, “As of 1
pm yesterday, 94% of Boursa Kuwait Securities Company is
owned by private investors, while the remaining 6% is owned
by the State-run pension fund, the Public Institute for Social
Security. As a result of the successful closure of the offering,
Boursa Kuwait has become the only stock exchange operator
in the Middle East that is not owned by the State. 

This marks as a landmark transaction in the history of
Kuwait’s capital markets, and an important step towards
achieving the ambitious national development goals set out
in Kuwait’s Vision 2035 with an aim to strengthen the
country’s position as a regional financial center, and give
the private sector a stronger role and a greater opportuni-
ty to develop the national economy”. The public offering of
50% of BKSC, led and managed by KAMCO Investment
Company, is the second and final phase of the privatization
process of Boursa Kuwait which followed the sale of 44%
of the company to strategic investors in February 2019.

BKSC privatization overview
The BKSC privatization program was mandated by

Article 33 of Law No 7 of 2010 regarding the
Establishment of the Capital Markets Authority and
Regulating Securities Activities and its Amendments and
was rolled out in two phases. The first phase took place in
February 2019 through an open and transparent bidding
process, a strategic consortium consisting of local
investors and an international Securities Exchange opera-
tor acquired a 44% stake in the company. The consortium
comprised of Hellenic Exchanges-Athens Stock Exchange
SA Holding, National Investments Company, First Investment
Company, and Arzan Financial Group.  The second phase, the
nation-wide IPO, was implemented in the last quarter of 2019
with the distribution of the CMA’s 50% stake in the company
to Kuwaiti citizens. Upon the allocation of the remaining
50% of Boursa Kuwait’s shares, Boursa Kuwait will be 94%
owned by citizens and the private sector, while the Kuwaiti
government, through the Public Institution for Social
Security, owns the remaining 6%.

Public Offering Highlights
Subscription period: October 1, 2019, to December 1,

2019; Subscription rate: Oversubscribed more than 8.5
times; Number of subscribers: c.83,000; Eligibility: In
accordance with the CMA Law, CMA’s 50% stake in
BKSC is offered only to Kuwaiti citizens registered with
the Public Authority for Civil Information as of the sub-
scription day, September 8, 2019; Offering price: 100 fils
per share; Offering allocation: Investors to be notified of
final allocation by December 8,2019.

Boursa Kuwait was founded in 2014 by the CMA Board
of Commissioners Resolution No 37/2013 to replace the
Kuwait Stock Exchange (KSE). Since then, the CMA has
embarked on a mission to transform the company into a
leading regional exchange that is built on global best prac-
tices and structures. The market development program lead
by the CMA in collaboration with Boursa Kuwait and the
Kuwait Clearing Company introduced reforms to increase
competitiveness and liquidity, reinforce transparency and
management, elevate investor confidence, and attract inter-
national, regional, and domestic investments. As a result of
the successful implementation of these reforms since 2014,
Kuwait was upgraded to an Emerging Market status by the
leading global indices. Kuwait has been classified in FTSE
Russell Emerging Markets Index (FTSE) in September
2017, S&P Dow Jones Global Benchmark Indices with an
Emerging Market classification in December 2018, and
most recently to an ‘Emerging Market’ status by MSCI
subject to two conditions in June 2019. 

CMA concludes 
Boursa Kuwait’s 
privatization 

US may increase tariffs; WTO 
rejects EU claims over Airbus

France, EU ready to fight back amid US tariff threat
PARIS: The World Trade Organization on Monday reject-
ed European Union claims that it no longer provides sub-
sidies to planemaker Airbus, prompting the United States
to say it could increase retaliatory tariffs on a wider range
of European goods. A new compliance report from the
Geneva trade watchdog found that the Airbus A380 and
A350 jetliners continue to be subsidized as a result of past
European government loans.

US Trade Representative Robert Lighthizer said the
decision affirmed that European subsidies to Airbus con-
tinued to harm the US aerospace industry, and strong
action was required to eliminate such market-distorting
subsidies. It was the latest salvo in a record transatlantic
trade dispute involving mutual claims of illegal aircraft
subsidies, which comes to a head at a time of rising global
trade tensions and has grabbed the attention of financial
markets this year.

The United States was in October awarded the right to
impose tariffs on $7.5 billion of annual EU imports in its
case against Airbus. It placed partial tariffs on most Airbus
jets and products from cheese to olives and single-malt
whisky. A decision on retaliation rights for the EU in a par-
allel case on aid for Boeing is due next year. Officials on
both sides have expressed support for a negotiated settle-
ment, while accusing the other of failing to take the
prospect of a negotiated solution seriously.

In Monday’s finding, a three-person panel rejected EU
claims that a recent decision by Airbus to stop producing
the slow-selling A380 meant the giant airliner could no
longer be seen as a threat to Boeing, whose competing
747 is also out of fashion. While the WTO no longer fault-
ed Airbus for causing lost sales to Boeing with the A380,
which is no longer marketed, it ruled that the superjumbo
would cause market-share damage to Boeing for as long
as it is produced and delivered. Airbus plans to shut pro-
duction in mid-2021. The WTO appeared to strengthen
findings against the A350, saying it had both cost sales
and damaged Boeing’s market-share prospects - a process
called impedance - in the busier twin-engined long-haul

market where Boeing offers its 787 Dreamliner. A previous
WTO ruling had focused only on lost sales. The latest
report put the world’s largest corporate trade dispute
squarely on the agenda for new EU Trade Commissioner
Phil Hogan, who started his term on Sunday. The
Commission said the new findings contained serious legal
errors and that it would consider its next steps, including a
possible appeal, while seeking an accord with the United
States. USTR, which imposed tariffs of 10% on large civil
EU aircraft and 25% on selected farm and other products
in October, said it would look at raising tariff rates and
subjecting additional EU products to the tariffs. It gave no
immediate details on the size of the possible increases, or
which products could be added to the current list.

Appeals dilemma
As so often following the dozens of rulings in the 15-

year-old trade case, Airbus and Boeing were left starkly at
odds. Boeing claimed a complete loss for its European
rival Airbus, which it said continued to harm the US aero-
space industry by receiving billions of euros in illegal aid.

Airbus said the WTO’s decision to drop previous refer-
ences to the A380 causing lost sales to Boeing meant the
United States should slash its authorized tariffs by $2 bil-
lion to $5.5 billion. The USTR rejected that argument, say-
ing it saw no basis in the report to justify reducing US
retaliatory tariffs. US sources said only full compliance or
a political settlement - which is widely seen as remote
amid fragile economic ties - could legally cancel WTO
approval for tariffs.

European executives warned against a “lose-lose”
trade war. Both sides can appeal the latest finding but
doing so could place the WTO in uncertain legal territory,
experts said. The WTO Appellate Body will cease to func-
tion after Dec 10, due to US blocking of new appoint-
ments, leaving a tight deadline for a challenge to Monday’s
ruling. Appeals launched after that risk falling into a legal
void, and it is unclear if the body will be allowed to rule on
appeals filed before then. 

EU ready to fight back 
France and the European Union are ready to fight back

over the latest US tariff threats on French products, French
government ministers said yesterday. On Monday, the US
government said it may impose punitive duties of up to
100% on $2.4 billion of imports from France, including
champagne, handbags, cheese and other products, after
concluding that France’s new digital services tax would
harm US tech companies.

French Finance Minister Bruno Le Maire described the
US proposals as “unacceptable”. “In case of new American
sanctions, the European Union would be ready to riposte,”
Le Maire told Radio Classique. French junior economy

minister Agnes Pannier-Runacher told Sud Radio that
France would be “pugnacious” in its dealings with the US
on the matter, and that France would not back down on its
digital tax plans.  France’s 3% levy applies to revenue from
digital services earned by companies with more than 25
million euros ($27.86 million) in French revenue and 750
million euros ($830 million) worldwide. But the US Trade
Representative’s office said on Monday that its investiga-
tion found that the French tax was “inconsistent with pre-
vailing principles of international tax policy”. It said it
found the French tax proposal “unusually burdensome for
affected US companies,” including Alphabet Inc’s Google,
Facebook Inc, Apple Inc and Amazon.com Inc. — Agencies 

ROISSY: Photo taken from the tarmac at Roissy Paris Charles de Gaulle airport shows an Air France Airbus A 380
moving. French unions are calling for a strike starting tomorrow against planned pension reforms. — AFP 

US Cyber Monday 
sales break records, 
hit $9.2 billion
NEW YORK: Cyber Monday sales were on course to
bring in a record $9.2 billion, according to evening esti-
mates, building on a bumper Black Friday weekend for US
retailers driven by earlier-than-usual promotions and free
shipping. Shoppers have already had nearly a month of
offers and deals as retailers look to draw out their vital
holiday season, which is six days shorter this year due to a
late Thanksgiving. 

Adobe Analytics predicted that $72.1 billion was spent
online in the month ending Dec 1, and Cyber Monday -
now traditionally the US economy’s biggest internet shop-
ping day - had logged a 16.9% jump in sales over the year
prior as of 7 pm. Adobe, which measures transactions from
80 of the biggest 100 US retailers, said it marked down its

prior $9.4 billion forecast slightly as more data came in. 
Amazon.com Inc and rivals such as Target Corp and

Walmart Inc were poised to benefit from the event, having
beefed up delivery services to fulfill online orders more
quickly. In-store pickup of online orders has become
smoother, too, said Carol Spieckerman, president at con-
sultancy Spieckerman Retail.

“At the end of the day, Cyber Monday is just Black
Friday revisited so the momentum, and the deals, really
started last week,” Spieckerman said. Adobe also said $3
billion of the estimated sales would be from smartphones, a
new US record. Large companies did well in this channel,
outpacing small businesses due to investment in mobile
apps and other technology, as well as to larger product and
deals selections, said Taylor Schreiner, director of Adobe
Digital Insights. “The big companies are still getting dis-
proportionate growth versus the small ones,” he said.

Penthouse protest
The event was not all smooth sailing for the world’s

biggest online retailer, Amazon. Protesters, who have
described poor treatment of warehouse workers and rising
climate emissions from the company’s push for speedier

deliveries, marched outside CEO Jeff Bezos’ Fifth Avenue
penthouse in New York City on Monday. “We’re humans,
not robots,” read one sign.

Amazon spokeswoman Kristen Kish said unions and
groups funded by competitors were “conjuring misinfor-
mation” about Amazon, which had industry-leading pay
and benefits. The company aims to be carbon neutral by
2040. Activists also tried to blockade a shopping mall in
Paris, denouncing the spread of Black Friday to European
shores. The day’s shopping in the United States still paled
in comparison to Alibaba Group Holding Ltd’s “Singles
Day” last month, when the Chinese e-commerce giant
raked in $38.4 billion in sales.

The US National Retail Federation estimates nearly 69
million Americans will scour the web on Monday for
deals on everything from mobile phones to kitchenware,
with Adobe estimating the biggest discounts on televi-
sions and computers. Top sellers included toys from the
film “Frozen 2,” L.OL surprise dolls and Nintendo Co
Ltd’s Switch games console, Adobe said.
“#CyberMonday2019 The day of the year 85% of the US
population pretends to actually be working,” tweeted
Erika Mayor, a user in Miami. — Reuters

Zain carrier billing 
now available for 
App Store, iCloud 
purchases
KUWAIT: Zain, the leading digital service provider in
Kuwait, announced that, beginning 5 December 2019,
customers will be able to pay for App Store purchas-
es and iCloud storage across Apple devices via carri-
er billing - providing a versatile payment method to
meet Kuwait’s growing demand for digital entertain-
ment. Signing up for carrier billing takes only a few
simple steps. 

Zain customers need to have a new or existing
Apple ID, and can select “Carrier Billing” as their
payment method from their account settings on App
Store and iCloud from their iPhone, iPad, iPod touch
and Mac, or on iTunes from their PC. Once “Carrier
Billing” has been selected, all future purchases with
the customer’s Apple ID will be automatically charged
as part of the monthly carrier bill or directly deducted
from the customer’s prepaid account - eliminating the
need to use a credit card. 

The new payment option will be configured auto-
matically and immediately allow for easy, one-tap
purchasing from all Apple devices, including Apple
TV and Apple Watch. This includes purchases of apps
and iCloud storage. No personal information will be
shared with any third parties, making carrier billing
both simple and safe to set up and use. For more
information on how to set up carrier billing, please
visit kw.zain.com. 

By Nawara Fattahova

KUWAIT: Dimah Capital Investment
Company, a subsidiary of Al Imtiaz
Group, announced the company has
established a subsidiary based in the
United States named APEX Capital
Investments Corporation during a
press conference held yesterday. Vice
Chairman and CEO of Dimah Capital
Investment Company Hosam Nasser
Al-Muzaiel said APEX Capital pro-
vides real estate investment services
such as acquisition and asset manage-
ment, in addition to being a strategic
extension to Dimah Capital in the US.

“The US real estate market is vast
and it is important for us and our
investors to have a strategic pres-
ence there. APEX Capital will fur-
ther enable us to explore and
strengthen our investment opportu-
nities on a wider range and manage
our assets more efficiently, while
further enabling us to improve the
quality of our services to our
clients,” said Muzaiel. According to
him, the US market is bigger than
the European market presently. “We
are currently present in the United
Kingdom and the Netherlands, and

are planning to expand to Germany
soon,” he concluded.  

Senior Vice President and Head of
Alternative Investments at Dimah
Capital Waleed Mohammed noted
that APEX Capital provides a wide
range of services such as asset man-
agement and investment structuring
and unique opportunities related to
deal finalizing, finance structuring,
loan scheduling and much more.

“APEX Capital’s services are not lim-
ited to Dimah Capital’s ventures but
provide real estate services to the
local US market as well, as it is
equipped with an entire team that
possesses extensive years in the
industry,” Mohammed said.  APEX
Capital CEO John Gaghan said the
US economy is very strong now and
that the real estate sector in the US is
performing very well. 

Dimah Capital Investment Company 
established a subsidiary based in US

Turkish wealth fund 
to invest $10 billion in 
petrochemical refinery 
ANKARA: The Turkish wealth fund will invest around $10
billion for the construction of a petrochemical refinery in
southern Turkey, the state-run Anadolu news agency said
yesterday, in a move it said was aimed at alleviating the
country’s trade deficit. Data on Monday showed Turkey’s
trade deficit had more than tripled from a year ago to
stand at $2.15 billion in November, according to a special
trade system. Both exports and imports rose year-on-year,
the data showed. 

The Turkish Wealth Fund (TVF), worth $50 billion, was
set up in 2016 by the government to develop and increase
the value of Turkey’s strategic assets and provide
resources for investment. Last year, President Tayyip

Erdogan appointed himself chairman of the fund and com-
pletely changed its board. Anadolu, citing information it
obtained from the TVF, said the fund would to invest
around $10 billion for the construction of a refinery and
petrochemical complex in the southern province of Adana. 

It said that construction will begin in 2021. The project will
create 10,000 jobs during the construction period and
another 5,000 jobs when the complex is operational, Anadolu
said. It added that the project would contribute around $1.5
billion annually to Turkey’s trade deficit. The TVF later con-
firmed to Reuters that it was planning a greenfield investment
in the area, but did not provide further details.

The government has previously transferred to the TVF
stakes worth billions of dollars of state assets, including
stakes in flag carrier Turkish Airlines, major banks and
fixed-line operator Turk Telekom. In October, the fund’s
general manager was quoted as saying the TVF wants to
buy the 10% stake of the European Bank for
Reconstruction and Development’s (EBRD) in the Istanbul
bourse. EBRD is set to sell its stake after the appointment
of a former Halkbank executive who was jailed in the
United States as CEO of the stock exchange. — Reuters

KUWAIT: (From left) Ahmad Al-Qatami, SVP, Dimah Capital; Waleed Mohammed,
Senior Vice President and Head of Alternative Investments at Dimah Capital;
Hosam Al-Muzaiel, Vice Chairman and CEO of Dimah Capital and John Gaghan
CEO APEX Capital are pictured during the press conference.   


