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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.650
Euro 343.490
Sterling Pound 371.060
Canadian dollar 231.320
Turkish lira 55.910
Swiss Franc 315.050
US Dollar Buying 297.450

ASIAN COUNTRIES
Japanese Yen 2.865
Indian Rupees 4.299
Pakistani Rupees 1.952
Srilankan Rupees 1.718
Nepali Rupees 2.681
Singapore Dollar 221.160
Hongkong Dollar 38.828
Bangladesh Taka 3.593
Philippine Peso 5.855
Thai Baht 9.935
Malaysian ringgit 77.916

GCC COUNTRIES
Saudi Riyal 81.294
Qatari Riyal 83.730
Omani Riyal 791.813
Bahraini Dinar 809.490
UAE Dirham 83.000

ARAB COUNTRIES
Egyptian Pound - Cash 21.650
Egyptian Pound - Transfer 18.413

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.224
Tunisian Dinar 109.590
Jordanian Dinar 430.510
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.375

Rate for Transfer Selling Rate
US Dollar 304.090
Canadian Dollar 230.300
Sterling Pound 368.445
Euro 341.840
Swiss Frank 297.245
Bahrain Dinar 808.690
UAE Dirhams 83.195
Qatari Riyals 84.435
Saudi Riyals 81.985
Jordanian Dinar 430.185
Egyptian Pound 18.403
Sri Lankan Rupees 1.719
Indian Rupees 4.297
Pakistani Rupees 1.919
Bangladesh Taka 3.601
Philippines Pesso 5.859
Cyprus pound 18.090
Japanese Yen 3.881
Syrian Pound 1.590
Nepalese Rupees 2.679
Malaysian Ringgit 73.480
Chinese Yuan Renminbi 43.520
Thai Bhat 10.870

CURRENCY BUY SELL
Europe

British Pound 0.359942 0.373842
Czech Korune 0.005164 0.014464
Danish Krone 0.041538 0.046538
Euro 0. 332573 0.346273
Georgian Lari 0.132152 0.132152
Hungarian 0.001148 0.001338
Norwegian Krone 0.030300 0.035500
Romanian Leu 0.065299 0.082149
Russian ruble 0.004709 0.004709
Slovakia 0.009111 0.019111
Swedish Krona 0.027894 0.032894
Swiss Franc 0.305297 0.316297

Australasia
Australian Dollar 0.198504 0.210504
New Zealand Dollar 0.190534 0.200034

America
Canadian Dollar 0.224917 0.233917
US Dollars 0.300650 0.306850
US Dollars Mint 0.301050 0.305850

Asia
Bangladesh Taka 0.002996 0.003796

Chinese Yuan 0.042046 0.045546
Hong Kong Dollar 0.0367068 0.039818
Indian Rupee 0.003785 0.004557
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002781 0.002961
Korean Won 0.000241 000266
Malaysian Ringgit 0.069418 0.075418
Nepalese Rupee 0.002680 0.003020
Pakistan Rupee 0.001311 0.002081
Philippine Peso 0.005908 0.006209
Singapore Dollar 0.214639 0.224839
Sri Lankan Rupee 0.001376 0.001956
Taiwan 0.009931 0.010111
Thai Baht 0.009562 0.010112
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.801938 0.809998
Egyptian Pound 0.018653 0.022013
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.424785 0.433785
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000157 0.000257
Moroccan Dirhams 0.021401 0.045401
Omani Riyal 0.786168 0.794069
Qatar Riyal 0.083024 0.083858
Saudi Riyal 0.080153 0.081453
Syrian Pound 0.001292 0.001512
Tunisian Dinar 0.103748 0.111748
Turkish Lira 0.047569 0.057414
UAE Dirhams 0.082311 0.083139
Yemeni Riyal 0.000990 0.001070

Turkish Lira 55.125
Singapore dollars 220.065

Singapore cuts 
growth outlook 
as trade war bites
SINGAPORE: Singapore further cut its annu-
al growth forecast on Tuesday as the escalat-
ing trade war hammers exports, in another
ominous  s ign  for  As ia ’s  t rade-re l iant
economies. The government said it expected
growth of 0.0-1.0 percent this year, sharply
down from the 1.5-2.5 percent previously
estimated, marking the second downward
revision this year. The economy expanded 3.2
percent in 2018.

The export hub is highly sensitive to exter-
nal shocks and has traditionally been one of
the first places in Asia to be hit during global
downturns — with ripples then spreading out
across the rest of the region. Shipments from
the city-state have plunged while its economy
suffered a surprise quarter-on-quarter con-
traction in the three months to June.

“The growth prospects of key emerging
markets and developing economies have
worsened, partly due to the escalation of the
trade conflict in recent months,” the trade
ministry said.

“Uncertainties and downside risks in the
global economy have increased since three
months ago,” it warned, citing US President
Donald Trump’s announcement this month he
would impose tariffs on an additional $300
billion of imports. “This could severely dent
global business and global confidence, with
adverse implications on global trade and
global economic growth.”

Singapore has been particularly hard hit
by falling demand for electronic goods, a
key export that is vital to the manufacturing
sector. DBS Bank said the downgraded fore-
cas t  has  s t rengthened  the  case  fo r
Singapore to ease monetary policy during a
meeting in October in a bid to stimulate the
economy. —AFP

WASHINGTON: US import prices unexpectedly rose
in July, but the underlying trend continued to be weak,
pointing to subdued imported inflation pressures.

The report from the Labor Department yesterday
suggested inflation could remain moderate despite a
broad increase in consumer prices in July, which could
allow the Federal Reserve to cut interest rate further to
limit the damage to the economy from trade tensions.

The Trump administration on Tuesday delayed impos-
ing a 10 percent import tariff on laptops, cell phones,
video game consoles and a wide range of other products
until mid-December, saying the move was to avoid hurt-
ing American shoppers heading into the Christmas holi-
day. Economists said the delay of the duties, which had
been scheduled to kick off on Sept. 1, still left a cloud
over the economy. Fears about the impact of the trade
war on the US economic expansion, the longest in histo-
ry, prompted the Fed to cut its short-term lending rate
by 25 basis points last month for the first time since
2008. Import prices increased 0.2 percent last month as
a rebound in the cost of petroleum products offset
declines in prices for capital goods and motor vehicles,
the government said. Data for June was revised down to
show import prices dropping 1.1 percent instead of
falling 0.9 percent as previously reported.

Economists polled by Reuters had forecast import
prices would be unchanged in July. In the 12 months
through July, import prices dropped 1.8 percent after
decreasing 2.0 percent in June. Import prices exclude

tariffs. US stock index futures were trading sharply
lower as weak German data triggered recession fears.
Prices of US Treasuries rose while the dollar was slight-
ly stronger against a basket of currencies.

Export prices rebound 
In July, prices for imported fuels and lubricants

rebounded 1.8 percent after falling 7.3 percent in the
prior month. Petroleum prices increased 1.9 percent
after plunging 7.0 percent in June. Imported food
prices fell 0.5 percent, the third straight monthly drop.

Excluding fuels and food, import prices were
unchanged last month after dropping 0.2 percent in
June. The core import prices fell 1.5 percent in the 12
months through July. The cost of imported capital
goods decreased 0.1 percent last month after falling 0.2
percent in June. The price of imported motor vehicles
and parts declined 0.3 percent last month.

Prices for imported consumer goods excluding
automobiles rose 0.2 percent after being unchanged in
June. Prices fell 1.6 percent in the 12 months through
July, matching June’s decline.The report also showed
export prices rose 0.2 percent in July, boosted by gains
in prices for agricultural and nonagricultural products,
after declining for two straight months. Export prices
fell 0.9 percent on a year-on-year basis in July after
decreasing 1.6 percent in June.

Prices for exported agricultural products rose 0.4
percent, lifted by a surge in prices for soybeans, other

animal feeds, nuts and vegetables. Prices for agricultur-
al products jumped 3.7 percent in the 12 months to July,
the largest advance since June 2017. Prices for export-

ed nonagricultural goods rose 0.2 percent in July after
tumbling 1.0 percent in June. In the 12 months through
July, prices dropped 1.5 percent. —Reuters

Export prices up 0.2%; down 0.9% year-on-year

US import prices unexpectedly 
rose in July, but trend still weak

Argentine peso 
on roller coaster 
after Macri defeat
BUENOS AIRES: Argentina’s peso slipped
further against the dollar Tuesday while the
stock market partially recovered as South
America’s third-largest economy continued
to take a pummeling in the wake of pro-busi-
ness President Mauricio Macri’s crushing
defeat in party primaries.

The currency-which plummeted 18.76
percent on Monday-closed a further 1.77
percent down on Tuesday after the Central
Bank had intervened to stave off bigger falls
following losses of more than 3 percent by
midday. The peso traded at 58.33 pesos to
the dollar, as against 57.30 at Monday’s
close.

The stock market rebounded 10 percent
on Tuesday after having lost 38 percent in
Monday’s rout.

The Buenos Aires Stock Exchange Merval
Index closed Tuesday up 10.22 percent, recov-
ering some of the losses shipped following
Macri’s defeat to a leftist opponent in the
country’s primaries ahead of October elec-
tions. Center-right Macri was dealt a huge
blow in his bid for re-election when he polled
15 points less than center-left Peronist candi-
date Alberto Fernandez in Sunday’s primary
elections, which served as a bellwether for

general elections in October. “With a victory
for Mr Fernandez on the cards, a sovereign
default is even more likely,” analysts Capital
Economics warned in a note. Macri’s populari-
ty has plunged since a currency crisis last
year-in which the peso lost half its value
against the dollar-and a much-criticized $56
billion International Monetary Fund bail-out
loan that analysts say may now have to be
restructured.

So far the Washington-based IMF has
refrained from commenting publicly on the
primary results.

Restructure looming 
A key moment for action could come on

September 15, when the next tranche of the
IMF loan is due to be disbursed. “With the
debt ratio having exploded over the past two
years, and the sovereign now even further
away from regaining market access, we think
there’s a good chance that the IMF asks for a
restructuring,” Capital Economics said. 

“This could come as a condition of the
next loan tranche (of $7.6bn), due on 15th
September.” Beyond that, the lurch to the left
has rekindled market fears of a sovereign
default, reawakening painful memories of
Argentina’s 2001 default.

“About 80 percent of Argentina’s debt is
nominated in foreign currency. Therefore, an
acute depreciation negatively affects the
ability to pay,” said Alejo Czerwonko of UBS
Global Wealth Management. Argentina is
currently in a recession and posted 22 per-

cent inflation for the first half of the year-one
of the highest rates in the world.

Poverty now affects 32 percent of the
population. Backed by the International
Monetary Fund billions, Macri has initiated
an austerity plan that is deeply unpopular
among ordinary Argentines, who have seen
their spending power shredded.

“Fernandez won on a demand for change,

especially in terms of economic policy,” said
Eurasia Group’s Latin America managing
director Daniel Kerner. “This means there will
be a lot of pressure to make changes even
before the end of Macri’s term, for example in
terms of fiscal and monetary policy. 

“This will become even more urgent if the
market reaction is negative, and this leads to
even worse economic conditions.” —Reuters

BUENOS AIRES: Currency exchange values are displayed on the buy-sell board of
a bureau de exchange in Buenos Aires, on Tuesday. Pro-business Argentina’s
President Mauricio Macri predicted worse would follow after Argentina’s peso
and the Buenos Aires stock exchange plummeted Monday following his crushing
defeat by populist candidate Alberto Fernandez in a party primary election. —AFP

How does negative 
rate policy work?
TOKYO: Negative rate policy - once considered only for
economies with chronically low inflation such as Europe and
Japan - is becoming a more attractive option for some other
central banks to counter unwelcome rises in their currencies.

This is how a negative rate policy works and its poten-
tial pitfalls:

Why have some central banks adopted negative rates?
To battle the global financial crisis triggered by the collapse

of Lehman Brothers in 2008, many central banks cut interest
rates near zero. A decade later, interest rates remain low in most
countries due to subdued economic growth.

With little room to cut rates further, some major central banks
have resorted to unconventional policy measures, including a
negative rate policy. The euro area, Switzerland, Denmark,
Sweden and Japan have allowed rates to fall slightly below zero.

How does it work?
Under a negative rate policy, financial institutions are

required to pay interest for parking excess reserves with the
central bank. That way, central banks penalize financial institu-
tions for holding on to cash in hope of prompting them to boost
lending. The European Central Bank (ECB) introduced negative
rates in June 2014, lowering its deposit rate to -0.1 percent to
stimulate the economy. Given rising economic risks, markets
expect the ECB to cut the deposit rate, now at -0.4 percent, in
September.

The Bank of Japan (BOJ) adopted negative rates in January
2016, mostly to fend off an unwelcome yen spike from hurting an
export-reliant economy. It charges 0.1 percent interest on a por-
tion of excess reserves financial institutions park with the BOJ.

What are the pros, cons?
Aside from lowering borrowing costs, advocates of negative

rates say they help weaken a country’s currency rate by making
it a less attractive investment than that of other currencies. A
weaker currency gives a country’s export a competitive advan-
tage and boosts inflation by pushing up import costs.

But negative rates put downward pressure on the entire yield

curve and narrow the margin financial institutions earn from
lending. If prolonged ultra-low rates hurt the health of financial
institutions too much, they could hold off on lending and damage
the economy.

There are also limits to how deep central banks can push
rates into negative territory - depositors can avoid being
charged negative rates on their bank deposits by choosing to
hold physical cash instead.

What are CBs doing to mitigate the side-effects?
The BOJ adopts a tiered system under which it charges 0.1

percent interest only to a small portion of excess reserves finan-
cial institutions deposit with the central bank. It applies a zero or
+0.1 percent interest rate to the rest of the reserves.

The ECB is also expected to take “mitigating measures”, such
as a partial exemption from the charge in the form of tiered
deposits rates, if it were to deepen negative rates from the cur-
rent -0.4 percent, analysts say.

But designing such a scheme won’t be easy in a bloc where
cash is distributed unevenly among countries. It could even
backfire by pushing rates up in certain countries, rather than
down.  —Reuters


