
KUWAIT: Last week markets traded sidewise as the
global safe-haven theme continued into August. Fears
about a global downturn, exacerbated by the trade ten-
sions had sparked a sharp sell-off in stock markets and
stoked a rush into Treasuries, yen, gold and other per-
ceived safe assets. The Japanese yen, which tends to be
bought in times of economic uncertainty, was on course
for its second weekly gain versus the greenback and the
US 10-year treasury fell below two percent for the first
time in three years.

The dollar remained in demand even with the com-
plete U-turn in expectations for Fed policy toward eas-
ing compared to tightening at the start of the year. Fed
funds interest rate traders expect the US central bank to
cut interest rates by at least another 50 basis points and
probably 75 basis points before the end of the year. 

It now seems that the Fed’s hawkish statement in
their last meeting was not enough to deter expectations
of further interest rate cuts. Some investors and econo-
mists worry that the trade war has entered a new phase
that will do even more damage to the global economy.
Unless incoming economic data starts to become more
positive, investors believe the Fed will likely have to cut
interest rates further to reduce financial stress and keep
the expansion going.

Brexit
The pound sterling remained pressured against its

peers and reached a two year low against the euro after
a media report said new Prime Minister Boris Johnson
was preparing to hold an election after the deadline for
Britain to leave the European Union on October 31. The

statement comes in reaction to expectations of being
put to a confidence vote by parliament after the summer
break ends. If Johnson loses the vote, the incumbent
government must either resign or call a general election.
A government official said “We can’t stop them forcing
an election but we control the timetable so we will force
the date after October 31.” By having the election after
the deadline, Johnson is trying to secure his promise of
leaving the European Union in October at all costs.

UK GDP
The rising Brexit uncertainties and weakening global

growth led to the UK economy contracting in the sec-
ond quarter for the first time in almost seven years.
Output fell 0.2 percent in the three months to June,
worse than the flat performance expected by econo-
mists and down from a 0.5 percent expansion in the first
quarter, according to data from the Office for National
Statistics. Britain’s economy has not shrunk since 2012.
Manufacturing and constructions sectors both weak-
ened after a buoyant beginning to the year. The services
sector was the only positive contributor to GDP growth
in quarter 2. However, growth in services was still sub-
dued at 0.1 percent, the weakest rate in this sector since
2016. The figures pushed the pounds below $1.21 and to
its lowest levels this week.

BoJ reduces bond purchases
Japanese government bond yields reached a three-

year low of -0.218 percent on broad concerns about
the trade war. To combat the fall in yields, the Bank of
Japan cut its purchase of long-dated bonds. The BOJ

cut its purchases by 20 billion yen to 160 billion yen
($188.8 million).

The BOJ has said it roughly defines its policy target of
“around zero percent” for the 10-year yield as 20 basis
points above or below zero percent. As such, the cut in
the purchases is considered to be a technical move to
keep the 10-year yields in line with the current target.
However, the reduction in asset purchases at a time when
many central banks in the world are easing their mone-
tary policies highlights lack of the BOJ’s ammunition in
policy after it has already built up a massive balance
sheet and cut interest rates to negative levels.

Oil prices decline
Mounting signs of an economic slowdown and a

ratcheting up of the trade war have caused global oil
demand to grow at its slowest pace since the financial
crisis of 2008, the International Energy Agency said on

Friday. The Paris-based agency said that compared with
the same month in 2018, global demand fell by 160,000
bpd in May, the second year-on-year fall of 2019. It is
clear that economic concerns and demand are having
larger effects on the prices of oil. Supply curbs by
OPEC and its allies are still in place and US sanctions
drove down Iran’s July oil exports to the lowest since the
1980s. However prices still managed to fall over 9 per-
cent this month and over 5 percent this week. Still,
OPEC last week vowed to continue supporting prices.
Saudi Arabia said it plans to maintain its crude oil
exports below 7 million bpd in August and September
to bring the market back to balance.

Kuwait
Kuwaiti dinar at 0.30360
The USDKWD opened at 0.30360 Thursday August

8, 2019. 
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EXCHANGE RATES

AL-MUZAINI EXCHANGE CO.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer                           304.450
Euro                                                  344.640
Sterling Pound                                  373.260
Canadian dollar                                230.990
Turkish lira                                       56.380
Swiss Franc                                      315.660
US Dollar Buying                             297.250

ASIAN COUNTRIES
Japanese Yen                                    2.870
Indian Rupees                                  4.321
Pakistani Rupees                              1.951
Srilankan Rupees                             1.718
Nepali Rupees                                 2.683
Singapore Dollar                              221.900
Hongkong Dollar                              38.837
Bangladesh Taka                              3.591
Philippine Peso                                 5.854
Thai Baht                                          9.928
Malaysian ringgit                             77.864

GCC COUNTRIES
Saudi Riyal                                       81.241
Qatari Riyal                                      83.675
Omani Riyal                                      791.293
Bahraini Dinar                                  808.950
UAE Dirham                                     82.945

ARAB COUNTRIES
Egyptian Pound - Cash                   21.650

DOLLARCO EXCHANGE CO. LTD

BAHRAIN EXCHANGE COMPANY WLL

Egyptian Pound - Transfer              18.401
Yemen Riyal/for 1000                     1.223
Tunisian Dinar                                  109.510
Jordanian Dinar                                430.230
Lebanese Lira/for 1000                  0.203
Syrian Lira                                        0.000
Morocco Dirham                             32.354

Rate for Transfer                          Selling Rate
US Dollar                                          304.540
Canadian Dollar                               232.485
Sterling Pound                                  371.925
Euro                                                  341.305
Swiss Frank                                      303.485
Bahrain Dinar                                   809.885
UAE Dirhams                                   83.320
Qatari Riyals                                     84.555
Saudi Riyals                                      82.105
Jordanian Dinar                                430.820
Egyptian Pound                               18.375
Sri Lankan Rupees                           1.727
Indian Rupees                                  4.421
Pakistani Rupees                              1.906
Bangladesh Taka                              3.606
Philippines Pesso                             5.995
Cyprus pound                                  18.115
Japanese Yen                                    3.805
Syrian Pound                                    1.595
Nepalese Rupees                             2.773
Malaysian Ringgit                            74.645
Chinese Yuan Renminbi                   44.710

CURRENCY                                 BUY                             SELL
Europe

British Pound                                    0.362951                         0.376851
Czech Korune                                  0.005221                        0.014521
Danish Krone                                   0.041601                        0.046601
Euro                                                  0. 333443                       0.347143
Georgian Lari                                   0.103687                        0.103687
Hungarian                                         0.000958                       0.001148
Norwegian Krone                            0.030100                       0.035300
Romanian Leu                                  0.055124                        0.071974
Russian ruble                                    0.004657                       0.004657
Slovakia                                            0.009102                        0.019102
Swedish Krona                                 0.027675                       0.032675
Swiss Franc                                      0.304996                       0.315996

Australasia
Australian Dollar                              0.195847                        0.207847
New Zealand Dollar                         0.188537                        0.198037

America
Canadian Dollar                               0.223452                         0.232452
US Dollars                                        0.300350                       0.305650
US Dollars Mint                               0.300850                       0.305650

Asia
Bangladesh Taka                              0.002985                       0.003786

Chinese Yuan                                   0.042142                         0.045642
Hong Kong Dollar                            0.036739                       0.039489
Indian Rupee                                    0.003797                       0.004569
Indonesian Rupiah                           0.000017                       0.000023
Japanese Yen                                    0.002779                       0.002959
Korean Won                                     0.000240                       0.000255
Malaysian Ringgit                            0.069636                       0.075638
Nepalese Rupee                              0.002678                       0.003018
Pakistan Rupee                                0.001295                        0.002065
Philippine Peso                                 0.005921                        0.006221
Singapore Dollar                              0.214457                        0.224457
Sri Lankan Rupee                            0.001375                        0.001955
Taiwan                                              0.009538                       0.009718
Thai Baht                                          0.009578                       0.010128
Vietnamese Dong                            0.00013                          0.00013

Arab
Bahraini Dinar                                  0.801407                        0.809467
Egyptian Pound                               0.018639                        0.021999
Iranian Riyal                                     0.000084                      0.000086
Iraqi Dinar                                        0.000210                       0.000270
Jordanian Dinar                                0.424503                        0.433503
Kuwaiti Dinar                                   1.000000                       1.000000
Lebanese Pound                              0.000151                        0.000251
Moroccan Dirhams                          0.021379                        0.045379
Omani Riyal                                      0.785648                        0.793549
Qatar Riyal                                       0.082969                       0.083803
Saudi Riyal                                       0.080100                       0.081400
Syrian Pound                                    0.001291                         0.001511
Tunisian Dinar                                  0.102332                         0.110332
Turkish Lira                                      0.048027                       0.057872
UAE Dirhams                                   0.082257                        0.083085
Yemeni Riyal                                    0.000990                      0.001070

Thai Bhat                                          10.885
Turkish Lira                                      55.205
Singapore dollars                             223.632

Safe-haven theme still strong
amid fears of global slowdown

Dollar remains in demand despite U-turn in Fed policy expectations

Investors look 
for consumer 
pressure ahead 
of next tariffs
NEW YORK: As President Donald Trump prepares to
slap new tariffs, investors are bracing for signs of pres-
sure on US consumers as top retailers begin reporting
quarterly results next week and key consumer senti-
ment and retail sales data is released.

Investors and analysts are anxious about the impact
of Trump’s planned 10 percent tariff which will largely
affect consumer goods, unlike the previous round that
fell heavily on industrial and business products. That
could be a double-whammy for the US economy, which
is about 70 percent driven by consumers, and retailers.

Mona Mahajan, US investment strategist at Allianz
Global Investors in New York, is among analysts
focusing on the fallout from the tariffs, noting that the
planned new round will “disproportionately” impact
consumer goods. “We’ll be watching the data particu-
larly around retail sales and consumer confidence,”
Mahajan said. “We’ll continue to monitor the softening
in manufacturing and inflation as well, but more
important for the US economic picture is the con-
sumer right now.”

July retail sales data is due out on Thursday.
Excluding autos, sales are expected to have grown 0.3
percent compared with 0.4 percent in June, according
to a Reuters poll. On Friday, The University of
Michigan’s preliminary August reading of consumer
sentiment is expected to show a slip to 97.7 from 98.4
in July. The S&P Retail index fell a total of 5.3 percent
in the first three trading sessions following Trump’s Aug.
1 tariff announcement. As of Thursday’s market close,
the index was down 1.6 percent for the month so far.

UBS analyst Jay Sole said fears that the tariffs could
eventually increase to 25 percent were also an over-
hang for stocks. Morgan Stanley has estimated that 25
percent tariffs would lead to a global recession.
Retailers will have the dilemma of deciding whether to

pass the tariffs on to consumers in the form of higher
prices or absorb the higher costs, which would reduce
profit margins.

“If you’re in a competitive environment you’re
going to take some action to keep your customers,”
said Charles East, an equity analyst covering con-
sumer companies at SunTrust Private Wealth
Management, who said that department stores are
particularly vulnerable.

“I really don’t think they can push prices up
because their sales are already weak,” East said. “The
margins are under pressure. Perhaps they can accel-
erate cost-cutting.”

“It’s a big deal. Our assumption is that there will be
an attempt to raise prices on the goods,” Sole said.

“We think consumers are going to resist those price
increases,” he added, citing a UBS survey of 7,660
consumers in July that showed 77 percent of respon-
dents were worried the China trade war would cause
prices to rise. Retailers reporting next week include
Macy’s Inc, Walmart Inc and Tapestry Inc, whose
brands include Coach, Kate Spade and Stuart
Weitzman. The following week Kohls Corp, Target and
Nordstrom Inc will all report. 

The S&P Consumer Discretionary index, which
includes big retailers, is expected to report a 1.2 per-
cent increase in second-quarter earnings, according to
IBES data from Refinitiv. — Reuters

How to navigate your
online job search 

Job seekers that might have been registered on a
job site for a while, but still haven’t gotten a call
might think that they have done enough and just

give up. But, instead of sitting around and wondering
why they have not yet been contacted, they might start
digging deep into your daily practices online. 

Experts at Bayt.com have prepared 5 facts that can
help you navigate your online job search. 

Statement 1:
I have built my online CV but I am not quite sure it

is the best version I could come up with!

Fact:
Your CV is the first and, more often than not, the

most significant impression you leave with an employer,
therefore your online CV should be of high quality.
Take the time to complete each section impeccably and
don’t hesitate to refer to online CV tips when you are
building your CV. A high quality CV is expected to be
enriched with just the right keywords to grab the
attention of prospective employers and decision mak-
ers especially since automated searches are usually
conducted by keywords and the absence of desired
keywords can preclude your CV from an employer
search.

Statement 2:
I have completed my CV online and have followed

your instructions but the job site has not contacted me
yet!

Fact:
This is not how things work! Job sites are here to

facilitate the process of direct interaction between you
and prospective employers but does not, in anyway,
interfere in the screening or selection process. Thus, if
your CV matches the set of skills an employer is look-
ing for, he/ she will directly contact you using the con-
tact info you have listed on our website. Make sure to
keep your contact details updated at all times.

Statement 3:
I have completed my CV online but have not really

applied to any positions. I still think employers should
be able to contact me!

Fact:
Yes, employers would be able to contact you, if you

have made the process of refreshing your CV a ritual.
Prospective employers always come across CVs with
the most recent updates first whenever they are
searching for candidates. Updating or refreshing your
CV at least once a month is a must in order to improve
its visibility to employers who typically have reams of
CVs to search through. 

Statement 4:
I like the video feature that lots of job sites offer and

I have posted one for employers to see!

Fact:
The aim of your video CV is to give you the oppor-

tunity to stand out from the crowd and prove to
prospective employers that you are just the perfect
candidate for their company. Don’t waste your chances
by posting irrelevant videos. Instead, bring this feature
to your advantage:

1.  Dress as if you were going to a physical job inter-
view.

2.  Present a small brief about yourself, your educa-
tional background and work experience and accom-
plishments.

3.  Make sure the length of the video is reasonable
(Don’t go beyond 5 minutes)

Statement 5:
I am looking for more ways to stand out from the

crowd and get employers to notice my CV, but I am out
of ideas!

Fact:
Go that extra mile and request a recommendation from

your current or former managers, colleagues, professors,
etc... Such recommendations will, without a doubt, differ-
entiate you from the pool of other applicants and sell you
to prospective employers! Last but not least, be consis-
tent and determined with your job search! “You have to
know the rules of the game, and then you have to play
better than anyone else”, says Albert Einstein (German
born American Physicist and Nobel Prize winner who
developed the special and general theories of relativity). 

Bayt.com weekly reportWall Street Week Ahead

NEW YORK: A trader looks on while working on the floor
at the New York Stock Exchange (NYSE) on Wall Street
in New York City on Friday. —AFP


