
FedEx cuts ties 
with Amazon 
in sign of 
new rivalry
WASHINGTON: FedEx said Wednesday it
would stop making ground deliveries for Ama-
zon in the latest sign of competition between the
two firms. The move comes two months after the
package delivery giant announced it was ending
express service with Amazon as it moves to
work with others in the online retail sector. “This
change is consistent with our strategy to focus
on the broader e-commerce market, which the
recent announcements related to our FedEx
ground network have us positioned extraordi-
narily well to do,” a FedEx statement said.

Amazon has been bolstering its own logistics
network and earlier this year offered employees
$10,000 to quit their jobs and create their own
delivery enterprise. In June, FedEx said Amazon
accounted for less than 1.3 percent of its total
revenue for 2018 and announced it was building
out a network “to serve thousands of retailers
in the e-commerce space.”

Amazon, which also has its own aircraft and
vehicle fleet for its logistics and is experiment-
ing with drone and robot deliveries, has faced
criticism from President Donald Trump, who
claimed its deal with the US Postal Service gave
the company overly favorable rates.

Queried on the latest development, Ama-
zon said in a statement: “We are constantly
innovating to improve the carrier experi-
ence and sometimes that means reevaluat-
ing our carrier relationships. FedEx has
been a great partner over the years and we
appreciate all their work delivering pack-
ages to our customers.” — AFP 

SAN MARTIN, California: With a swipe of his
harvesting knife, Sam Thorpe frees a handful of
spinach from its roots in the soil.”In the winter
it’s so sweet it’s like candy,” he says, examining
the small yield in his palm.

For the past four years, Thorpe and his family
have built a reputation among Silicon Valley
restaurateurs and farmers markets for the rich,
organic produce they grow as Spade & Plow.
But as the business grows, the land itself is
shrinking. A few months ago the owner reduced
Spade & Plow’s plot from 33 acres to just 16.

The same owner also just sold another farm-
land parcel to developers, leading Thorpe and
his family to think hard before planting any long-
term crops. “Even though the property we’re
farming on doesn’t face immediate threat of de-
velopment, we’re still feeling the (pressure),” said
Thorpe. To help farmers like him, Santa Clara
County - home of tech haven Silicon Valley - is
purchasing local farmland at market rates to en-
sure its future in agriculture, a process known as
the agricultural easement.

The new initiative, so far involving just a
handful of landowners, is part of a larger county-
wide agricultural preservation program partially
funded by greenhouse gas taxes from the state.

Similar easements have helped preserve more
than 5 million acres nationwide. Sacramento
County, home to California’s capital, has included
agricultural easements in its general plan since
at least the early 1990s. Thorpe and his family
have wanted to purchase farmland in Silicon Val-
ley since they started in 2015. 

“We’re really looking for something long
term, and we wouldn’t be able to afford some-
thing in the area without an agricultural ease-
ment,” he explained. County officials say it could
take up to $500 million to preserve 12,000 acres
of farmland in one of the country’s priciest real
estate markets.

“We’re talking about Silicon Valley,” noted
Keali’i Bright, a deputy director at the California

Department of Conservation, addressing the
area’s vast wealth. “Development pressures are
extremely high, and anybody could develop their
farm or ranch pretty quickly,” he said of the area
best known as home to major tech companies
like Apple and Facebook.

Santa Clara Valley agriculture still supports
8,100 jobs, adding $830 million annually to the
region’s economy. But in 30 years, the county
has lost more than 21,100 farmland acres to non-
agricultural uses like buildings and housing.
Jenny Li, whose family has farmed here for 40
years, has struggled to find land that is both
high-quality and affordable. Once the lease on
her family’s 20-acre farm ends in February, the
future is uncertain. “Is he (the landowner) going
to increase the rent? Or is he deciding to just sell
it?” Li wondered. “If that is the case, we don’t
know if the business will continue.”

Protect farmland, prevent sprawl
The Sustainable Agricultural Lands Conser-

vation program - the state initiative helping fund
Santa Clara County’s effort - has provided grant
money to protect 90,700 acres of fertile land
since starting in 2014. Potential benefits of the
program extend beyond land preservation, in-
cluding cutting greenhouse gas emissions.

“You protect farmland and that prevents
sprawl, and the prevention of sprawl takes more
cars off the road or at least has them driving
less,” said Michael Meehan, a Santa Clara
County planner. By purchasing the rights to
farmland and designating it for agricultural use,
its development potential drops, along with its
value. Meehan likens it to constructing an apart-
ment building and designating it for affordable
housing.

Officials expect the benefits to reach all farm-
ers, not just those who participate, by virtue of
deregulation of agricultural employee housing
and incentives for carbon neutral farming, plus
other eco-conscious services.

$20 million a year 
David Cortese, a member of the Santa Clara

County Board of Supervisors, said start-up
funds are in place, but with about $20 million
needed each year the future is uncertain. One
model they may look at is taking a few cents
from each dollar of property tax, the county’s
main revenue source, to fund a trust - a move
which voters would need to approve.

“You literally take $20 million right off the top
of property tax,” Cortese explained. Tom
Daniels, a land management professor at the
University of Pennsylvania, said Santa Clara
County is on the right path. Its efforts are in line
with what Suffolk County in New York did to
preserve nearly 20,000 farm acres, he added:
partner with local governments and non-govern-
mental organizations like land trusts, which can
collect private donations. Despite the steep tab
to preserve Santa Clara County land, “you also
have an awful lot of wealth there,” Daniels said.

Federal officials are also keen on the program.
“There’s only so many conservation dollars to

go around and really if we can focus that in spe-
cific areas to kind of build these ag reserves,
you’re better off in the long run,” said Dean
Kwasny, a U.S. Department of Agriculture ease-
ment specialist. “The last thing we want to see is
that we purchase 250 acres in (a county and) it
ends up being developed all around it.”

Finding the right price 
Chris Borello, who with his family owns a

cherry grove in Morgan Hill and other proper-
ties, is both hopeful and skeptical about the pro-
gram, for which he is applying. He does not think
the market rate is the appropriate price. “If the
county as a whole says ‘agricultural land is im-
portant to us and we want to keep farmers here
and we want to buy their development rights,’
then they need to pony up and pay an amount
that motivates people,” said Borello. — Reuters 
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In wealthy Silicon Valley, a $500m
plan to save threatened farmland 

New initiative is part of a larger county-wide agricultural preservation program 

County officials discuss the region’s agricultural future.

Strong US growth
keeps Deutsche 
Telekom on track
FRANKFURT: German network operator
Deutsche Telekom yesterday confirmed its
2019 outlook after almost doubling profits in
the second quarter, as its American mobile arm
again saw surging customer numbers. In April-
June, Telekom booked an increase in net profit
of 91 percent year-on-year, to 944 million
euros ($1.1 million).

The comparison to 2018’s second quarter
was distorted by a huge one-off payment to the
German government last year over road toll
business Toll Collect. Operating, or underlying
profit was stable, at 2.35 billion euros, on the
back of revenues up 7.1 percent at 19.6 billion.

Telekom managed to outperform on rev-

enue but fall short on profitability compared
with expectations from analysts surveyed by
Factset. US mobile arm T-Mobile was once
again the growth driver for the group, adding
1.8 million net customers in April-June to top
83 million.

It has now secured the go-ahead from
American authorities to merge with competi-
tor Sprint, creating a number-three firm in the
market with the scale to compete with leaders
Verizon and AT&T.

At home in Europe, massive outlays lie
ahead as Telekom begins building out its next-
generation 5G network in Germany, costing 2.2
billion euros. The group said its bundling of
mobile and landline services was continuing to
win over new customers in Germany, with sim-
ilar products now on offer in all its European
markets after it added Austria and Poland.
Looking to the full year, Telekom stuck to its
forecast of revenue growth between one and
two percent and operating profit as measured
by EBITDA of 23.9 billion euros, 2.5 percent
higher than in 2018. — AFP 


